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WHERE is the 


IM Hawkins sailed away to a 

distant Treasure isle in search of 
buried riches—California was the 
Eldorado of the forty-niners — Florida 
for the realtors of 1925. 


But the treasure—success—lies not in 
distant climes, but in your own com- 
munity. The things which men sailed 
the seven seas—fought battles and 
fever and suffered every hardship for— 
success and independence —are await- 
ing you in your community. 


TREASUREP 


Make your agency an attractive one by 
representing companies of recognized 
standing and companies that believe 
service to agent and client is the sole 
reason for their existence. 


You will enjoy your connection with 
the Agricultural. Is is a company- 
not the largest or smallest—but a 
company that is co-operating with its 
agents—a company that hasn’t be- 
come an impersonal thing, but which 
maintains a warm, friendly relation 
with its agent. 
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“After the Fire—What?” 


You know—but do your clients? 


a 


The agent knows that settlement of a loss is faster and 
more equitable if the property owner is prepared to 
file a detailed proof of loss and is able to substantiate 
each item thereof. The assured too often fails to read 
his policy and believes that once he has paid for his 
insurance he has discharged all obligations necessary to 
collect promptly from the insurance companies in the 
event of fire. a 

We are now mailing to a large number of important 
industrial concerns a descriptive circular on the adjust- 
ment of fire losses and the importance of an appraisal 
in this connection. ook 

It contains much explanatory matter that would assist 
you in familiarizing your clients with certain phases of 
loss adjustment and preparation for such contingency 
before the fire. aon 

We will be pleased to send you copies of this circular 
for such use as you care to make of them. Ask for 
Circular No. 969-S 


he American Appraisal Company 
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It was commerce that blazed the trail 
across the continent. It was commerce 

that built factories, warehouses, office buildings, 
hotels, stores and homes everywhere in these United 
States. @ Today, the Commerce Insurance Company 
is blazing its own trail into the leading insurance of- 
fices of the country and, every day, everywhere, its 

agents are protecting commerce and industry with 

“Commerce.” {It is pleasant and profitable to 
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“Carry on with Commerce” 
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INSURANCE COMPANY 


of GLENS FALLS, NEW YORK 


=. W. WEST, Pres. H. N. DICKINSON, Vice-Pres. F.M. SMALLEY, Vice-Pres. and Secy. R.C. CARTER, Treas. 
R.S. BUDDY, F.L. COWLES, G. P. CRAWFORD, H.W. KNIGHT, J. A. MAVON, Secretaries G. S. JAMISON, Asst. Secy. , 
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Progressive Agents 


There is hardly an occurrence in home or business, which the 
alert agent cannot cover with insurance protection. 





Business is flourishing and new communities are springing up 
everywhere. Among them the progressive insurance agent 
is found to occupy a well defined place of no small importance. 


His identification with a national institution, whose depend- 
ability and service are well known, contributes valuably to his 
standing, and invites those large business interests of people 


who are scrupulous and precautious about placing their insur- 
ance. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager 


Eagle Fire Company 


Incorporated 1806 


Hart Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 
H, P, Jackson, President F. P. Stanley, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 


COMPANIES > 
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OF THE STATE OF IOWA IS OPEN 
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Open in States of 
Illinois, California, 
Indiana, Kansas, 
Missouri, Iowa 
and Texas. 


AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 


(Valued Form in Certain 
Territories) 


THEFT 
PUBLIC LIABILITY 


PROPERTY 
DAMAGE 


COLLISION 











Desirable Territory | 
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; FOR GENERAL AGENCY APPOINTMENTS 


:excluding the counties of Clinton, 
Scott, Muscatine, Johnson, Louisia 
and Des Moines. Or, we will con- 
sider applications for local agencies 
in the following cities: Boone, Cedar 
Rapids, Council Bluffs, Des Moines, 
Dubuque, Fort Dodge, Fort Madi- 
son, Keokuk, Marshalltown, Mason 
City, Ottumwa, Sioux City and 
Waterloo. 

The Illinois Indemnity is the com- 
pany that knows the mutual and 
reciprocal competition problem. 
lowaagents should get in applications 
for general agencies or local agencies 
now. Address your inquiry or appli- 
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| cation to the Agency Department. 
" : 
: Automobile Insurance Exclusively 
" ; 
: LINOIS INDEMNITY CO. : 
: HOME OFFICE , 
i & 720 North Michigan Avenue eS r 
r CHICAGO ‘ 
‘ Eugene B. Mettee Hunt Wentworth Harry S. Hall ‘ 
i President Secretary Treasurer ; 
) x) 
: CAPITAL AND SURPLUS - $300,000.00 : 
: DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 ; 
ee Pastas aera Testes asta Tas Teese seston aaa aa aa a ara a a nea ane a a ne a a ee a ee wae a eae a a ae a ae ae a ee ee ee eee ara aaa a aera area) ‘ 
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MERICA Fore” 


The Windstorm 


It doesn’t advertise! No ad- 
vance press agent blazons its 
way with brilliant signboards, 
nor floods the “next stand” 
with hand bills and newspa- 
per publicity telling of the 
Big Show. 


Yet the performance is usu- 
ally a big success. Selecting 
its own cast and its own stage, 


THE WINDSTORM plays 
its dramatic scene where it 
chooses, and Tragedy is in 
the leading role. 


Its next appearance may be 
in your community. Let 
none of your clients lacking 
Windstorm Insurance, play 
too serious a part. 


(First American Tornado and Windstorm folders will aid you in soliciting this coverage) 


FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 


EIGHTY MAIDEN LANE, NEW YORK, N. Y. 


ERNEST STURM,CHAIRMAN OF THE Board. 
PAUL L.HAID, Presioenr. 


CASH CAPITAL — ONE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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SEE RADICAL CHANGES 
FROM RATE REDUCTIONS 


Sharp Selection in Underwriting 
and Close Adjustment of 
Losses Are Foreseen 


RESULTS OF RATE CASES 


Even Commission Cuts May Come If 
Courts Reject Sound Under- 
writing Principles 


Companies are somewhat disturbed by 
the decision against them in the Kansas 
rate case. Following the Missouri de- 
cision, which was also against the com- 
panies, the Kansas decision causes fear 
that the true underwriting results in a 
state will not be allowed as the basis 
for rates in those states which have rate 
making laws. Both the Missouri and 
Kansas cases show the great difficulty 
of making courts understand underwrit- 
ing problems. Unfortunately the com- 
panies are governed by the decision of 
the courts, whether sound or not. 

It is true that there is considerable 
hope the United States Supreme Court 
will grasp the unearned premium prin- 
ciple and hold in favor of the companies. 
The federal Supreme Court has had to 
pass upon income tax cases which 
should make it familiar with the prob- 
lem. For instance, a merchant who 
spends all his money for new stock for 
his store cannot claim that he has lost 
money merely because his cash has been 
expended. His inventory must be taken 
into account in computing his profit for 
income tax purposes. 


Works Both Ways 


In the same way the receipt of cash 
by an insurance company does not nec- 
essarily constitute a profit. Its obliga- 
tions also must be considered. If the 
federal Supreme Court sees that the 
principle works both ways the com- 
panies will ultimately win on both Mis- 
souri and Kansas rates. Yet there is no 
assurance that the federal tribunal will 
be any clearer on the principle than the 
other courts. 

If the decisions go against them in 
the federal Supreme Court the com- 
panies will face revolutionary underwrit- 
ing problems in all states where rate 
reduction orders are put into effect. 
Withdrawal from a state after a final 
decision will be no remedy. That is a 
measure that is sometimes effective in 
halting local antagonism, but it is purely 
temporary and extremely sharp. After 
a Supreme Court decision the companies 
must agjust themselves to the situation. 


Meeting the Situation 


The problem in each state will depend 
on how drastic the reduction order is. 
Underwriting in a state must be in ac- 
cordance with a reduction order that is 
upheld by the courts. If the order 
merely puts rates so low that a profit 
is dificult but not impossible, there will 
be a tightening up in underwriting, that 
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FIRE LOSS IN UNITED STATES FOR THE 
FIRST TEN MONTHS REACHES $322,538,500 








HE October fire loss record, as | 1924 1925 1926 

compiled from the daily records of | June 20,350,400 23,650,800 28,676,000 

the “Journal of Commerce,” reached | JUuly 23,968,800 29,622,000 = 31,723,400 
a total of $14,877,000. This is the most | Ane. apap pg ny Hyon yf 
favorable result that has been achieved | Oct. 27,944,400  23,991.250 14,877,000 


in seven years, as the month’s record is 
the lowest of any month since October, | Tot. 
1919, when the losses totaled $13,358,- | 
400. The past month’s total is $4,500,- | 
000 below that of the previous month | 
and offers the promise of a_ possible | 
reduction of the year’s figures to those 
of the two preceding years. 


Fire Loss for Ten Months 





$293,970,250 $299,905,550 $322,538,500 
Results for the Year 


The “Journal of Commerce” says: 

“Fire underwriting results thus far in 
1926 have been far from satisfactory, 
|although with this turn for the better 
in the matter of losses it is possible that 
| when the year’s accounts are closed a 
| few of the well managed companies may 
be able to show an underwriting profit. 
| The business as a whole, however, will 
| probably show an underwriting loss. The 
investment end of the companies’ busi- 
ness has been profitable, and as a result 
most companies should show surplus 
| gains. 

“The leading fire underwriting institu- 
| tions of the country have been tighten- 


The fire losses for the 10 months | 
are still over $22,000,000 above the fig- 
ures for the same period of 1925, and | 
nearly $30,000,000 above the 1924 record | 
for the ten months. The following | 
table shows the record for the ten 
months of this year, in comparison with | 
that of the two preceding years: 


1924 1925 1926 | ing up considerably on their underwrit- 
Jan. $ 41,243,000 $ 41,210,400 $ 41,118,750 | ing during the year. It is now difficult 
Feb. 31,447,900 32,472,000 30,963,750 | to get full insurance on risks which are 
Mar. 28,406,150 33,346,500 42,854,600 | | not up to the standard, and this may 
April 31,815,900 37,696,800 52,408,400 | have been a factor in reducing the burn- 
May 27,832,300 29,170,800 32,764,200 ‘ ing ratio.” 








duction in commissions will be the only 
means of meeting the situation. 


Difference of 11 Percent 


ably in the payment of losses. It must 
be confessed that a few points in the 
loss ratio can be shaved by the exercise 
of great caution in both respects. There 
is, however, always a question whether In the Missouri case the difference 
underwriting should be so strict as to| between the earned premium basis and 
deny protection to risks simpiy because | the written premium basis amounted to 
they are not quite up to the best of | $9,000,000 on a five-year volume of $83,- 
their class. It is a question also whether | 000,000, or about 11 percent. Leaving 
losses should be shaved severely. It) all other smaller profit and loss items 
is true that reckless adjustments are | out of the question, although they are 
deplored, but a certain amount of liber- | considered by the courts in both states, 
ality on honest losses, where the as-| this is too large a percentage to be taken 
sured in fact suffers more than he can| care of by shaving losses or restrictions 


ever recover on his insurance, is not! in underwriting. Some other means will 
undesirable. be needed to give the companies a 
Cautious Methods Necessary chance of a profit. About the only item 

that can be cut is commissions. 
With rates cut down below the or- With rate reduction orders of varying 
dinary profit line, however, cautious | severity in effect, the curious spectacle 
methods will be necessary. Regardless | would be presented of commission scales 


of whether courts understand what an 
underwriting profit is or not, the com- 
panies know very well that there is a 
serious liability in the unearned pre- 
mium reserve. The managements have 
the duty of making a profit wherever 
they operate. They will cut their | 
underwriting style to suit conditions and | that would affect the agents. Any re- 
if the rates in a state are too low to| Striction in underwriting which limits 
allow a profit on ordinary underwriting the acceptances of the company reduces 
methods, then the utmost caution in| the earnings of the agent because of the 
methods will be adopted. smaller volume. An agent who is un- 
Meeting Re@ieal C able to place all his risks loses part of 
ae ee Sa | his income. The fact is, a commission 
If rates are cut seriously, that is, cut | cut, although talked of, may safely be 
beyond the point where care in under-| considered far in the future. Such a 
writing and adjusting can save the com-| measure would not be tried until other 
panies from loss, then other economies | methods had proved insufficient. The 
must be introduced. It is not to be sup-| restriction in underwriting, however, is 
posed that the companies will perma-| apt to go into immediate effect as soon 
nently withdraw from any state if means| as a rate reduction order goes into 
of doing business there at a profit can | operation. 
be devised. One of the most obvious —_—_— 
measures is a reduction in commissions. | Changes at Head Office 
It is predicted that if the principle fol- Herbert Lewis, the fire manager of 
lowed by the Kansas and Missouri! the Commercial Union at the head office 
supreme courts in the calculation of | in London, has been given the title gen- 
underwriting profits is adopted and ap-| eral manager in association with Joseph 


| varying with state lines. 
Would Hurt the Agents 
This would be quite a serious hard- 
| Ship on agents in the states where the 
| reduction orders were severe. It is not 
only the cut in commissions, however, 


COMPANIES LOSE IN 
RATE CASE IN KANSAS 


State Supreme Court Holds 
Method of Computing Profits 
Unsound 


TO ASK FOR A REHEARING 


Decision Requires Consideration of All 
Unearned Premium in Calculating 
the Loss Ratio 


TOPEKA, Nov. 9.—The Kansas su- 
preme court, in a decision announced 
Saturday, upheld the Kansas insurance 
department rate order taking away 
approximately $1,000,000 a year of fire 
and tornado insurance premiums from 
the stock fire companies operating in 
that state. The court was not unani- 
mous, the decision being by a four-to- 


two vote of the court, one member not 
sitting. Justice Harvey wrote the opin- 
ion. Chief Justice Johnston, Justices 
Mason and Dawson concurred in the 
majority opinion while Justices Burch 
and Marshall dissented without filing a 
dissenting opinion. Justice Hopkins 
was attorney general at the time the 
case was filed and did not participate 
in the case. 


Ask for Rehearing 


Robert Stone, general attorney for 
the companies, said immediately afte: 
the opinion was filed that a petition for 
a rehearing would be _ submitted 
promptly within the 20 days allowed by 
the court, and that if a rehearing is 
refused the companies would then 
appeal to the Supreme Court of the 
United States. The case involves about 
$4,000,000 in insurance premiums accru- 
ing in the four and one-half years the 
case has been pending. Nearly $3,000,- 
000 of premiums have been impounded 
with the state insurance department and 
the remainder must be returned by the 
companies if the rate order is ultimately 
upheld. As it usually requires about 
two years to get a case heard in the 
Supreme Court of the United States 
there will be another $2,000,000 iuvolved 
in the litigation before a decision is 
finally rendered and the impounded pre- 
tniuns disposed of by the courts. 


History of Kansas Case 


The decision of the Kansas supreme 
court upsets the findings of Gilbert 
Frith of Emporia, referee of the Shaw- 
nee county district court, and of Judge 
McClure of the district court, who ap- 
proved the Frith findings. About five 
years ago Ben C. Hyde, commissioner 
of Missouri, and F. L. Travis, then 
superintendent of Kansas, both began 
the investigation into fire insurance 
rates. Both departments held hearings 
and both announced rate reduction or- 
ders. The Missouri order was for a flat 
10 percent cut in rates. This order has 
been sustained by the Missouri supreme 
court and is now in the Supreme Court 
of the United States. The Kansas order 








is in the acceptance of risks, and prob- 


proved, the rates made in accordance | Powell, the present general manager. 
with that principle in those and other| Henry Mann continues as deputy gen- 
states will be so low that a drastic re-' eral manager. 


wes a variable reduction order and also 
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provided for some increases in rates. 
The Kansas order reduced some iates 
only 8 to 10 percent and others as much 
as 40 percent. The increases allowed 
were rather small. It was estimaced 
that the average reductions ordered in 
Kansas were around 15 percent. [he 
order applied to all mercantile buildings 
and contents, farm property and resi- 
dences and included fire and tornado 
rates. About 80 percent of the total 
reduction applied to business buildings 
and contents. The order was made 
effective March i, 1922. 


Case Fought for Years 


Just before that date the companies 
went into the district court of Shawnee 
county and obtained a temporary in- 
junction order against the enforcement 
of the rate reductions. For the first 
year the case was in the courts there 
were only preliminary skirmishes. When 
W. R. Baker became superintendent of 
insurance the companies sought a com- 
promise of the case. This was declined 
and a few months later another com- 
promise was offered and this, too, was 
declined because neither offer proposed 
a return of the premiums already im- 
pounded. Then the actual trial of the 
case got under way and required more 
than a year to take the evidence. The 
referee ruled in favor of the companies 
generally, except on the tornado rates 
which he ordered reduced. Then there 
were long arguments in the district 
court and that court finally sustained 
the referee. The state appealed to the 
supreme court in November a year ago. 
The case was argued before the supreme 
court last March. 


Fail to Decide Two Points 


The supreme court failed to decide 
two points in the case and declared that 
even without deciding these points, the 
case should be reversed and judgment 
entered for the state, which means the 
policyholders. One of the questions 
submitted was whether a rate ordered 
should yield a fair return to the com- 
pany independent of the capital and sur- 
plus. The other was what consideration 
the investment earnings of the compa- 
nies should enter into the making of the 
rates. On both these questions the 
court was divided three and three and 
did not make a ruling. 

The decision was based entirelv upon 
what constitutes the income and assets 
of the companies and whether the in- 
curred or the actual losses and expenses 
should be considered. The court held 
that all premium receipts should be 
treated as income and not segregated 
for rate making purposes into earned 
and unearned premiums and that the 
actual and not the incurred losses and 
expenses should be considered and de- 
ducted from the premium income. The 
court itself set out the question which 
it decided as follows: 


California Business Hard Problem 


“Upon what principle should under- 
writing prefits be computed? Or what 
premiums shall be considered and what 
losses and expenses shall be considered, 
in determining the underwriting profits 
of the companies? The companies con- 
tend that in determining underwriting 
profits earned premiums only, less in- 
curred losses and expenses, should be 
considered. This contention is errone- 
ous as to both items. Incurred losses 
and expenses are losses and expenses 
as originally claimed and average from 
year to year from 10 percent to 12% 
percent more than losses and expenses 
actually paid. In determining the profits 
of any business there can be no reason 
for computing the outgo greater than it 
actually is. This error alone goes far 
toward requiring a reversal in this case. 


Want Unearned Premium Disregarded 


“The unearned premium on a policy 
of insurance is that portion of the pre- 
mium paid by the insured which would 
be returned to him by the insurance 
company upon the cancellation of the 
policy at any time during the term for 
which it was written, computed pro rata 
and not at short rates. The earned pre- 





MADE VICE-PRESIDENT | 


BLAINEY IS IN NEW OFFICE) 


Becomes Connected in an Official Way 
With the Two Mayflower 
Companies at Newark 


Samuel M. Hollander who is chair- 
man of the organization committee of 
the Mayflower Fire & Marine and May- 
flower Fidelity & Casualty of Newark, 
N. J., announces that James A. Blainey 
has been elected vice-president and gen- 
eral manager. Mr. Hollander is chair- 
man of the joint committee of the 
boards of directors. Mr. Blainey has 


assumed his new duties and is assisting | 


in the organization work. He will 
shortly begin the assembling of the per- 
sonnel for both companies. Temporary 
offices are at 615 Chamber of Commerce 
building in Newark. Mr. Blainey has 
had a long and valuable experience in 
organization and insurance work. 

The two companies are well backed 
financially. Mr. Hollander is a Newark 
insurance lawyer. The authorized stock 
capital is $2,500,000. It is expected that 
the paid up capital will be $1,000,000 and 
surplus, $1,500,000 for each company. 
Mr. Hollander has had financial expe- 
rience in connection with the building 
and loan associations, particularly 
Mayflower Building & 
tion and the Leviathan Building & Loan 
Association of Newark. He appeared 
before a meeting of the International 
Claim Association, tracing the origin 
of the law on the subject of breach of 
warranty. The stock is being sold at 
$25 a share with par $10. The May- 
flower Fidelity & Casualty will write all 
fidelity, surety and casualty risks. Plans 
are being made to issue a joint auto- 
mobile policy, so that there will be full 
coverage. 


mium is the difference between the pre- 
mium paid by the insured and the 
unearned premium as above defined. 
“The companies contend that the en- 
tire unearned premium should be disre- 
garded in computing their income for 
rate making purposes, that only the 
earned premium should be considered. 
As the commission and other expenses 
of procuring the business amount to 
more than the earned premiums on poli- 
cies written for three and five years and 
consume a large part of the earned pre- 
miums on policies written for one year, 
the companies argue that they are con- 
ducting their underwriting business at 
(CONTINUED ON PAGE 8) 


the | 
Loan Associa- | 


EXAMINATION REPORT 
AUTOMOBILE IN GOOD SHAPE 


Report as of Dec. 31 Shows Huge De- 
ficit, Which Has Since Been 
Made Up 


HARTFORD, CONN., Nov. 9.—The 
Connecticut insurance department has 
completed its examination of the Auto- 
mobile of Hartford as of Dec. 31, 1925, 
and, while the deficit which existed at 
| that time is shown in the report, the 
supplemental statement of the examiners 
points out that the company is now in 
a strong financial condition and the re- 
organization, placing the company under 
new management, has re-established the 
Automobile with a substantial working 
surplus. 


Had Big Deficit 


The departmental examination showed 
| that the liabilities of the company had 
been much understated, though the 
board of directors was not aware of the 
erroneous figures given out. The de- 
partment found the capital of the com- 
pany impaired and an actual deficit of 
well over $6,000,000. It was shown that 
liabilities had been understated to the 
extent of $7,215,000 and “serious irregu- 
larities in the bookkeeping of the com- 
pany and a highly improper procedure 
with respect to liabilities” was reported. 

Deficit of $6,000,000 


The examination report pointed out 
that the deficit was largely a result of 
the tremendous drive for new business, 
the organization apparently being in the 
field for volume, regardless of quality. 

| Especially in the case of ocean marine 
business a drive had been made to take 
all business available, with the result 
that a disastrous loss ratio was experi- 
enced. 


Now in Good Shape 


In a supplementary statement the ex- 
aminers point out that since the ex- 
amination which was made as of Dec. 31, 
an addition of $1,000,000 has been made 
to capital and $11,000,000 to surpius. 
The board of directors, largely recon- 
stituted, has reshaped the affairs of the 
company and it is now coming back 
strong. The organization being actively 
in charge of Vice-President Alired Stin- 
son, is developing a conservative and 
sound underwriting basis and maintain- 
ing a very fair volume of business. The 
additional funds contributed this year 
now give the company capital of $5,000,- 
000 and a very substantial surplus. 











CONDENSED NEWS OF THE WEEK | 





Kansas supreme 


court decides against 
insurance companies in the fire insur- 
ance rate case. Page 5 

October proved a good month so far 

as fire losses were concerned. Page 5 
. a * 

Examination report issued on Auto- 
mobile of Hartford, showing $6,000,000 | 
deficit last year, though good condition 
now Page 6 | 

: a 6 | 

Executive committee of Hail Associa- | 


tion recommends abolishing hail adjust- 
ing bureau in Nebraska. Page 7 
a a 
offered for apprehension of 
state auditor 
insurance commissioner of West 
ginia, indicted for forgery and 
and suspended from office. 
*x* * * 
Companies writing frost 
citrus fruits discontinue 


Reward 
J. Cc. Bond, 
Vir- 
larceny 


insurance on 
that line. 


Page 6 

x * 
James A. Blainey becomes vice-presi- 
dent and general manager of the May- 


flower Fire & Marine and the Mayflower 


Fidelity & Casualty of Newark, N. 
Page 6 
*x * * 
Maine Association of Insurance Agents 
holds its annual meeting. Page 34 


and ex-officio | 


Page 7 | 


Field men have been notified of 
| commission rules of the new 
Underwriters Association. 


the 

Eastern 

Page 7 
™ @ 

Workmen's 
souri becomes 
governor 
| the 


compensation 

effective as 
declares the 
election. 


act in 
soon as 
official results of 
Page 37 


x * * 


Final 


figures show plate 
at Miami 


was comparatively 


glass loss 
light. 

Page 39 
*x* * * 


Hundreds of new brokers’ licenses are 
| issued in Massachusetts due to the auto- 
mobile compulsory security act. Page 38 

* * 

R. W. Miller of the London Guarantee 
& Accident explains operation of Mas- 
sachusetts compulsory automobile lia- 
| bility law in an address before the Cook 

County Field Club. Page 44 


x * * 


Commissioner Johnson orders discon- 
tinuance of automobile liability fleet rates 


in Wisconsin. Page 39 
x * * 

Spencer Welton, president of the New 
York Indemnity and E. M. Allen, assist- 
ant to the president of the National 
Surety and New York Indemnity, are for- 
mally introduced at a dinner in New 
York Page 37 











ABANDON FRUIT COVER 
DRIVEN OUT BY HIGH LOSSES 


All Companies Writing Frost Insurance 
on Citrus Fruits Quit With Pos- 
sibly Two Exceptions 


All of the companies that have been 
writing frost insurance on citrus fruit 
in California and Florida have discon- 
tinued entirely the writing of this class 
of business, with the possible exception 
of the Hartford and National Union. 
It is not yet known definitely whether 
either or both of these companies will 
continue to issue this brand of indemnity 
but it is probable that they also may 
decide, within the next few weeks, 
provide no further frost coverage to 
citrus fruit growers. Since 1921 the 
Automobile of Hartford, Globe & Rut- 
gers, Hartford, North America, North 
British & Mercantile, Phoenix of Hart- 
ford, Camden, Providence-Washington 
and National Union have written frost 
insurance. Not all of these companies 
have been continuously in the business 
since 1921 but they have been in and 
out. The North America was the pioneer 
in the frost insurance field. 


Heavy Loss Record 


Most of the business has been written 
in California and all companies that 
operated in that state from 1922 to 1925, 
inclusive, wrote $489,000 in premiums 
and sustained losses of $1,085,000. Most 
of the business was pooled in California 
and the companies belonging to the pool 
during the season of 1924-25 wrote pre- 
miums of $119,000 and sustained losses 
of $679,000, or a loss ratio of 564 per- 
cent. There was a marked improvement 
in the record for the 1925-26 season when 
$147,000 of premiums were written by 
the pool companies with losses of only 


$3,000. During the season just closed 
the Camden, National Union, North 
America and North British were the 


companies in the frost pool in California. 
Field Limited 


The companies that have made the 
experiment in the writing of frost cover- 
age have found it to be a costly and 
disastrous one. The field is not large. 
The bulk of the business in California 
is written in three counties adjacent to 
Los Angeles. The companies found 
great difficulty in securing reinsurance. 
They were forced, in many cases, to 
carry net lines very much larger than 
they desired and were caught with large 
retentions. They did not dare to assume 
a sufficient liability to give them a broad 
average and because of this there was 
a selection against them. 

California Business Had Problem 


The California business proved to be 
difficult to underwrite. The country 
there is hilly and full of so-called “air 
pockets.” The loss record was conse- 
quently erratic. A section entirely free 
from losses one season would show 4a 
surprisingly large loss record the next. 
In Florida the companies had a much 
better experience because there the 
country is level, but there is a possi- 
bility of a much larger loss as a result 
of one freeze because the low tempera- 
ture could extend over a wide area, 
practically the entire state. However. 
in deciding to withdraw from California 
the frost writing companies concluded 
to abandon the entire field and will not 
write in Florida next season. 


North America Pioneered 


The first policy was written. by the 
Insurance Company of North America 
in Florida in 1921. ; 

The California field was entered 10 
the 1922 season. There is a strong de- 
mand for frost coverage among fruit 
growers and it may be that some mu- 
tuals will be organized in California 


where there is already talk of frost in- 
surance being provided on 
of a cooperative plan. 


some sort 
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MAY ABOLISH HAIL 
BUREAU IN NEBRASKA 


Executive Committee of Hail As- 
sociation Recommends Discon- 
tinuance of Cooperative Loss 

Organization 


COMPANY OPINION VARIED 


Differences of Opinion to Be Aired at 
Annual Meeting Scheduled 
for Nov. 19 





At the annual meeting of the execu- 
tive committee of the Western Hail & 
Adjustment Association, held in Chicago 
last Thursday, it was recommended to 
abolish the Nebraska Hail Adjustment 
Bureau of which E. D. Beach of Omaha 
ismanager. This action will unquestion- 
ably precipitate a sharp controversy at 
the annual meeting of the organization 
which will be held in Chicago Nov. 19, 
at which time the executive committee’s 
recommendation will be voted upon by 
the membership as a whole. The recom- 
mendation to entirely abolish the Nebraska 
bureau came as something of a surprise. 
It was known that some members of 
the executive committee were in favor 
of a recommendation providing that next 
year the use of the Nebraska bureau be 
optional rather than mandatory, but until 
last week’s meeting was held it was not 
anticipated that the total discontinuance 
of the bureau would be recommended. 
Each year the executive committee 
meets in advance of the membership 
as a whole and draws up various rec- 
ommendations that are acted upon at the 
annual meeting which ordinarily follows 
the executive committee meeting by 
about two weeks. 


In Operation Two Years 


_The Nebraska Hail Adjustment Asso- 
ciation was organized two years ago 
and has been sponsored by Walter D. 
Williams, western manager of the Se- 
curity of New Haven, who has been 
president of the Hail Association for 
the past four years. Other companies 
in the Hail Association have been 
strongly in favor of the Nebraska bureau, 
feeling that not only should it be con- 
tinued but others of a similar character 
organized in the other hail writing 
states, 

There are, however, several companies 
belonging to the Hail Association that 
have large adjusting staffs of their own. 
They prefer to use the men of their 
Own Organizations and have been op- 
posed to the Nebraska bureau ever since 
it has been in operation. There is thus 
a pronounced cleavage in the member- 
ship, and it is predicted that the voting 
will be close at the annual meeting. 
While the opponents of the Nebraska 
bureau were able to carry the day at 
the executive committee meeting it is 
known that the companies desiring the 
Nebraska bureau to be continued will 
round up their forces and undertake, at 
the annual meeting, to outvote those 
who desire the abolition of the Nebraska 
organization. 


Nature of Bureau 


The Nebraska Hail Adjustmeant Bu- 
real is a cooperative hail adjusting or- 
ganization that is operated, for the state 
of Nebraska, very much as was the hail 
adjusting department of the Western 
Adjustment when it was in operation 
several years ago. Those who are be- 
hind the continuance of the Nebraska 
bureau feel that such an organization 
results in a more economical adjustment 
of hail losses. 

While the action on the Nebraska 

(CONTINUED ON PAGE 10) 


WEST VIRGINIA TANGLE 


COMMISSIONER A FUGITIVE 





J. C. Bond Indicted for Larceny and 
Forgery and Suspended from Office 
—Reward for Apprehension 





CHARLESTON, W. VA., Nov. 10.— 
Following the indictment of John C. 
Bond, state auditor and ex-officio insur- 
ance commissioner of West Virginia, on 
charges of larceny and forgery, and his 
resulting suspension from office, it was 
found that Mr. Bond had apparently 
left the state before the warrants could 
be served on him. The governor has 
offered a reward of $1,000 for his appre- 
hension. The indictments were an after- 
math of’ the recent investigation into 
alleged irregularities in the issuance of 
warrants against the state fire marshal 
fund. 

Surety Company Notified 


The American Surety, which furnished 
his bond, has been notified of the short- 
age and will send on a representative to 
strike a balance with the state. The 
amount of shortage is difficult to com- 


pute. More than 160 warrants have 
been questioned, but related facts in 
every case are difficult to reach. Some 


are patent frauds, and some are ques- 
tionable because of the more or less 
flimsy claim set up by Mr. Bond that 
the payees were actually employed and 
did some sort of service. Some who got 
warrants are said to have done night 
work or “special” work. However, it is 
believed that the adjustment will be un- 
der $20,000. 

Meanwhile, George W. Sharp, secre- 
tary of state, is temporary auditor. He 
has been studying the situation and has 
already made some decisions regarding 
the insurance department. He found 
that the time of Miss Garnett McCor- 
mick, special investigator, was not fully 
occupied, and as there seemed to be no 
way to utilize her full time to advantage, 
he requested her to resign. He has in 
mind the selction of a man with actu- 
uarial experience, of which there is need 
in the insurance department, and com- 
bining with that the work of special in- 
vestigator when the need arises. This 
would be of much advantage to the de- 
partment. 


Legislature May Take Hand 


Of course the legislature may take a 
hand when it convenes next January 
and there will undoubtedly be some 
changes attempted. It may be that the 
fire marshal’s office will be made a part 
of the insurance department instead of 
a separate office. The use that was 
made of the funds by the manipulations 
of Mr. Bond, warrants a positive check 
on the funds coming from the fire in- 
surance companies for purposes of fire 
protection, fire propaganda and investi- 
gations and court proceedings against 
those attempting to commit arson. 

Topping Has Done Good Work 

C. L. Topping, fire marshal, has done 
a splendid work in his publicity cam- 
paigns and in his investigations of sus- 
picious fires. His work, however, now 
stands against the unfortunate situation 
in which he finds himself by reason of 
the fact that he was helpless against the 
manipulations of his superior, the state 
auditor. Some way must be worked out 
to secure a proper check on the funds 
of the fire marshal’s office and to pre- 
vent a misuse of such funds, which are 
a trust fund coming from the fire com- 
panies for a distinct purpose, and will 
no longer be considered a convenient 
fund from which to pay political debts, 
or to be drawn on for questionable pur- 
poses. 

Another plan is to establish the in- 
surance department as a separate and 
distinct office, subject to review by the 
auditor, but not that official’s by ex- 
officio right. Then the fire marshal’s 
work would be a division or bureau of 
the insurance commissioner’s office. 





The fact is that in the past the in- 





CONVENTION IS HELD 


LIBERTY CONDUCTS MEETING 





Dayton Company Has Been Making 
Great Strides in the Development 
of Its Business 





The Liberty Insurance Company of 
Dayton, O., conducted a two-day con- 
vention at the home office last week 
attended by 100 of its producers. The 
speakers at the opening session were 
C. A. Funkhouser, president; George 
B. McCann, vice-president, and J. R. 
Jones, secretary and general manager. 
Vice-President McCann stated that the 
Liberty, which was first started as a 
mutual in 1918, will write approximately 
$1,000,000 gross premiums in 1926, as 
against $600,000 in 1925. Although it 
was the original intention of the com- 
pany to operate on a stock basis, it was 
found easier to organize as a mutual 
with the idea of making the change after 
a good volume of business had been 
established. The Liberty was reincor- 
porated in 1922 as a stock company. 


Will Enter Liability Field 


R. H. Miller, underwriting manager, 
stated that of at least $950,000 for 1926, 
approximately $50,000 will come from 
plate glass business and the balance 
from all forms of automobile coverage. 
The health and accident business was 
reinsured early this year with the Gem 
City Life of Dayton and the Liberty is 
now giving its chief attention to auto- 
mobile insurance, for which it issues a 
complete coverage policy. According to 
present plans, the Liberty will enter the 
general liability field soon after the first 
of the year. It was stated that while 
the company has a heavy loss ratio on 
automobile business, giving a small per- 
centage of profit, the tremendous in- 
crease in business is making a large 
gain which easily offsets every other 
disadvantage. 


Discuss Company’s Practices 


At the open forum conducted the 
second morning by A. G. Ogle, manager 
of the claim department, the company’s 
underwriting and claim practices were 
explained. Mr. Ogle stated that the 
company uses the utmost care in select- 
ing risks and in the appointment of rep- 
resentatives. It is not accepting any 
bus business. In the course of the con- 
vention conferences were held with W. 
R. Markley, superintendent of agencies, 
J. R. Jones, general manager, and other 
department heads and officials. A din- 
ner and theater party were given Thurs- 
day evening and Friday evening was 
devoted to the banquet at which J. W. 
Millette, medical director, presided. 
Thurman Miller, well known Ohio news- 
paper humorist, was the chief speaker. 

The Liberty is now operating in Ohio, 
Michigan, Indiana, Missouri, Kansas, 
Kentucky, Tennessee and Florida, and is 
at the present time entering Georgia 
and Alabama. Operations may be ex- 
tended to Illinois and other states in 
the near future. 





surance department has been allowed 
an inadequate fund to function properly. 
Its annual disbursements have been 
under $15,000, while the fire marshal’s 
fund, always spent up to the limit, runs 
upwards of $40,000. Plainly a readjust- 
ment is desirable. 

Under Deputy Commissioner Will E. 
White’s administration the work of the 
department has been of high class. Its 
contact with insurance companies of all 
classes has been most satisfactory, the 
service has been prompt, while the citi- 
zens have had their full rights and in- 
dividual complaints, of which there are 
many, have received prompt attention 
and satisfactory and legal adjustments. 
Against both Mr. White and Mr. Top- 
ping not a breath of scandal has been 
raised. They personally feel deeply this 
unfortunate situation. 





COMMISSION PLAN 
FOR NEW ASSOCIATION 





Field Representatives Are Notified 
of the Rules Regarding Com- 
pensation to Agents 





CLEAR OFFICES FAVORED 





Names of Companies Identified With 
the Organization Will Be Made 
Public Next Week 








NEW YORK, Nov. 10.—Field repre- 
sentatives of all companies holding 
membership in the newly created East- 
ern Underwriters Association have been 
officially advised as to the aims and 
plans of the organization and their “en- 
thusiastic cooperation and support” is 
asked in making these effective. A list 
of the company members will be issued 
on Nov. 15 and prompt notice will be 
given of such further offices as may 
join the body from time to time. The 
commission scale becomes effective in 
“ordinary territory” Jan. 1, next, prior 
to which time local men must elect the 
rate of compensation they will take. 
Twenty percent may be paid to agents 
representing association companies only, 
who will not thereafter be eligible to 
any other commission; thereby prevent- 
ing the recipient from electing the 20 
percent scale in the years he may have 
a prepondering amount of special haz- 
ard and mercantile business, and the 
graded scale in periods when he is likely 
to have an excess of the preferred 
classes. An agent taking the flat com- 
mission will be paid 20 percent upon 
both his fire and tornado risks. 


Graded Scale Rule 


Fifteen and 25 percent commission 
(all tornado classes 25 per cent) may 
be paid an agent if he so elects, who 
on Oct. 15 represented only association 
companies, and who pledges thereafter 
only to represent such offices. Should 
he take the representation of a non-affil- 
iated company the association companies 
cannot remain in the agency. The 
graded scale may be paid agents who 
on October 15 last represented both as- 
sociation and nonassociation companies, 
without requiring a pledge not to accept 
a greater commission from a non-affil- 
iated organization; provided the associa- 
tion be notified of the conditions pre- 
vailing in such agencies and of the 
commissions paid. 

It is further stipulated that the graded 
scale may be given an agency who on 
Oct. 15, last, did not represent any as- 
sociation office, should such an organi- 
zation subsequently enter the agency. 
Here again particulars of the arrange- 
ment must be furnished the association. 


Twenty-Five Percent Class 


The classifications upon which 25 per- 
cent may be paid, embrace protected 
risks as follows: Dwelling houses and 
their contents; barns, boat houses, gar- 
ages and private greenhouses and their 
contents: apartment houses and con- 
tents; brick bank buildings and con- 
tents; city brick club houses and con- 
tents; brick hotels (not seasonal or 
resort) and hotel contents; moving pic- 
ture buildings, brick, and contents: 
brick office buildings and office con- 
tents; brick theatres and opera houses 
and contents; Y. M. C. A. and kindred 
buildings and contents: brick public 
buildings and contents; brick telephone 
buildings and contents; armories, brick: 
brick boarding houses (not seasonable 
or resort): brick lodges and secret or- 
ders; brick mercantile stores (not ware- 
houses). 

The commission on contents on all 
buildings save as otherwise specified is 
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to be 15 percent. 
also apply “on 


The latter figure will 
any and all classes, 
sprinklered and _ unsprinklered, other 
than those above indicated, buildings 
and contents, protected and unprotected, 
including all exceptions specified in the 
25 percent group.” 


Baltimore Protest Presented 


At a meeting of the committee on 
committees of the Eastern Underwrit- 
ers Association yesterday, it was decided 
to create a committee each on loss ad- 
justments, maps and rates and rating 
methods, the personnel upon the com- 
mittee to be named later. At a subse- 
quent gathering of the executive com- 
mittee a petition was offered by Harry 
L. Riall and George J. Turner of Balti- 
more on behalf of the fire agents of that 
city, and signed by all representatives of 
both Union and non-affiliated companies, 
protesting against any change in the 
present commission arrangements in 
that city. 

Under the agreement of the Eastern 
Underwriters Association recently 
adopted no action was taken with re- 
spect to commissions in _ Baltimore, 
which is one of the excepted territories, 
conditions in which will be taken up by 


special managerial committees before 
Oct. 1, 1922. Changes in the existing 
arrangements, if any, are to be applied 


in accordance with their recommenda- 
tions. 


Beha Confers With Wells 


ST. PAUL, Nov. 10.—Superintendent 
James A. Beha of New York stopped 
off in St. Paul on his way to the meet- 
ing of the National Convention of In- 
surance Commissioners and spent the 
day here in conference with Commis- 
sioner George W. Wells. The two com- 
missioners have had a rather extended 
controversy over the requirements of 
the New York department, which was 
recently adjusted. They and others en 
route to the convention made the trip 
from here in a party. 





Security of New Haven 


Tells About Its Buildings 


HE SECURITY of New Haven has 

gotten out a historical brochure tell- 
ing about its home office buildings. The 
first officers were elected Mar. 19, 1844, 
and in October of that year quarters 
were secured in the second story of the 
Timothy Dwight building, the directors 
stipulating that the rental should not 
exceed $135 per year. The company’s 
office was located there until 1860 when 
it was moved to the Lyon building on 
Chapel street, where it remained until 
the erection of its first own home office 
structure in 1887. In 1910 it entered 
its new home office structure at Elm 
and Church streets. The booklet then 
presents the plan for the modern home 
office building at 175 Whitney avenue, 
which in its architecture, preserves the 
colonial traditions of the city. 


Imposing Structure 


It occupies only 86 feet of the 250- 
foot frontage on Whitney avenue. The 
main entrance vestibule leads directly 
into the main foyer, a circular space, 
30 feet in diameter extending up through 
two stories. The main foyer provides 
direct access to all the rooms on the 
main floor, the general office occupies 
the entire main floor of the rear build- 
ing. The old Georgian style of archi- 
tecture has been used. 


Growth of the Company 


The Security has made admirable 
growth, the booklet presenting the 
comparative financial statement show- 
ing the assets, reinsurance reserves, 
capital and net surplus for a 10-year 
period starting with 1875. At that time 
the assets were $353,363, reinsurance 
reserves, $88,772, capital $200,000 and 
net surplus, $46,176. At the end of last 


year its assets were $10,179,904; rein- 
surance reserves, $5,310,353; capital 
$1,500,000; net surplus, $2,486,230. The 





net premiums in 1875 were $211,937, and 
last year, $5,686,584. 


Officers of High Standing 


The company has as officers men of 
high standing. The book is dedicated 
to John W. Alling, who has been presi- 
dent since Oct. 0, 1906. In the dedi- 
cation to Mr. Alling appear these 
words: “To whose leadership, vision, 
courage, energy and optimism are due 
the substantial progress of the Security 
Insurance Company of New Haven.” 
The insurance fraternity will not over- 
look Vice-President Victor Roth and 
Vice-President Walter D. Williams, 
who is in charge of the western depart- 
ment at Rockford, IIll., both of whom 
have contributed much to the upbuild- 
ing of the Security organization. 


COMPANIES LOSE IN 
RATE CASE IN KANSAS 


(CONTINUED FROM PAGE 6) 
an actual loss, and that the more poli- 
cies they write and the greater the in- 
crease of their underwriting business, 
the greater is their loss on their under- 
writing business. 
Theory of Trial Court 


“The trial court adhered to the theory 
of the companies that underwriting 
profits should be computed on the basis 
of earned premiums, less incurred losses 
and expenses, but as to the earned 
premiums did not follow the companies’ 
contentions in full. To the earned pre- 
miums as computed, the trial court 
added 35 percent of the unearned pre- 
miums and from that deducted the in- 
curred losses and expenses. This 35 
percent was arrived at in this way. An 
insurance company desiring to reinsure 
its business and liquidate its affairs can 
usually effect such reinsurance for 70 
percent of its unearned premiums, hence 
the court concluded that at least 30 per- 
cent of the unearned premium was 
profit, and then on the theory that the 





reinsuring company would not take the 
business and pay 70 percent of the un- 
earned premium unless it could do so at 
a profit, an additional 5 percent was 
added. By this method 65 percent of 
the unearned premium was disregarded 
in computing income of the companies 
on their underwriting business. There 
was no further direct showing of the 
actual profits accruing to insurance com- 
panies out of unearned premiums, but 
in computing losses and expenses all 
losses were charged up against current 
receipts. There is no showing or any 
intimation in the evidence that losses 
in a given year, although they occurred 
under policies written two, three or five 
years prior thereto, were in fact paid 
out of unearned premiums of previous 
years. 


Is Part of Income or Assets 


“Treating the matter in this light the 
entire unearned premium should be re- 
garded as income or assets of the plain- 
tiff. companies. The companies are 
correct in arguing, as they do, that the 
unearned premium paid is as much a 
part of their property and assets as any 
of their other property and that it is 
distinguished from their other property 
only in respect that by statute they are 
not permitted to regard it as surplus 
and disburse it to their stockholders in 
dividends prior to the termination of the 
terms of the policies. But the compa- 
nies are incorrect in saying that no paft 
of it, or that only some certain portion 
of it,'should be treated as income of the 
company for rate making purposes. 


Unearned Premium Is Profit 


“If all expenses and losses are paid 
from current receipts, even though the 
losses occur under policies written in 
previous years, and if all of this is paid 
from earned premium, then the wn- 
earned premium is not only an income 
and an asset of the company, but it is 
in fact profit arising from the under- 
writing business. If any part of the 
unearned premium is, or was during the 
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Stand Back 
of Your 
Fire Chief 


He is the logical man 
to guide and direct local 
fire prevention activi 
ties. It is his business 
to know what causes 
fires, how to prevent them, how to extinguish 
them. He is, or should be, the best author- 
ity on mains, hydrants, firefighting equip- 
ment, and many other factors entering into 
our shameful burning ratio. Co-operate 
with your fire chief and every organized 
movement to reduce the loss of life and 
property by fire. Practice fire prevention. 











FIREMAN’S FUND 
INSURANCE COMPANY 


AUTOMOBILE MARINE 
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test period, used for the payment of 
losses or expense, a showing should | 
have been made of the amount or por- 
tion so used, and the amount or portion 
not used, which showing would dem- 
onstrate what part of the unearned 
premium is really profit, and this would 
have been much more accurate than an 
estimate formed from a _ consideration 
of the amount of the unearned premium 
necessary to effect a reinsurance and 
the possible profit of the reinsuring 
company therein. 





Method of Calculating Profit 


“In computing income or profit of the 
companies on their underwriting busi- | 
ness, nothing is gained by dividing pre- 
mium receipts into two parts, earned 
and unearned premiums. Such a divi- 
sion only complicates the computation. 
All premiums should be regarded as re- 
ceipts, which, together with other 
receipts, if any, of the underwriting 
business, constitute the income for the 
period under consideration. From the 
amount of such income should be de- 
ducted actual losses and expenses, the 
difference representing gains or profits. 
This may give an accurate result. If, in 
fact, a part of such receipts is set aside 
as a reserve to pay future expenses and 
losses on existing policies, a reserve 
which is actually used for that purpose, 
and the necessary amount of such re- | 
serve is shown by the evidence or agreed 
upon between the parties, it is proper in 
determining such profits to deduct the 
amount of such reserve from such re- 
ceipts. 


Computation Was Not Sound 

“A method of 
sound in law 
shows that 
It cannot 


computing profits is 
only when the evidence 
it reaches a sound result. 
be regarded as sound when 
(1) it treats and expenses as 
being substantially more than the 
amount necessary to pay them, and (2) 
disregards 65 percent of the unearned 
premiums, without a showing of the 
amount, if any, of expenses and losses. 
Before the companies can properly con- | 
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tend that any part of their underwriting | 
receipts should be set aside as a reserve | 


to pay 
existing policies, and for that reason 
deducted from such receipts in comput- 


future losses and expenses on'| 


ing their profits, it was incumbent upon | 


them to show the amount necessary for 
that purpose and that such expenses 
and losses were in fact paid from such 
fund. If future losses and expenses, 
existing policies, 
future receipts, there is 
allowing the setting aside of such re- 
serve. 
Contention Has No Merit 


“In this case the companies contended 
that the unearned premium, or premium 
should 


reserve, not be taken into ac- 
count in computing their profits, and yet 
it is these same unearned premiums 


which ultimately become surplus, to be 
disbursed to stockholders as dividends, 
or retained as additional surplus, adding 
to the value of capital and used in the 
insurance business. The companies’ con- 
tention presents a non sequitur of 
extraordinary beauty. It has no merit 
and cannot be sustained. The fallacy 
arises from attempting to apply the stat- 
utory solvency test to a computation of 


profits and in not regarding all pre- 
miums as receipts to be taken into 
account. And the variation from the 


plaintiff's contention made by the referee 
and trial court of adding 35 percent of 
the unearned premiums to earned pre- 
miums, for the purpose of computing 
income or profits of plaintiffs, is but 
little better, since it is not based, and 
does not purport to be based, upon any 
actual showing of the true amount of 
unearned premiums which are in fact 
earnings or profits. From what has 
been said it necessarily follows that the 
method of the referee and trial court of 


on | 
are in fact paid from | 
no reason for | 


treating premiums in computing the in- | 
come or profits is erroneous and cannot | 


be sustained. 
Method Was Ineorrect 


that 
him in 


“The referee found 
method employed by 


unless the 


determin- | 


ing underwriting profits, that is, of de- 
ducting incurred losses and expenses 
from earned premiums, plus 35 percent 
of the unearned premiums, was correct, 
then the order sought to be enjoined 
is not unreasonable. We have deter- 
mined that this method is incorrect. It 


necessarily follows that the judgment 
of the court below be reversed with 
directions to enter judgment for the 


state.” 


MAY ABOLISH HAIL 
BUREAU IN NEBRASKA 


(CONTINUED FROM PAGE 7) 
Hail Adjustment Bureau was the feature 
of the executive committee meeting con- 
siderable time was consumed in the re- 
drafting of the hail policy which was 
in charge of a special committee. 
entire hail contract has been clarified and 
all clauses relating to one _ subject 
grouped together. The various rate 
changes proposed by the advisory com- 


The | 


vice-president of the Fireman’s Fund, 
representing the fire companies, ar- 
ranged for a trip about San Francisco 
Bay. Other scenic trips included a visit 
to Mt. Tamalpais and points of interest 
- San Francisco peninsula. Leaving 
San Francisco Thursday night the party 
proceeded to the Yosemite Valley and 
will arrive in Los Angeles Nov. 14. 
Commissioner Detrick of California 
joined the party at San Francisco. 


Group Plan for Blue Goose 


The Insurance Clerks’ Mutual Benefit 
Association of New York, whose mem- 
bership is limited to those connected 
with the insurance business, is endeav- 
oring to negotiate a group life policy 
for the entire membership of the Blue 
Goose. A communication to grand nest 
headquarters from that company has 


| been forwarded to a Most Loyal 


mittee were approved by the executive | 
committee. These are of a minor nature 
and simply correct existing inequities 


with the exception of 
where the maximum 
duced from® 15 to 

At the annual 
will be elected and the work of the ex- 
ecutive committee reviewed and 
proved or disapproved. Walter D. 
liams will retire as president of 
organization after having served 
distinction. 


North Dakota, 
rate has been re- 
10 percent. 
meeting new 


Wil- 
with 


San Francisco Entertains Commissioners 

The insurance commissioners’ party 
traveling by special train to the annual 
meeting of the Insurance Commission- 


officers | 
ap- | 


the | 


ers’ Convention in Los Angeles arrived | 
in San Francisco Novy. 10 and became 


the guests of the fire, casualty and ma- 
rine insurance offices. They were en- 
tertained from the moment they arrived 
in the city with sightseeing trips, a ban- 
quet and dance. John Marshall, Jr., 
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Grand Gander W. F. C. Fellers of Jack- 
sonville, Fla.. who was appointed. chair- 
man-of the committee to investigate a 
group life insurance plan. Mr. Fellers 
has been too busy with losses in Florida 
to do any work on the group plan as yet, 
but action is expected to be taken on it 
as soon as he is able to turn his atten- 
tion to the plan. 


Insurance School in Seattle 


SEATTLE, Nov. 9.—Detailed reports on 
the convention of the National Associa- 


tion of Insurance Agents, given by H. E. 
sriggs, president of the Washington 
association, have featured the Tuesday 
luncheons of the association the past 
month. Tuesday evenings are given 
over to an insurance school, conducted 
by Merle Denny, secretary of the asso- 
ciation. These sessions are for the pur- 
pose of increasing the standard of 


knowledge among office workers in insur- 


ance offices. 

John MeAllister was the principal 
speaker last week, his subject being 
“Surety and Fidelity Bonds.” The week 
before Walter F. Keene spoke on “reduc- 
tion of rate average and _ stipulated 
amount.” Merle Denny addressed the 


class this week on the 


tract. 


fire insurance con- 
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R. P. Barbour, General Attorney 
Eastern & Southern Department 


135 William St., 


L A. G. MARTIN, Manager H. 


The Stage is Set 
for Unprecedented Service 


UNITED STATES 


H. N. Kelsey, 


Western Department 


New York Monadnock Bldg. 


hicago, Ill. 





Cc 
D. LEWIS, Manager 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 
BRANCH 


Deputy Attorney 


C. W. Cooper, Secretary 
Pacific Ceast Department 
228 Pine St. 


San Francisco, Calif. 


F, C. H. ROBINS, Manager 
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fn the Pits 


a after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 


is in the pits, ever on the watch 


drop out of the running when it has met with 
sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 


Globe with the winners in 
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An Appraisal 
Takes 
Two Out of Danger 


After a loss you may lose a client if he 
is not adequately protected. 


An appraisal by Lloyd-Thomas re- 
moves danger of either. 


*“WHAT iS AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cost to replace 
new. The amount of accrued depreciation is determined and the 
sound insurable value is given. 


“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
property. 3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance. 





\ &. 





e |loyd-Ihomas Co. 
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4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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Milwaukee 
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Los Angeles 


Cincinnati 
St. Louis 
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Detroit 
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Atlanta 
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Ropal Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 





| the returns already in lack uniformity 

















CHANGES IN THE FIELD 














REARRANGE OKLAHOMA FIELD 





North British Tells About Disposition 
of the Mercantile and Common- 
wealth in the State 





Following the recent retirement of 
E. A. Davis from the field force of the 
Mercantile and the Commonwealth of 
New York, the head office management 
of the companies announces a new ar- 
rangement for supervising their Okla- 
homa business. Fred Thompson, 
state agent of the North British for a 
number of years, will henceforward 
represent the Commonwealth, as well, 
while A. M. Neilsen, state agent for the 
Pennsylvania Fire, will now be respon- 
sible for the interests of the Mercantile 
in addition. Both men have long been 
in the service of the North British group 
companies. They have demonstrated 
their capacity as underwriters and busi- 
ness producers, and, it is felt, can easily 
carry the further burden placed upon 
their shoulders. Mr. Davis is now 
Oklahoma state agent for the Imperial 
and the United Firemens, allies of the 
Phoenix of London. Oklahoma is re- 
garded by fire underwriters as one of 
the most attractive states in the south- 
west and is felt to have a decidedly 
promising future. While the southeast- 
ern section of the state has had a rather 
unsatisfactory fire record for a time, 
the balance of the territory has a cred- 
itable history. 





O. F. Rasmusen 


Otto F. Rasmusen, formerly special 
agent in Iowa for the Dubuque Fire & 
Marine, has resigned to become con- 
nected with the general agency of Ellis 
& Holland, Des Moines. He has pur- 
chased an interest in the agency and 





will be concerned mainly with the de- 


velopment of casualty business, spend- 
ing most of his time in Des Moines. 

Mr. Rasmusen has been special agent 
for the Dubuque F. & M. for two years, 
prior to which he was special agent in 
Iowa for the Milwaukee Mechanics for 
a year. 


H. B. Hills 
H. B. Hills, recently with the National 
Security Fire of Omaha as Iowa special 
agent, has become connected with the 
National Union as special agent and will 
travel Iowa under the supervision of 
State Agent J. A. Duffy. Mr. Hills 


was with the National Security for three 
years. 





R. W. Bertolin 


R. W. Bertolin has been given the 
state of Montana for the Automobile 
of Hartford as special agent. He was 
formerly assistant state agent under 
State Agent E. L. Maltby at Denver. 
Mr. Bertolin will be located at Great 
Falls, Mont. 


W. L. Schreiber 


W. L. Schreiber of Peoria, IIl., state 
agent of the Iroquois Fire, has been 
transferred to Wisconsin to organize 
that state following the discontinuance 
of the general agency arrangement 
there. Mr. Schreiber was formerly with 
the Sun. In addition to his field work 
he has been assisting in the office from 
time to time. 


John B. Douglas 


The Providence Washington has ap- 
pointed John B. Douglas special agent 
for the eastern section of New York 
state succeeding Carrol M. Tillotson, 
who has resigned to enter the local 
agency business. His address for the 
present will be 108 White building, 
Utica, N. Y. 
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MAKES A SECOND CALL 


Although Oct. 30 was the date orig?n- 
ally fixed by the New York insurance 
department as the period by which it 
hoped all fire and casualty automobile 
companies would respond to its inquiry 
as to the methods respectively used 
it) computing rates for fleet risk covers, 
and for the loss experience had on the 
class, a number of offices have not yet 
supplied the data. A second communi- 
cation in the same connection has been 
addressed the delinquents by Super- 
intendent Beha. It is understood that 


in arrangement, making a general anal- 
ysis by the department difficult. Some 
time must yet elapse before full data is 
in hand and properly classified. Mr. 
Beha is enroute to Los Angeles, where 
he will attend the annual gathering of 
the National Convention of Insurance 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 





Commissioners, at which the general 
subject of automobile fleet ratings prom- 
ies to be a topic of lively interest. 

xk ok x 


SHUN SMUDGE COVERAGE 


With the aproach of the winter season 
a number of requests have been made of 
fire companies to write “smudge dam- 
age” coverage, but in no single instance, 
so far as is known, has the application 
been granted. During the period of the | 
hard coal shortage last year, oil stoves 
were installed in many homes through- 
out the country, and particularly in the 
middle west. It speedily developed that 
the new form of heating appliance ‘was 
given to excessive smoking, resulting in 
the severe smudging of interior walls 
and ceilings and room draperies. Num- 
erous calls for indemnity against the 
new hazard were made. One important 





Hartford company consented to assume 














the liability through the medium of a 
rider attached to the standard fire policy, 
charging 10 percent of the fire rate, 
with a minimum charge of 5 cents. A 
imited number of other offices followed 
suit for competitive reasons. It was 
argued in opposition to the practice that 
it would lend itself to “friendly fires,” 
and presumably such proved to be the 
case, for the companies in the great ma- 
jority of instances, abandoned accepting 
the business. Under a rule of the New 
England Insurance Exchange the cov- 
erage is prohibited, and the western or- 
ganizations failed to provide for its writ- 
ing. It is understood further that sev- 
eral insurance departments ruled against 
it. 
 & 2 
REPORT ON THE ROSSIA 

The books of the Rossia have been 
found to be in excellent condition, but 
the company is warned to be prepared 
to meet any adverse decision that might 
come from a lawsuit in which it is now 
defendant, according to the report of a 
regular examination of the Rossia just 
completed by the Connecticut depart- 
ment. “We are convinced that the loss 
reserve set up by the company, $1,826,- 
131, will be sufficient to settle all unpaid 
losses and to care for the expenses ot 
investigation and adjustment,” the re- 
port states. 

The report further declares that the 
company’s statement as of Dec. 31, 
1925, is correct, with the exception of 
the item referring to the surplus. The 
examiners found that there was a differ- 
ence of about $30,000 in the surplus re- 
port, but this was due to the fact that 
the fire companies’ estimates of their 
liabilities are not always exact becausé 
often the bills do not until 


come 
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HY does this Company pay commissions to its Agents? 

For many years the question of adequate commission 
has been under discussion in this Country and at this time 
much thoughtful attention is being given to eliminating 
discrimination in the rates of compensation paid. 


A brief review of the economic reasons for paying any 
commission may contribute something toward thé solution 
of the proper percentages. Our policies are legal documents 
affecting billitns of dollars in values, and their application 
and construction require the services of trained men, skilled 
in fitting the contracts to the needs of property owners. 
Only men of experience, familiar alike with insurance prac- 
tice and modern business methods can perform this task, and 
the laborer is worthy of his hire. 


Since it has proven impracticable for the assured to deal 
directly with the insurance carrier in the purchase of 
indemnity contracts, the safety of the institution of insur- 
ance lies partly in the stability of the agent and his 
commissions in the aggregate must be commensurate with the 
service rendered to the community. 


Any compensation above that actually earned is an 
unjustifiable tax upon the insuring public and would 
finally disrupt the entire system. 


The American 


INSURANCE COMPANY 


Newark, N. J. 


<] No. 2: of a series 
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TO INSURANCE AGENTS 
AND BROKERS: 

WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS | 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES | 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. | 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers | 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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months after the liabilities are an- 
nounced. President Carl F. Sturhahn 
said that sometimes these estimates are 
overstated as well as understated. 
The examiners went into the history 


of the lawsuit brought against the Ros- 
sia by the Eagle, Star & British Do- 
minions, which is claiming a balance 


alleged due from the former Rossia of 
Petrograd under three reinsurance 
treaties totalling $153,000. These claims 
were taken over by Fred S. James & 
Co. of New York, which brought suit 
alleging fraud in the transfer of assets 
of the United States branch of Rossia 
of Petrograd to Rossia of America. 
The action was taken to the United 
States court, which struck out one of the 
treaties but substantiated the claims in 
the other two. The Rossia appealed to 
the supreme court of New York and 
pleas will be entered next month. The 
court ruled that the defendant was re- 
sponsible for the debts of the Petrograd 
company to the extent that the assets 
assigned to the Rossia exceeded the 
liabilities assumed. The amount of the 
claims under these treaties is not known, 
the report states, nor is the information 
available from any _Rossia data. 


LECTU RERS” “ARE LISTED 


Among the fire and casualty under- 
writers who will lecture before members 
of the insurance class of the 
Men’s Christian Association of 
Ivn, during the winter 
George E. Hayes, vice-president Union 
Indemnity; William A Earl, general 
counsel Hartford Accident: Walter S. 
Barton, Globe Indemnity; Louis Vives 


Brook- 


Union Indemnity; W. N. Bament, gen- 
eral adjuster Home; Prentiss R. Reed, 
general adjuster Phoenix of London; 
Milton Acker, National Bureau of Cas- 
ualty & Surety Underwriters; Richard 
V. Goodwin, Standard Accident: Martin 
Lewis, assistant manager Towner Rat- 


ing Bureau; W. B. Lutz, 
eral agent Phoenix of 
Arthur Bogardus, 


assistant gen- 
London, and J. 
Atlantic Mutual. 


WATCH FL ORIDA SITUATION 


There are many and conflicting re- 
ports regarding the future operation of 
fire and tornado companies in Florida, 
announcements of restrictions on further 
acceptance of tornado business predomi- 


nating. It was recently reported that 
the North America has decided to write 
tornado business in Florida only on 


risks carrying fire insurance. The North 
3ritish & Mercantile has notified its 
Florida agents that it and its affiliated 
companies will write tornado insurance 
in the future only on risks on which it 
has fire insurance. A number of other 
companies are now giving the matter 
serious consideration and it is expected 
that a definite 


Young | 


sessions are: | 


program of tornado un- | 


derwriting will apply among all Florida | 


loca! agents in the future, with restric- 
tions in the acceptance of risks enforced. 


HAVE 


Many agents in the large cities are 
forced to put an extra man on the work 
of brokering business that heretofore 
has been written by the companies in 
their own offices. The companies are 
doing more underwriting now than they 
have in many years. They have returned 
to the well established orthodox course. 
The local agents who have gotten ac- 
customed to havi ng their companies 
take care of all their lines now find that 
they must broker business. It appears 
as if the old exchange business 
may be rehabilitated. 
watching their congested districts very 
carefully. 

Another situation 
parent concerns agencies that have a 
continuously high loss ratio regardless 
of any special contributing causes. Com- 
panies are 
loss ratio of 50 percent or above 
there is no reason to account for the 
high ratio and are studying the 
situation. It is usually found that these 
agents are passing everything that they 
can get up to the companies and are 
using no judgment or making no selec- 
tion. Where a company has been un- 


TO BROKER BUSINESS 


that is 


where 


loss 


very ap- | 


| grip, 








able to make any money in an agency 
for five years, or so and the loss ratio is 
continuously high, business is trimmed 
to the bone or the company retires from 
the office entirely. 
* * * 
CONTEMPLATE BRITISH MERGER 


The stockholders of the British Gen- 
eral have been circularized regarding 
the contemplated purchase of the com- 
pany by the Commercial Union, the de- 
tails of the proposed transaction being 
outlined. It is pointed out that the 
British General will continue to operate 
as a separate company under its present 
board, chief officers and staff, the Com- 
mercial Union merely purchasing con- 
trol of the company and paying the 
shareholders of the British General 
partly in 5 percent debenture stock and 
partly in cash, on the basis of £2 deben- 
ture stock and a cash payment of 15 
shillings and 6 pence for each British 
General share transferred, the principal 
to be redeemed at the end of 30 years 
at par, subject to the right of the Com- 
mercial Union at any time to redeem 
the stock in whole or in part at 105 per- 
cent on six calendar months’ written 
notice. 

ok 


NEW TOURIST FORMS OUT 


Copies of the new standard form of 
tourist baggage policy recently de- 
termined upon by the Tourist Floater 
Conference, which becomes effective 
Jan. 1, will be in the hands of agents 
of all member companies prior to that 
date. The revised form is a more salable 
contract than that now in use, in that 
it clearly detines the liability assumed, 
obviating the uncertainty in such re- 
spect created through certain clauses in 
the present policy. The chief changes 


in the new form are as follows: 
Where the old form covered “Per- 
sonal effects as follows. ”  leav- 


ing a question as to whether other than 
mentioned articles were insured, the 
new one reads: “The following personal 
effects.” 

The property 
the insured 
married children 
with the insured.” 

The basic policy covers 
nental United States and 
clusive of Alaska. Any 
territory requires a rate 
2 percent to 3 percent. 

Where the old form contained a slid- 
ing scale of coverage on jewelery and 
furs against the risks of theft, pilferage 
and larceny, the new one limits the cov- 
erage in such articles to a flat 25 per- 
cent of the policy face as respects all 
hazards. 

The clause excluding theft of robes, 
coats, etc., from automobiles has been 
considerably clarified, the clause now 
reading: “This policy does not insure 
against loss by theft, pilferage or lar- 
ceny of any article (a) while in or on an 
automobile, unless in the custody of a 
common carrier under check or receipt 
or due to the theft of an entire trunk, 
handbag or similar receptacle of 
travel or (b) while in a public or private 
garage or place used as such unless due 
to hold-up or robbery by force or vio- 


covered is 
and/or his wife, 


“property of 
and any un- 
permanently residing 


only conti- 
Canada ex- 
extension of 
increase from 


| lence.” 


plan 
Companies are | 


“he old “carelessness of the assured” 
clause which caused so much dispute 
and dissatisfaction has been eliminated. 

¥* + * 
VICTIMIZED BY SWINDLER 

A man who gives the name of George 

E. Hamilton in a number of instances 


| and purports to be in the local business 


| 


taking agencies that have a | 


at Los 
of fire 


a number 
men in different cities. 
He gives his address as 6400 Wilshire 
boulevard, Angeles. He states that 
at one time he was employed at the head 
office of the Springfield Fire & Marine 
or any other company whose representa- 
tive he is addressing. He goes to an 
office ostensibly to see someone whom 
he claims to have met at the head office. 
He then returns in an hour or so, stat- 
ing that his pockets have been picked 
and requests a loan. It turns out that 


Angeles has victimized 
insurance 


Los 


the number given by this swindler is a 
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AN 
OLD and THOROUGHLY RELIABLE 
COMPANY 


ESTABLISHED 1837 


MI | 
WESTCHESTER 


FIRE INSURANCE COMPANY NEW YORK 
Western pec 
111 W. Jackson Boulevard 
CHICAGO, ILL. 





































































































Boston Insurance Company 
Ov Colony Insurance Company 


Boston, Massachusetts 


WESTERN DEPARTMENTS PACIFIC COAST DEPARTMENT 
Lansing, Michigan 202-204 Sansome St., San Francisco, Cal. , 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 














NEW YORK OFFICE 
66 Beaver Street, New York, N.Y 
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, NES Great Northern 
ANNUAL STATEMENTS AY) Sen “Hotel 
Reproduced by the a 

ttt tte Located at Jackson Boulevard, Dear- 


ZINCOGRAPH PR OCESS a é | 7 | r born and Ouincy streets, “the com- 


WoW! | i fortable Great Northern” is in the 


WITHIN 48 HOURS aids ake te ‘a ' shopping and theatrical district and 


7 re -~ only two squares from the insur- 


' eel <7 ry a 
Saves Time and High Printing Costs gi a8 ial Hon 


TO INSURANCE COMPANIES 
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vacant lot. In some cases he claims to 
be a relative of one of the officials at 
the head office of the company in ques- 


' 


tion. He has been successful in getting 
loans from a number of people in differ- 
ent cities. 
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EFFORT TO AMEND ORDINANCE 


An effort is being made to amend the 
ordinance regarding draperies in Chi- 
cago theaters by permitting such equip- 
ment if treated with fireproof liquid. At 
the present time draperies are pro- 
hibited. Nevertheless a number of 
theaters use drapery around the boxes 
and the balcony railing. The city 
authorities declare that the ordinance 
will be enforced and the theaters must 
remove this drapery, or the ordinance 
must be amended to allow a certain 
amount of drapery if properly treated. 
The matter is likely to come up in the 
near future. 

x * * 
CELEBRATION IS POSTPONED 


The Underwriters Laboratories of 
Chicago had made preparations to cele- 
brate its 25th anniversary this month 
at the time of the meeting of the board 
of directors. 
a dinner. 
the laboratories and its wonderful devel- 
opment would be told. The death of 
Vice-President Alling has caused the 
postponement of the festivities and in 
fact it is doubtful whether the celebra- 
tion will be held after his lamentable 
demise. 

a. 
LOSS COMMITTEES MEET 


A meeting of the Cook County Loss 
Adjustment Bureau committees of the 
Union and Bureau met in Chicago on 
Tuesday with the committee of local 
agents which has previously conferred 
with company officials regarding the 
Cook County Loss Adjustment Bureau. 
C. R. Street, western manager of the 
Great American, presided at the meet- 


ing. At the present time the Union has 
agreed to one plan for handling Cook 
County losses while the Bureau is com- 


mitted to another. The Union plan pro- 
vides that agents may handle their own 


losses amounting to $500 or less, but it 
eliminates the agency adjuster. The 
Bureau plan permits agents to handle 


their own losses up to $1,000, and per- 
mits the use of agency adjusters ap- 
proved by a committee. The so-called 
Bureau plan was agreed to last August 
by joint committees of both 
Union and Bureau, but with the proviso 
on the part of the Union committee that 
approval be finally given by the 
erning committee of the Union. 

the question came before that 
decided that it was without the 


loss 


body it 
authority 


to enact mandatory legislation and re- 
ferred the subject to the annual meeting 
of the Union, at which the so-called 


proval being given to the Bureau plan. 
Mr. Street at the meeting on 


Union plan was enacted instead of ap- | 


| 





| now 


It was proposed to have | 
At this time the history of ! 


| the 


| somewhat over $22,000. 


the | 


outlined this situation and the subject 
was discussed from all angles. Within 
the next week or so another meeting of 
the loss committee of the Union and 
Bureau will be held at which the possi- 
bility of arriving at a compromised ar- 
rangement will be considered. It is ad- 
mitted by both Union and Bureau offi- 


| cials that there cannot be two plans of 


operation. Either the Union or Bureau 
plan must be adopted or a new arrange- 
ment evolved. 
ee wi 
OFFICIALS VISIT CHICAGO 


Hugh Lewis, general manager of the 
Liverpool & London & Globe, who is 
on a visit to this country, accom- 
panied by Harold Warner, United States 
manager of the company, and A. Duncan 
Reid, president of the Globe Indemnity, 
were in Chicago Wednesday. They were 
en route to New York, having come north 
from New Orleans for a one-day visit 
in the western department offices at 
Chicago. 

ANNOUNCE CLUB PLANS 

The ex xpansion program of the Insur- 
ance Club of Chicago, long under con- 
sideration, has finally been rounded out 
and announcement of the definite plans 
for increase of membership to 1,200 and 
establishment of permanent club 
headquarters has been sent by the di- 
rectors to the members for their ap- 
proval. The plans call for drastic 
changes in the organization. First and 
most important it will be necessary to 
increase the membership to about 1,100 
or 1,200. The membership dues will be 
materially increased, as the establish- 
ment of club headquarters will take 
The plan of the 
officers and directors of the club calls 
for 100 life members at $500 each, 800 
senior members at $25 annual dues and 
$12.50 initiation fees, 200 associate mem- 
bers at $15 annual dues and $7.50 initia- 
tion fee; 50 junior members at $7.5 an- 
nual dues and $3.75 initiation fees, and 
50 non-resident members at $7.50 annual 
dues and $3.75 initiation fees. This 
makes an aggregate of about 1,200 mem- 
bers and will bring in the necessary 
money to establish the headquarters. 


The officers have decided upon the 


| fourth floor of the City Club of Chicago 


gzov- | 


When | 


| 


Tuesday ! 


as club headquarters. An arrangement 
has been made whereby this entire floor 
will be taken over by the Insurance 
Club of Chicago, including a large and 
elaborately furnished lounge, card room, 
library, dining room and other ordinary 
club facilities. In a letter sent out last 
week by President Benjamin Richards 
the advantages of such club headquar- 
ters are summed up. Mr. Richards 











5 N. Wabash Ave. 


FOR RENT 


General Work Office Space or Supply Department Space 


4,000-12,000 Square Feet 


Modern Fire-Proof Sprinklered Bldg. 
404 South Wells Street 
IMMEDIATE POSSESSION 


One Block From Insurance Exchange Bldg. 
“BETTER PROPERTIES” 


KESNER REALTY TRUST rw. 


Chicago 





Telephone Central 0840 











points out that it gives the insurance 
men of Chicago, fire, casualty and life, 
a definite headquarters where they may 
get together socially at any time of the 
day. It gives them an opportunity to 
have lunch headquarters where they may 
entertain friends without searching 
about the city. It is a permanent lounge 
for day or evening use and will bring 
together the insurance men of the city. 
The Insurance Club has a growing li- 
brary and this library would offer the 
members comprehensive reading facili- 
ties in their own quarters. The City 
Club of Chicago is located in the imme- 
diate vicinity of the insurance district 
and in the heart of the club district of 
Chicago. It is but a few blocks from 
the Insurance Exchange, next door to 
another club and across the street from 
a third one. This elaborate expansion 
program of the club is one that has 
long been considered and is brought to 
realization immediately following the 
25th anniversary. Ballots have now 
been.sent to all members of the club 
to vote on the necessary changes in 
constitution as well as an indication of 
interest in the new club membership 
and it is expected that the entire matter 
will be ready for action at the next 
meeting. 
xk * * 
McLENNAN ON THE BOARD 


Donald R. McLennan of Marsh & 
McLennan of Chicago has been elected 
a member of the board of directors of 
the Commonwealth Edison Company 
of Chicago. Mr. McLennan is identi- 
fied with a number of Chicago enter- 
prises. He is one of the board of di- 
rectors of the Continental & Commer- 
cial National Bank 

* *k * 


OIL BURNERS IN DWELLINGS 


The fire companies have not made 
any strict regulations regarding oil 
burners in dwellings although the Un- 
derwriters Laboratories passes on the 
various devices. As a matter of fact 


Pay 57 20 ri.and get * 50 
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Loan Assvciation matures in 4 years a mi \ yield 
7 oercent Seviogs with drawable at any aoe bef nat 
4 percent. Funds inve-ted only in cc 
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SORAFLIUS TENINGA, SFC RE TARY 
ROSFLAND HOME BUILDING ASSN. 
Established 1910 
113 46 Michizan Avenue, Chicago 
Under Supervision of Auditor of Public Accounts, State of sll, 
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“OPPORTUNITIES” 


This column serves as a market place 
where insurance wants may be made known 
to thousands of interested insurance men. 
Whether you have a vacancy to fill, desire 
to purchase or sell an agency or secure a 
position, you will find the “Opportunities 
Column” the best medium for the purpose. 
Advertisements which are received before 
9:00 A. M. Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements are $5.00 
an inch for one insertion. 


The National Underwriter 
Chicago 





COOK COUNTY 
COUNTER MAN WANTED 
Map clerk and counter man for local office 

work in Chicago office. 
Address T-79 
Care The National Underwriter. 








POSITION WANTED 


in Chicago by woman familiar with all work 
incidental to general insurance office, includ- 
ing stenography and bookkeeping. 15 years 
experience. References A- 
Address T-81 
Care The National Underwriter. 








FIRE UNDERWRITER 


With 15 years experie nee in underwriting, 
desires position in Western Department, 
Chicago Branch office or local agency. Sev- 
eral years experience in field. Can furnish 
good reference. 


Address T-82 
Care The National Underwriter. 
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INDEPE 


INDIANA 





CALIFORNIA 


H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., 
LOS ANGELES 














COLORADO 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field DENVER 








CHAS. F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DIRECTORY - OP - RESPONSIBLE 


DENT “ADJUSTER 











LP 





MINNESOTA 





Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 











Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 





IOWA 











THEO. F. GREFE 


General Adjuster 


Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 








DENVER Phone Drake 5782 DES MOINES 
ILLINOIS 
GALE TILMAN 
I N Bank Bldg., 
ADJUSTERS 307 — : rk. 4 s 
CHICAGO Tel. Market 3957 


MILWAUKEE SOUTH BEND PEORIA 

















Thomas T. North 


ESTABLISHED 1911 
ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg.. 
SPRINGFIELD 











INDIANA 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornada and Automobile Losses 
Adjusted 


HUTCHINSON 











KENTUCKY 
H. A. HASKELL 


Insurance Adjuster 
Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND, KY. 
Kentucky, Ohio, West Virginia 





BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 








J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 





OHIO 





THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N.R. Thayer, $ 
301-02 Finance Bldg., 750 Prospect Ave. S. 
Phone Main 6956-6957 CLEVELAND 


y claims. 
Investigators for the past twenty-five 


years. 








ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bidg. DAYTON 
Phone Gar. 1150 Gar. 3182M 











Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 





The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 











OKLAHOMA 











1601 Pioneer Bldg. ST. PAUL 
MISSOURI. 
QUEEN-BROOKS INSURANCE 


BUREAU 

Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 





620 Joplin Natl. Bank Bldg. 
JOPLIN 








F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
30 Experience 


Years’ 





NEBRASKA 





H. A. JEWELL 


Fire, Tornado cand Astormobie Losses, and 
2, utomo 
Casualty Claims 


507-8 ee Loan Building OMAHA 
. R. JONES, Manager 

409 Securities Bi 
DES MOINES OFFICE 


Bates Adjustment Company 


“We have scrved the companies for 
more than twenty-five years.’ 
Offices: Oklahoma City, Oklahoma; Tulsa, 

oma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas; Lubbock, Texas, 
Wichita Falls, Texas. 











THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


at 
Tulsa, Olda. 





Oklahoma City 
21S Merc. Bidg. 213 Atco ag 
Gary H. Fuller,Mgr. L. M. Hallock, 
PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 
Inspecting, + and Investigations 

Company 


for the Insurance 


Jones Law Building - - PITTSBURGH 











TEXAS 





J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bidg. LOUISVILLE 
Tel. Main 2380 











INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 


Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 
W. O. SCHMIDT ruones! CITY 814 





NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 


SYRACUSE 








OHIO 


“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 


Ask for =. by and Fee ye State for 
g Casualt 
COMPLETE HEDSUSTMENT $I SERVICE 








WISCONSIN 








Mercantile Library Bldg. 
CINCINNATI 





Manager ) MAIN 1801 
504-5 Meyer Kiser Bank Bldg. 1205-9 Inter-Southern Building 
INDIANAPOLIS 
Branches: Fort Wayne and Terre Haute LOUISVILLE 
MICHIGAN 





IF YOU DO NOT ADVERTISE 
How can you expect companies 
to remember you when they have 
business which should be placed 
with you. 

ADVERTISE IN THIS COLUMN 





“FOR THE COMPANIES” 


Ohio Adjustment & Inspection Co. 


ee 
COMPANY 


onda 
Underwriters Exchange Los 
4 Broadway way 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 














W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 


S. R. LEWIS 


204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 











DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
OSHKOSH 
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“Tf it’s Automobile Insurance— 
We Write It’’ 


COMPLETE 
PROTECTIO 


Whatever the need for automobile 
protection, a Union automobile 
agent or broker can render com- 
plete service. Herearethe 
coverages this company writes: 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 
Full Coverage 
50% Retention 


Fender Restriction 
Deductible 


+ 


UNION 


AUTOMOBILE INSURANCE CO. 


HOME OFFICE 


UNION INSURANCE BUILDING, 1008 WEST 6TH ST. 


LOS ANGELES 
Assets, Over $2,000,000 











HARKY R. BUSH CLYDE A, HOLT 
President Secretary 


Capital 
$500,000.00 





Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish msurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits and Commissions; Use and Occupancy; Hail and Rain Insurance. 











no inspection is made of dwelling prop- 
erty and hence companies do not know 
whether proper precautions are made 
in connection with the installation or 
not. There have been a number of 
claims from smudge fires. When an 


1 inv estigation is made as to the cause it 
is found not in any inherent defect in | 


| the 


burner itself, but largely because 
of improper installation. Sometimes 
the automatic cut off does not work and 
allows gasoline to get out in the base- 
ment. One of the most serious difficul- 


| ties is due to the fact that the oil supply 


people sometimes pump the gasoline 


| from the tank on the truck to the stor- 


| is comparatively 


age tank in the basement. The pressure 


heavy and sometimes 


| these light tanks in the basement burst. 


Again the wagon men may be care- 


| then as Hubbard & Hunt, 


less and allow the gasoline to overflow | 


by overfilling the tanks. 
releases gasoline in the basement. 
There are thousands of dwellings now 


| being equipped with these oil burners, 


but so far the insurance companies are 
not alarmed at any increase in hazard. 
* 


ae 
HONOR FIRE INSURANCE PIONEER 
The board of education of Chicago 


| has paid honor to the city’s first insur- 


ance man, Gurdon §. Hubbard, by se- 
lecting his name for one of the city 
schools. The Aetna was the first fire 


| insurance company to open an agency 


in Chicago. In 1834 it appointed Gur- 
don S. Hubbard its agent in the city 


| and in that year wrote the first policy 


| number 


of fire insurance in Cook county. 


This of course | 


For | 


many years this policy was on _exhibi- 
tion in the historical library of Chicago, 
but was destroyed by the great fire of 


1871. Mr. Hubbard represented the 
Aetna in Chicago for more than 30 
years, first under his own name and 


until 1867, 
when he retired from business. He also 
represented other companies, among 
them being the Phoenix of Hartford. 
Mr. Hubbard was born in Vermont in 
1802, coming to Chicago in 1818. He 
was first a fur trader, then a merchant 
and a large real estate owner and spec- 
ulator. Mr. Hubbard’s name, together 
with that of his brother-in-law, Richard 
J. Hamilton, first judge of Cook county, 
and Philip Rogers, pioneer of Rogers 
Park, was set aside to be used for new 
buildings in the future. 

x * * 

Leslie C. Loh of Chicago has retired 
as a member of the firm of R. N. Craw- 
ford & Co., having severed all relations 
with the organization. 

2 * 

Charles H. Coates, vice-president of 
the National Liberty, is in Chicago this 
week. 

eo & & 

Paul L. Haid, president; LeMar Hill, 
vice-president, and Charles E. Swan, 
treasurer of the America Fore group, are 
in Chicago this week. 

* 


*x * 
William E. Page, well known inde- 
pendent adjuster of Chicago, who has 


been confined to his home for a number 
of weeks with sciatica, is now again on 
the job doing a full day’s service. Mr. 
Page is one of the veterans in the busi- 
ness who is very highly esteemed. 














| MOTOR INSURANCE NEWS| 





DISCUSS CANADIAN SITUATION 


Numerous Matters Up for Consideration 
at Conference of Tariff and Non- 
tariff Representatives 





OTTAWA, ONT., 
rather unsatisfactory condition in auto- 
mobile insurance in Canada was fur- 
ther discussed at a specially called meet- 
ing of both tariff and non-tariff compa- 
nies held at Ottawa last week. Over 
30 managers and officials representing 
about 85 companies were present and 
earnest consideration was given to a 
of the recommendations re- 
cently made for the purpose of ironing 
out the difficulties in automobile insur- 
ance in Canada. The meeting was par- 
ticularly called in connection with a re- 
port of the special committee of com- 
pany managers who recently visited 
western Canada to study field condi- 
tions and suggest the necessary im- 
provement. These recommendations 
included the amalgamation of tariff bod- 
ies in British Columbia, amalgamation 
of the two prairie automobile associa- 


Nov. 9.—The 


| tions and the affiliation of tariff organi- 


| automobile commission rules 


| over to the 
| problems. 


zations in the prairie provinces along 
similar lines to those proposed in Brit- 
ish Columbia. There were also recom- 
mendations calling for readjustment of 
in prairie 
provinces and in all risks flat rate policy 
in western Canada. Lyman Root of the 
Sun at Toronto was chairman of the 
meeting and an entire day was given 
general discussion of the 
Practically all important 
tariff and non-tariff offices were repre- 
sented, so that the opinions expressed 
reflected the business as a whole. It is 
anticipated that the results of this meet- 
ing will lead to some kind of an under- 
standing in the near future. 


Departmental Conference 
The annual conference of the depart- 


| ment managers and assistant managers 


of the North America, Alliance and 
Philadelphia Fire & Marine is being 
held in Philadelphia this week. Manager 
C. R. Tuttle and Assistant Managers 


| L. J. Braddock, W. H. Riker and W. P. 


| Robertson were present from the west- 


ern department. 





NOW WANTS SUIT DISMISSED 


Keelhauling on Old Exchange of Illinois 
Automobile Club—Outcome Is 
in Doubt 





Some political log-rolling seems to 
have made its appearance in the affairs 
of the Inter-insurance Exchange of the 
Illinois Motor Club. This exchange 
ceased business last December, as far 
as new risks were concerned, and the 
business in force has been dragged 
around by way of reinsurance or at- 
temped reinsurance to the Lumbermen’s 
Mutual Casualty, the Integrity Mutual 
and the Ohio Millers Mutual. 

Some days ago the Illinois attorney- 
general, at the request of the state di- 
rector of trade and commerce, filed a 
petition asking that the exchange be or- 
dered to show cause why it should not 
be wound up by the insurance depart- 
ment, under the Illinois liquidation stat- 
ute. Since then, however, the attorney- 
general has had a letter from the direc- 
tor of trade and commerce asking the 
dismissal of the petition. Upon learning 
of this request Attorney W. C. Great- 
man, representing policyholders or claim- 
ants, threatened to file an intervening 
petition to prevent the dismissal of the 
suit. 

Rivalry between motor clubs is very 
keen. The Chicago Motor Club has been 
prominent at Springfield. Hugo Meyer, 
who was manager of the exchange for 
which liquidation was asked, is now 
manager of the Motorists Association of 
Illinois, which has put on 30,000 mem- 
berships this year. The petition mark- 
edly reflects on the management of his 
old exchange. Recently in a hearing 
before the director of trade and com- 
merce he testified that the directors ran 
the exchange and that he objected to 
the acts criticised. He has political af- 
filiations of his own. Just what the out- 
come of the cross-currents will be in 
regard to the suit remains to be seen. 


Is Joy Ride Theft? 

LINCOLN, NEB., Nov. 9 
of Omaha drove his car into a garage, 
and went back to talk with the 
mechanic. While he was gone an at- 
tendant took the car and made it the 
vehicle for a joy ride with three woman 
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bi- friends. On the way back he met a/|} - cent—$1,500—or about $2.50 per acre for 
0, truck, and the automobile was no more. | hail taxes alone, over 10 percent of the 
of Rosso refused to sign a criminal com- | IN THE CANADIAN FIELD | assessed value of the land. This con- 
he plaint against the garage employe, and | stitutes a very serious menace to the 
30 because he did not, the Glen Falls, | - yee a ee A a security of a mortgagee. 














which had issued a theft policy, declined 


to pay. Rosso recovered judgment in 
the district court, and the case is now 
before the supreme court. The ques- 


tion at issue is whether, when the owner 


MUST SETTLE WITH INSURED | 


Canadian Superintendents Decide Com- 


Morrisey was regarded as the dean of 
fire insurance men in Canada. He be- 
came Canadian manager for the Union 


of London when he was 30 years old, hold- 





Canadian Fire Losses Compared 
the 





According to “Monetary Times,” 














Sin etumeatil pts tl 1 fire losses in Canada, for the week end- 
ot ¢ ‘ mobile, accepts the explana- . ing that post for 35 years ing Oct. 27, are estimated at $81,700, as 
tion of the man who took it that he had pany Must Not Pay Claims to Auto. cone ‘vith $254 600 for pony os hg 
no intention of stealing it but merely mobile Finance Corporation =: sponding week of last year. 
borrowed it for a joy ride and refuses Recent Canadian Losses ; 
to file a complaint, he can recover on ee » ‘eeenae fi : : : a 
a policy that guarantees against loss by TE A VAT “AN Now 1 A disastrous fire at Raymond, Alta., Licensed for Additional Lines 
theft. ‘ OT rAW A, ( AN., Nov. 9.— lhe Con- | last week, which started in a drug store, ‘ ’ : 
4 ierence ol Superintendents of Insurance | completely destroyed a whole block, in- _ The Ww orld Fire & Marine has been 
has reached an important decision in | cluding the Raymond hotel, a big gen- | licensed in Manitoba for fire, tornado, 
Collision Caused by The‘t Policy regard to wholesale automobile insur- | eT! store and a grocery store. Owing | Sprinkler leakage, explosion, automo- 
“DAW >AD " . ance It has agreed that the insurer to shortage of water, little could be done | bile, inland transportation and earth- 
GRAND RAPIDS, MICH., Nov. 10.— “I td : iG. : tle ui , | to save anything. The estimated dam- | auake insurance. ; 
When two insurance carriers divide the | SHOU be required to sett e the amount | age is set at about $175,000, with about The First American Fire has been li- 
coverage on an automobile, one taking | of loss, if any, under a policy issued to | two-thirds of this amount insured. censed in Quebec for inland transporta- 
the fire and theft and the other assum- | the purchaser of a car sold on the de- Fire at Ardath, Sask., destroyed five | tion, sprinkler leakage and explosion in- 
— collision and other casualty lines, ferred payment plan, with the purchaser | buildings, comprising a general store, | Surance, in addition to fire and tornade, 
the company accepting the theft liability himself and not solely with the finance | restaurant, oil and implement office and for which it is already licensed. 
must stand the loss when the car is dam- aad . P rive : > 
S eetittn “that : , corporation a private house and garage. The loss, _ 
are 4 2 singe drive rs eS ao ‘ : ‘ e P 
aged while being driven by a thief, ac- nn eee: a 4 si . which is not yet determined, is partly Manitoba Blue Goose 
cording to a ruling in Kent circuit court The conference also approved the lim- covered by insurance i 
recently. Judge Perkins ruled that the | itation of automobile contracts to a The lumber mill owned and operated WINNIPEG, Nov. 9—A meeting of the 
General Exchange must stand a judg-| term of one year and the prohibition | py F, &. Sayre Company of St. John Manitoba Blue Goose was held on Nov. & 
or fos sone c. nnawed by ee - 4 | against the automobile dealer, the finance | N. B., was completely destroyed by fire, ~ nde at Renny vad en See 
sui yrough »y Alex Kupris o this a‘ . 4 .2 nineties: ane - ‘ausinge 2 — aatimatad « $30 000 ended. Mos soya sander . »p- 
atte. Action bad been brocaht. by | omeety oF the insurance agent or bro- | causing a loss estimated at $30,000. pins occupied the chair. It was the first 
Kupris against both this company and ker or any employe thereof being per- — meeting of the season. It was decided 
the Republic Automobile Underwriters, mitted to sign a written application for Discusses Municipal Hail Plan amongst other things to boost the good 
Detroit Reciprocal, which had the colli- | automobile insurance on behalf of an EDMONTON. ALT : : work being done by the Insurance In- 
sion coverage. According to the testi- | applicant. It was contended that the H weal f Cal * UTA. Nov. 9—H. A. | stitute of Winnipeg, and help this along 
mony, Kupris allowed a friend to use|! Jaw sl} Id be : ~nded : : oe oward o algary recently gave an | py donating a prize to the writer of the 
; aw shoulc ye amended to permit the | address in Ed fore . j ; , ; ; 
his car. It was returned to the curb]. nd Tt] gf « P bil . — . one ak an monton, before the Domin- best set of examination papers on the 
near Kupris’ house, but before he could amendment ot an automo pile contract ion Mortgage & Investments Association, series of lectures given at the institute. 
drive it into his maragwe it was stolen hy endorsement where the insured ob- | dealing with municipal hail insurance 
oe See Praag ie ject 1 “hz od. < he he in od | system as operated in Alberta. He stated i 
and damaged in a collision while driven | J€Ct 15 changed, as when the insurec a alee adian Notes 
by the thief. turns in his old car on a new one, in- raed > neath eo? this year has Canad 
: a ° % oe . ‘ ¥ dividec ne number of districts into six, Albert Renshaw, Winnipeg, has been 
teac yt rec ing a ~ > . . ses ‘ . ’ Pe 
xi os : 7 juiring a new policy on the with rates fixed for different classes | appointed to represent the British Amer- 
second cz a sone : Fr 7 ee 
P ‘ ‘ . varying from as high as 8% to 5. Under | ica 
Reratings in Washington ——_ the Alberta act, these hail insurance pre-| N. B. Peat & Co. of Lethbridge, Alta., 
Impreved fire protection brought by Sn miums have become municipal taxes, so have been appointed to represent the 
purchase of two pumpers and equiping Thomas L. Morrisey Dead that it is possible to charge the land | Niagara Fire. 
of a fire station- has resulted in a small MONTREAL, Nov. $9—Word has arrived | with them in the same manner as or- Employes of the Western Canada Fire 
reduction from Class 7 to Class 6 by Ray- | here that Thomas L. Morrisey, retired | dinary municipal taxes, taking priority | Underwriters Association held a_ very 
mond, Wash. The reduction was effected | Canadian manager of the Union Assur- | over all other encumbrances, including ee ee ane ontertalmment cam 
by the Washington Surveying and Rating | ance of London, dropped dead recently | first mortgages. This has been protested bes ee : 
Bureau following the National Board|in London. He had gone there three by the loaning companies From an eee a eae ee ae wen 
. : ; ‘ - : ' é : . - anager , r as arrivec 
grading system. The city of Bellingham | weeks ago with his family, planning to | analysis of taxes on 314 sections, it has i eamaae er ee pee Tae < tie 
s is now improving its fire protection sys- | spend the winter in England and France. | been shown that hail insurance pre- head office in Toronto ‘ ie 
tem and fcllowing completion of these | Just prior to his departure he reported | miums were 162 percent of all other A tanien Hurry, Canadian manager 
improvements will be resurveyed by the | that he had been enjoying better health taxes put together. Other cases show an of the Northern Assurance, has returned 
bureau. This will probably occur about | than he had for some months. He re- | even higher percentage. In one case,| to the head office at Montreal from a 
Jan. 1. | tired from active business Sept. 1. Mr. | hail taxes for two years were 400 per- | tour of the British Isles. 
D 
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4 FINANCIAL STATEMENT 
1 
_ \} . 
3 United States Branch 


UNION INSURANCE SOCIETY 


, | of Canton, Ltd. 


] DECEMBER 31, 1925 
: ASSETS 
Bends and Stocks (Market Values).... 


| Cash and Bank Deposits............... 


LIABILITIES 
Reserve for Unearned Premiums.......$2,358,213. 
Reserve for Unadjusted Losses......... 1,230,974.39 
Reserve for Taxes and Other Expenses... 302,587. 


.$5,399,570.35 
747,434.01 
831,194.47 
8,113.84 
71,737.20 


RE CS 6. A 8A hae Cena eae E 





$3,891,775.21 
Surplus to Policyholders........... 3,166,274.66 


(Including Statutory Deposits) 


Due from Other Companies. 


. 
. 
. 
. 


| Accrued Interest on Bonds.. 
1 








] Total Admitted Assets. . .$7,058,049.87 $7,058,049.87 





Increase in Surplus... . $437,177.49 


| MARSH & McLENNAN, United States Managers 


Ulric S. Atkinson, Assistant United States Manager. 


| 175 West Jackson Boulevard ‘ 7 - 7 - CHICAGO, ILLINOIS 
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: beset owners of 
JEWELRY and FURS 

1 with 

ALL RISK. 


Cover. 


Increasing values and in- 

creasing hazards make it 

easy to sell this, modern 
protection. 


SETTLING AGENCIES 


Illustrated Envelope Enclosures for your 
Prospects, giving Rates, etc., Ready—NOW. 





VETERAN IN SERVICE 
DEATH OF W. FARNAM SMITH 


Was Head of One of Well Known 
Agencies at Omaha—Prominent 
in City 


W. Farnam Smith of Omaha, Neb., 
head of the W. Farnam Smith & Co. 
agency, died Sunday in the Clarkson 
Memorial hospital, following an illness 
of many months due to Bright’s disease. 
Mr. Smith’s condition became alarming 
a few months ago. About four weeks 
ago he went to the Battle Creek, Mich., 
sanitarium. He returned to his home 
two weeks ago unimproved. The funeral 
services were held Tuesday from All 
Saints Church of which Mr. Smith was 
senior warden. The internment was 
made at Quincy, Mass., his old home. 
Mr. Smith was born in Quincy, Mass., 
in 1863. Some 40 years ago he went to 
Lincoln, Neb., where he was in the em- 
ploy of the Burlington railroad. After 
spending a brief period there he went 
to Omaha and entered the real estate 
business, being a partner in the firm of 
Alexander & Smith. A short time later 
he purchased his partner’s interest and 
the firm name became W. Farnam 
Smith & Co., which has continued ever 
since. At the time of his death he was 
president of the Omaha Club where he 
has made his home for many years. He 
is a director of the United States Na- 
tional Bank, United States Trust Com- 
pany, director and vice-president of the 
Union Stock Yards Company. The 
agency has represented for more than 
20 years the New York Underwriters, 
Queen, Phoenix of London, and London 
& Lancashire. It is general agent for 
the Independence Indemnity. During 
the last 15 years Walter Dale has been 
associated with Mr. Smith in the con- 
duct of the agency. 


Japanese Advances Not Repaid 


According to special correspondence 
from Shanghai to the New York “Jour- 
nal of Commerce” the Japanese govern- 
ment will probably lose the greater part 
of the 66,980,000 yen it advanced to a 
number of home fire companies to 
enable their paying in part losses result- 
ing from the earthquake and fire that 
destroyed sections of Tokio and Yoko- 
hama in 1923. 

The arrangement was that the loan 
could remain unredeemed for five years 
after which it was to be repaid in in- 
stallments over a maximum period of 
fifty years. So far eight companies have 
begun repayment, notable in the list 
being the Tokio Marine & Fire. Some 
of the others have petitioned the gov- 
ernment for the cancellation of the ad- 
vance, maintaining that if this is not 
done they will be unable to meet the 
competition of foreign fire corporations. 


Will Increase the Capital 


NEW YORK, Nov. 11.—Approval of 
the proposal of the board of directors to 
increase the capital of the General Re- 
insurance from $1,000,000 to $1,500,000 
was given by the stockholders at a 
special meeting held this week. The 
plan provided for the issuance of 20,000 
additional shares of $25 par value to be 
sold at $85 each in this way providing 
$500,000 new capital and adding $1,200,- 
000 to surplus. 


Death of C. M. Benjamin 


Charles M. Benjamin died recently at 
the home of his daughter in Houston, 
Tex. Mr. Benjamin, who was 80 years 
old, was at one time well known in fire 
insurance circles in the south. In 1915 
he completed 50 years of continuous 
service in fire insurance. He had been 
associated with the southern depart- 
ments of the Pennsylvania Fire and the 
Fireman’s Fund. 





MAY RETURN TO LAW 


—_———_ 


JUDGE CONN WAS DEFEATED 


Ohio Insurance Superintendent Lost in 
His Race for Place on the Supreme 
Bench 


Judge Harry L. Conn, Ohio super- 
intendent of insurance, was defeated in 
his race for a place on the Ohio Su- 
preme Court in the election last week. 
Judge Conn was running on the Demo- 
cratic ticket. He ran 70,000 ahead of 
the other Democratic candidate, but 
aside from Governor Donahey, all the 
Republican candidates on the state 
ticket were elected. It was impossible 
for Judge Conn to pull through, even 
though he was given a magnificent vote 
from a large number of Republicans 
who knew him. Inasmuch as Governor 
DonaHey was reelected undoubtedly 
Judge Conn can remain as head of the 
state insurance portfolio if he desires. 
He has now gone to Los Angeles to 
attend the Insurance Commissioners 
Convention of which he is president. 
Many of his friends say that he will 
return to the private practice of law. 


H. T. Higginbotham Dead 


H. T. Higginbotham, a prominent fire 
general agent of New Orleans, and at 
one time special agent in Louisiana for 
the Scottish Union & National, died 
ay at his home in that city Mon- 

ay. 


St. Paul Gets More Space 


ST. PAUL, Nov. 10.—It is under- 
stood that the St. Paul Fire & Marine 
has leased two or more floors in a new 
office building to be erected here within 
the next year. Although the St. Paul’s 
home office building is comparatively 
new, the business has outgrown the 
space and larger quarters are necessary. 


Will Modify Dean Schedule 


BOSTON, Nov. 10.—Modifications in 
the Dean schedule have been agreed 
upon by the New England Insurance 
Exchange and it is purposed to rerate 
the state under the new schedule. This 
will probably take about two years 
although strong sentiment is expressed 
in certain quarters in favor of getting 
quicker action by making effective a 10 
or 15 percent flat advance, to be con- 
tinued until risks are rerated. 

Many feel that the severe underwrit- 
ing loss which the companies have sus- 
tained in Massachusetts for several 
years may be attributed at least in part 
to inadequate rates, arising from the ap- 
plication of the Dean schedule as it now 
exists. 


Hartford Insurance Stocks 


HARTFORD, Nov. 9—There was very 
little change in the insurance stocks 
during the past week. Sales of Aetna 
Life ranged from 550 to 560 and sales of 
Travelers ranged from 1160 to 1170. Con- 
necticut General sold at 1575 and Aetna 
Casualty and Surety brought prices from 
700 to 725. Aetna Fire was sold at 500 
and Hartford Fire commanded from 465 
to 470. There was quoted 685 bid for 
National Fire with no stock whatever 
offered. 

Phoenix Fire advanced about 25 points 
after the announcement of the proposed 
increase in capital from $5,000,000 to 
$6,000,000, the quotation being 580 to 590 
and the rights quoted 80 to 85. There 
has been some fluctuation in the prices 
of the rights. 


Rochester Agency Reorganized 


ROCHESTER, N. Y., Nov. 5—Charles 
E. Sprague, for nearly 25 years an em- 
ploye of L. S. Ward & Co., Rochester 
local agency, has become a partner in 
the business. Warham Whitney, for the 
past 35 years a partner of Mr. Ward, 
has formed the partnership with Mr. 
Sprague and will continue the business 
at the present location in the Wilder 
building. The reorganization of the 
firm followed the death of Mr. Ward, 
some time ago. 
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GANG WAS SENTENCED 


GOOD WORK BY THE COURTS 





Credit is Due to Adjuster T. T. North’s 
Office at Chicago for the Appre- 
hension of Thieves 





Wisconsin has sentenced to prison 
four members of the gang caught selling 
stolen automobiles at the Darien a 
month ago by adjusters from the office 
of Thomas T. North of Chicago. Three 
of the gang got one to five years in the 
Green Bay reformatory while another, 
who aided the authorities, was given 
one to three years. 

This is remarkable work by the Wis- 
consin courts inasmuch as there was 
less than a month between the first clue 
in the case and the conviction of the 
gang. The case is also remarkable for 
the number of cars recovered. There 
have been 84 restored to owners or in- 
surance cOmpanies and 10 more have 
been identified as stolen and the owners 
notified but which have not yet been 
reclaimed. 


Cleared Through Darien 


Of the cars recovered nine were Pack- 
ards. All the cars were disposed of 
through “Sutton’s Motor Sales” of 
Darien which is a small town near 
Delavan. The prices at which the 
Packards were offered caused some com- 
ment at first in the small community 
but as the garage continued to operate 
without being molested the suspicions 
were forgotten and-people bought freely. 
The president of the litle bank bought a 
used straight eight Packard sedan, worth 
$3,800 on the used car market, for $1,500. 
His ‘son-in-law also in the bank bought 
a Lincoln and’ the two clerks bought 
Chevrolets. They are all “out” the 
purchase price. 


How Discovery Was Made 


The discovery came through a talka- 
tive purchaser and an indignant dealer. 
The Packard agent at Delavan was try- 
ing to sell a customer a new straight 
eight. One day the prospect drove up 
to the dealer’s place and laughed at his 
prices. The dealer, furious, called up 
the Packard distributor at Chicago and 
burned up the wires expressing his 
opinion of them for not respecting his 
territorial rights. He had identified the 
car by number and this number was 
traced. The actual purchaser was a 
Chicago man and when he was asked 
about his car said it had been stolen and 
the insurance company notified. The 
facts were given Mr. North’s office 
which was handling the loss on the 
stolen Packard and adjusters were sent 
to Darien and the local purchaser was 
questioned. He was indignant at the 
charge of buying a stolen car. “Why, 
the minister bought one and the 
banker,” and he named several others, 
all bought through the second garage. 


Adjusters Went to Scene 


With a couple of deputy sheriffs the 
adjusters descended on the grounds. 
Sutton got away and the mechanics 
proved to be innocent country boys. 
They described how the cars came in. 

uring the evening four cars drove in 
and the drivers were all arrested. The 
drivers are the men who have just been 
sentenced to the Green Bay reforma- 
tory. The one receiving the lighter 
sentence was one who gave the adjust- 
ers information about the Chicago end 
of the gang’s operations, which informa- 
tion led to the recovery of many addi- 
tional cars. 

Great credit is due Mr. North’s office 
for fast and intelligent work. It is also 
fortunate that the arrests were made in 
Wisconsin as that state loses no time 
in disposing of criminals. 


J. C. Barden, formerly vice-president 
of the Automobile, was a visitor in Hart- 
ford last week. He also included visits 
in Boston and New York. He is now 
located in Lakeland, Fla., but his future 
business plans are yet undecided. 





ANNOUNCE NEW LINEUP 





GET THE PEOPLES NATIONAL 





George L. Ramey Co. Has Been Ap- 
pointed State Agent for the Com- 
pany in Indiana 





The George L. Ramey Company, In- 
dianapolis, have been appointed state 
agents of the Peoples National for In- 
diana, effective at once. They will 
handle all lines that the company writes 
including the fire and inland marine 
groups and will give the company the 
benefit of the full facilities of the office 
including claim and service departments. 
The business of the Ramey agency has 
been growing rapidly and the need of 
greater writing facilities was felt and is 
met by this appointment. 


Additional Suits Filed 

Additional suits have been filed by the 
city of Chicago in the back tax cases at 
Chicago. It is hard to calculate the 
number of individual loss suits that will 
be involved ultimately. The test cases 
alone take half a dozen phases repre- 
sented by as many suits and besides the 
test cases individual suits of each sort 
will have to be filed against each of the 
companies concerned as there are about 
300 fire companies and the total number 
of suits eventually will be very high. 


Apparel Losses Lighter 


Companies report that the fire loss in 
apparel contractors list continues to im- 
prove. Last month there were eight 
fires involving 30 losses as compared 
with 16 fires causing 61 losses in the 
same month last year. For the past 
several months losses of this character 
have been much lighter and companies 
feel the situation to be so much better 
than it has been that they are not 
greatly concerned over their liability on 
risks of this type. 


Fort Returned to Congress 


Franklin W. Fort, president of the 
Eagle Fire of Newark and head of a 
reinsurance fleet, was reelected on the 
Republican ticket as congressman at the 
election last week. He is thus assured 
of his second term. Mr. Fort made a 
record in Congress that is worth while. 
He is a son of former Governor Fort 
of New Jersey. 


Coates on Western Trip 


Vice-President Charles H. Coates of 
the National Liberty Fire was in Chi- 
cago this week. He is visiting some of 
the more important western cities. Mr. 
Coates was in Miami, Fla., for a month, 
in charge of the National Liberty storm 
adjustments. 


Companies Lose Oil Burner Case 


HARTFORD, Nov. 9.—A directed ver- 
dict for Edward H. Harris and a jury 
verdict for the Ballard Oil Company in 
the superior court here closed the case 
in which five insurance companies sued 
to recover $7,136.87 which had been paid 
the Lion Mills for damage done by the 
fire in a building at 99 Albany avenue, 
caused by an oil heater. 

The insurance companies claimed that 
the fire was due in part to the failure 
of Harris, who was owner of the build- 
ing when the fire occurred, to have a 
janitor on duty. The court held this 
claim had not been sustained. The com- 
panies involved were the Mercantile, 
North River, Caledonian, Springfield Fire 
& Marine and State of Pennsylvania. 


Improve Portland Protection 


PORTLAND, ORE., Nov. 9.—Three fast 
fireboats, eight new fire stations and fire 
companies, 500 additional fire alarm 
boxes will be purchased by the city of 
Portland as the result of the bond issue 
authorizing expenditure of $1,585,000 for 
this additional equipment. 

This wjll bring about a reduction in 
fire insurance rates in many parts of the 
city, according to insurance authorities. 








L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS . . $1,884,041.89 
RESERVES ... . . . 5,664,648.39 
TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 
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The Agents’ Responsibility 


AN inte 


derwriting 


resting slant on present day un- 
the 


ry GEORGE 


business 
MARKHAM, 


insurance 
D. 
in his 
ASSOCIATION 0} 


in fire 


was given | local 


agent of St. Louis, address before 
the Missouri 
AGENTS at 


MARKHAM 


LocaL 
Mr. 
to 
of 


its annual convention. 


cited his own 
that 
largely 


he 


experience 


bring out the thought the matter 


lerwriting 


He 


1s 


an 
had 


sane un agency 


problem. said that followed 


up the business which his agency had re- 
jected and had found that these rejections 
of only the past year and a half had re- 
sulted in $83,000 in fire losses. That is, 
the business which his office alone had 
turned down as unsatisfactory and not 
worthy of fire insurance had, as antici- 


That loss 
is not a large but taken in 
aggregate the losses throughout the 
country on similar business might reach an 


pated, incurred a loss of $83,000. 


of itself item, 


the 
amazing figure. 


Mr. MARKHAM that the local 
agent can do much to help the fire com- 


believes 


panies clear away the difficulties now be- 
fore them by returning to the old program 
He | 
in no position to judge 


velieves that the 
the 
moral hazard and in some cases the phy- 
the risk, the 
some hundreds of miles away 


of sane underwriting. 


company is 
hazard of when 


sical ex- 


aminer has 


the responsibility of passing on the busi- 


Should Know 


Folly of Exaggeration 


Vice-Preswent F. P. STaANey of the 
NorkwicH Union INDEMNITY in a talk 
before the ILLINOIS ASSOCIATION oF IN- 
SURANCE AGENTS advocated a keener and 
more comprehensive study of the insur- 
ance contracts themselves. He said that 
in no other way can a local agent be- 
come well grounded in his_ business. 
Once an assured asks him a question 
regarding the contract that he cannot 
answer, he runs the risk having that 
assured lose confidence in him Mr. 
STANLE said that when he was con- 
nected with the ‘TRAVELERS training 

INSURANCE salesmen have seen the folly 
of exaggeration. There is nothing 
gained in stretching a point or in en- 
deavoring to promise more than is 


guaranteed. Exaggeration is but a form 





ness. The local agent is the one who 
knows the exact condition of the property 
being insured and the exact standing and 


reputation of the person seeking the in- 
surance. The local agent is the proper 
underwriter and upon the local agent 


should rest the burden of responsibility for 


excessive and unwarranted loss _ ratios. 
The matter is eventually 
lem of in that the field men have 
the responsibility of appointing the agent, 
but that the field 


honest and industrious representatives, the 


a company prob- 
course 
assuming men select 
burden of underwriting should rest largely 
on the agent. 

Mr. Mark- 
interesting 


The viewpoint expressed by 


HAM is particularly in these 
days when ideas are charging the air with 
Coming from 
taken at- 


unshoulder the 


unrest and misunderstanding. 


an agent, it cannot be an 


as 
tempt of a company to 
burden. Coming from one who has seen 
the field, it 
based on practice and not purely theory. 
Mr. 


a return to the old system of agency under- 


actual result in his own is 


MARKHAM may be seeing the light of 


writing and there is at least merit in the 
suggestion that the agents do their share 
the from the 
spirit of greed for income to that of co- 
for 


in getting business away 
eS - 


operation sound underwriting prac- 


tices. 


the Contracts 


he learned the insurance 
He thinks that this 
thing to It gives a 
man complete knowledge of what is em- 


He 


basic 


school con- 


heart. is 


tracts by 


an admirable do. 


these various 
that 
information 


braced in contracts. 


declared unless one has this 


loss and 
that hé 
of this 


always at a 
the 


the 


is 


he 
render service 
One 


school 


cannot 


should. of features 


training is ive its pupils 


to gi 
know ledge of 
He 


the 


thorough and 


the 


complete 


policies themselves. counts this 


most essential for successful 


agent. 


of misrepresentation. Deception in busi- 


has 


ness never gotten a salesman or a 
company very far. People these days 
want bed-rock statements that can be 
backed up. 





Mrs. W. L. Allcott of Evanston, IIL, 


is confined to Iowa Lutheran Hospital 


at Des Moines, following a major opera- | 


tion. Her husband was for several years 
associated with the lowa 
Service Bureau and now identified with 
the special risk department of the Na- 
tional of Hartford, traveling in all states 
the western department. 


ol 


Alwin H. Seekamp, aiter ten years 
with the “Insurance Field” of Louisville. 
first associate editor and later as 
managing editor, has gone with the 
Equitable Life of New York, under H. 
J. Powell, general agent. Mr. Seekamp 


as 


resigned from the “Insurance Field” 
about 30 days ago, figuring a greater 
future in life insurance than from the 
editorial angle. Prior to going with the 
“Field” he was for a number of years 
with the editorial department of the 
Louisville “Courier-Journal.” 

Mrs. Carrie Van Valkenburg, widow 
of the veteran Kansas and Missouri field 


man, M. W. Van Valkenburg, died at 
Kansas City, Mo., Nov. 5, after a short 
illness. She was born at Hamburg, la., 
Dec. 29, 1846, and, had her husband sur- 
vived, they would have celebrated their 
58th wedding anniversary this year. 

An only son, two nephews and a large 
circle of friends at Topeka and Kansas 
City sincerely mourn her passing. 

Funeral services were held at Kansas 
City Nov. 7 and at ‘Greenville, Ill., Nov 
8. Interment was in the family plot at 
the side of her late husband. 

A recent letter from J. Charles Harris, 
vrand custodian of the goslings of the 
Blue reports that he has been 
making further progress and is regain- 
ing his sense of balance while 
He is able to make a little progress in 
walking up and down stairs with the aid 
of his nurse. The grand nest meeting 
in Dallas in 1927 
ward to with keen pleasure by Mr. Har- 
ris and he anticipates being sufficiently 
strong at that time to attend. 


Goose, 


or 
s: 


A. C. Odenbaugh, who is connected 
with the Chicago Lloyds home office, 
was elected president of the Ohio Soci- 
ety of Chicago at its annual meeting 
this week. Mr. Odenbaugh came from 
Sandusky, O. C. M. Cartwright of 
THE NATIONAL UNDERWRITER was elected 
secretary of the Ohio Society. 


Edward A. Parker, veteran 
local agent, died at his home in Evans- 
ton last week. Mr. Parker had been in 
the business for over 40 years. He was 
born in 1864 and before 1890 was in the 
insurance. business as a broker. In 1901 
he joined with O. E. Aleshire as Parker 
& Aleshire to become sole agent for 
the National Union when that company 
organized. He maintained this connec- 
tion up to the time of his death, though 
he had not been active in the agency 
since 1924 on account of ill health. Mr. 
Aleshire had taken an interest in the 
activities of the Chicago Board and had 
been on the executive committee and 
the fire insurance patrol committee. 
There will be no change in the firm 
of Parker & Aleshire, Mr. Aleshire con- 
tinuing the firm name and the business 
as at present. 


William H. Haynes, 
Wisconsin field as special agent for 
Connecticut Fire for about 18 years, 
until a few months ago, died at his home 


52, who was in the 


in Milwaukee Nov. 4. Mr. Haynes had 
been ill for several weeks. He was a 
member of the Wisconsin Blue Goose 


for several years. Burial was in Chicago 


Nov. 6. 


Everett Laing Thompson, Sr., of New 


York, chairman of the board of the 
Automatic Sprinkler Corporation of 
America, died suddenly last Week in 


Cleveland, where he had gone to attend 


Chicago | 


Insurance | 


a quarterly meeting of his company. 


Mr. Thompson was an outstanding fig- 
ure in the automatic sprinkler industry 
and was regarded as one of its most 
constructive pioneers. Mr. Thompson 
was born in New York in 1871. He be- 
gan his career in 1889, a very young 
man, with the old New York & New 
| Haven Co., and actively participated in 
the introduction of automatic sprinkler 


protection in New York. In 1893 he was 
appointed general manager of the Man- 
ufacturers Automatic Sprinkler Co. of 
Syracuse, N. Y., and in 1897 became 
president of the company. When the 
Automatic Sprinkler Company of Amer- 
ica was organized in 1910, Mr. Thomp- 
son became its president. When the 
company was reorganized early this 
year Mr. Thompson became chairman 
of the board. He was among the organ- 
izers of the National Automatic Sprink- 
ler Association in 1914 and has had 
much to do with the progress of the 
organization. 

Mr. Thompson was widely known in 
the fire insurance world in connection 
with the de ‘velopment of automatic con- 
trol of fire by sprinklers, which has con- 
tributed much to the transformation and 
welfare of fire insurance and the 
nomic and vital conservation of life 
property from the peril of fire. 


eco- 
and 


o. § Doyle, associate general counsel 

the National Board, has been re- 
elected president of the Springfield (II1.) 
Fans’ Association, which oper rates the 
Three Eye League baseball team in that 
city. He had previously announced that 


of 


| he would not consider another term as 


| executive 


walking. | 


is being looked for- | 





of the organization, but the 
directors, insisting that the association 
needed him and that it was important 
for the good of Springfield baseball that 
he retain the job, finally induced him to 
accede to their wishes. 

Melvin J. Maas, member of the insur- 
ance firm of Dwyer, Maas & Co., St. 
Paul, Minn., the new congressman 
from that district. He was elected after 
one of the bitterest campaigns in the 
history of the state, the issue being 
modification of the Volstead act which 
Mr. Maas favors. 

He will be one of the youngest mem- 
bers of the new congress, being at pre- 
sent only 28 years old. 


is 


J. C. Robertson of Harrisburg, IIl., 
the new chairman of the executive com- 
mittee of the Illinois Association of In- 
surance Agents, is one of the repre- 
sentative agents of the state and one 
who has built his business up on its 
merits, as he did not buy out any 
agency. The Illinois Association of In- 
surance Agents this year inaugurated an 
executive committee. Mr. Robertson 
therefore becomes its first chairman. 
He was reared on a farm and entered 
the insurance business in 1918 at Harris- 
burg. He has built his business from 
the ground floor and today has one of 
the largest agencies in his city. Mr. 
Robertson’s friends attribute his success 
largely to his indefatigable industry. 
Soon after he entered insurance he 
joined the Illinois Association of Insur- 
ance Agents and has attended practic- 
ally all the meetings of the state and 
national bodies. 

His great hobby is golf. He “shoots 
a good game.” He secured one of the 
prizes for low gross score at the recent 
annual convention of the Illinois as- 
sociation at Kankakee. He is a past 
president of the Harrisburg Kiwanis 
Club and belongs to a number of or- 
ganizations. He is a deacon in the Bap- 
tist church at Harrisburg. Mr. Robert- 
son came into prominence at the Hot 
Springs convention of the National as- 


| sociation when a complaint was made 


i 


in his city. He 
against this agency de- 
unjust to the regular 


as to the bank agency 
led the forces 
claring it was 
agents. 





ts 


‘ 


























































































































1926 November 11, 1926 THE NATIONAL v NDE ERW RI T ER 23 
any. , 
hn —_ eee ; directly interested. Because of the re- | ciation, represented the insurance frater- 
Sstryv le ; ° . : 

: cent disclosures and the disappearance | nity in the conference with Mr. Sharp. 
ae OHIO AND WEST VIRGINIA of John C. Bond, suspended auditor and | At a long session he wanted to know 
a ex-officio insurance commissioner, now | the feeling of the association regarding 
ung ; ae _| sought under indictments handed down the department and its future develop- 
Ne — BEGGS RESIGNS TWO OFFICES | Conn, of the Ohio Motor Mutual of | by the special grand jury, it is the desire | ent. This gave an opportunity for the 
ripe psapataaiae | Cleveland. No announcement has been | of Mr. Sharp that he be put in intimate association to express its wishes, and a 
ikler Has Long Been hates in Ohio and | made of his future plans. touch with the insurance department, its | SUggestion was offered to separate and 
saan N 1A Work M as functions and needs. This action has | Make - . distinct department, away 
i ationa gency Work in Many CALL AGENTS TO CONFERENCE | greatly pleased the insurance men of the | tom the auditor's office. The calling 
— Official Capacities state. of the a of eo gr ay ge 

6" sSaeaialatiede : ice de Mr. S is ¢ f fine char- | is regarded as a high tribute to the 
ame Acting Head of West Virginia Depart- Mr. Sharp, who is a man of _ om standing of the association z its lead- 
ng Will J. Beggs of Cleveland has re- : acter and unusual abilities, has taken | Standing of the association and its leac 

_ signed asa member of the board of trus- | ment Acts—Then Advice as hold of his unpleasant job with good | €T%.™ Cae State. 7 , 
ot ger tl » Fire Insuran —ig) eapee to Its Future poise and is trying to find out just what Secretary Sharp told Mr. Thornburg 
a é Cleveland pat ms ‘iabeeaee “tie of he is needed to restore the auditor’s office ee saw no gd eepneniing of = 

the Vela € Ss “a >S > _ > > ae 2ce 

; ; “nd : a in the confidence of the people of the | G¢partments as the present plan hac 
this Ohio Association of Insurance Agents. j — es STON, W. VA., Nov. 10.— state. When Mr. Sharp began making | worked well in the past, but would will- 
man Phis action 1s taken preceding his resig- ohn larp, secretary of state, who his inquiries about the insurance depart- ingly listen to the insurance people on 
— nation, effective this month, as vice- by appointment of Gov ernor Gore i 1S act- nent, Capt. W. E. White. deputy insur- that or any other subject and was open 
ink- president of the James & Manchester ing state auditor, invited the West Vir- | ance commissioner, suggested that it | minded. He said he would reissue the 
had Company, one ot Cleveland’s largest | ginia Association of Insurance Agents | might be a good idea for him to invite | credit ruling over his signature, as he 
the local agencies. . : “—0F | to send a delegation to meet him in con- | some of the insurance men to confer | wants to aid the insurance people in 

} For some years Mr. OLS principal | ference on Monday, Nov. 8, to discuss | with him, which led to the meeting Mon- | every possible way. He considered that 
n in work has been to take care of the large the situation in the insurance commis- | day. he had made a change for the better by 
tion sioner’s office and to consider what is C. I. Thornburg of Huntington, sec- substituting a man with actuarial ex- 
con- | for the best interest of the insurance | retary, and C. A. Staats of Parkersburg, perience for Miss Garnette McCormick 
poo department in its relation to the people | president of the West Virginia Asso- (CONTINUED ON PAGE 27) 
an¢ 
eco- 
and \ 
nsel ’ LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
- \ 
Ill.) NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
the A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary y 
that ’ 
ae | JANUARY Ist, 1926, STATEMENTS j 
poe. | ORGANIZED 1855 ! 

1e ’ 
os ! FIREMEN’S INSURANCE COMPANY 
tant | OF NEWARK, NEW JERSEY \ 
that SURPLUS 
n to ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 

$21,285,738.13 $9,955,309.55 $5,000,600.00 $6,330,428.58 $11,330,428.58 \ 
\\ 
ORGANIZED 1853 \ 
sur- 
St. ! N THE GIRARD F. & M. INSURANCE CO. 
nan | OF PHILADELPHIA, PA. \ 
pa I $5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 j 
cx 4 i ORGANIZED 1854 
lich : 
WILL J. BEGGS | MECHANICS INSURANCE CO. ’ 
em- lines of the Cleveland agency. He has a OF PHILADELPHIA, PA. N 
pre- thorough knowledge of the insurance \ $4,478,484.10 $2,971,049.18 $600,900.00 $907,434.92 $1,507,434.92 
business, has been unusually successful — ! 
in organization work, and has an exten- | ORGANIZED 1866 
Ill., sive personal acquaintance with com- NATIONAL-BEN FRANKLIN FIRE INS. CO. \ 
ym- pany executives, and with the agency \ 
In- force, not only in Ohio but throughout OF PITTSBURGH, PA. 
yre- the country. For a number of years he $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 \ 
one Was special agent of the Aetna and Con- we rceng 
its tinental in Ohio, leaving the latter com- ORGANIZED 1871 | 
any pany to become secretary of the Cleve- \ SUPERIOR FIRE INSURANCE Co. 
In- land Fire Insurance Exchange which, OF PITTSBURGH, PA. ’ 
an under his management, was reorganized ! 
son into the present successful Fire Insur- | $4,872,321.76 $3,197,308.18 $1,000,000,00 _ $675,013.58 $1,675,013.58 
jan ance Club of Cleveland. He has served , \ ORGANIZED 1870 
red continuously either as an officer or di- 
ris- rector of the club since its organization. CONCORDIA FIRE INSURANCE Co. 
om : Mr. Beggs recently served as a mem- ' OF MILWAUKEE, WIS. 
ot her of the conference and executive com- i $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
Mr. mittees of the National Association of wien il ee Sa a dat A . 
ess Insurance Agents, but as he was at the ORGANIZED 1886 
ry. same time a member of the board of ' - 
he trustees and president of the Fire In- CAPITAL FIRE INSURANCE CO. 
ur- surance Club, as well as chairman of \ OF CONCORD, N. H. 
tic the legislative committee of the Ohio $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
ind association, he found it necessary to re- 
tire from his official connection with the ' TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
ots National association. " $49,426,317.34 $28,492,730.94 $22,498,413.63 
the As legislative chairman in Ohio, which 
ent position he has held for the past eight my Gerices 
ral or nine years, Mr. Beggs’ work was | PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
ast especially notable. Much favorable com- 
nis ment has been created from the fact \ DEPARTMENT OFFICES 
2 that during that period, despite the in- CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
Ap- troduction of all sorts of unfavorable ’ Western Department Pacific Department 
rt- legislation, no bill has become a law 44 Rush Street 60 Sansome Street 
lot inimical to the business from either a j HERBERT A. CLARK, Manager W. W. & E. G. Potter, Managers 
aS~ company or agency viewpoint and much 
de helpful and constructive legislation has LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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You-and the Risk 
of Ovvnership 


WNERSHIP has its responsibilities and risks. Everyone you know, 
who is the owner of property or the owner of a business in a rented 
property, needs protection against the risk of ownership. 


W hat does it profit a man to accumulate and acquire valu- 
able properties if an injury to the public on his premises can 
cause him great loss? How common is the knowledge that 
every day opportunities occur in and about a factory for injury 
to the public, for which the owner or renter can be held liable? 
How many people know that every home owner is constantly 
in the shadow of possible large damage claims? 








IL.N.SURE’S 


OBSERVATIONS 


Your selling job has not been done thoroughly if you are 
delivering insurance policies and are not including Public Lia- 
bility policies. Never sell a Burglary, Fire or Auto Policy toa 
home owner without an explanation of the necessity for P. L. 
coverage. Never sell a Compensation Policy without P. L.—it 
iS very poor business. Consider the extra profits that are yours 








when you sell Public Liability insurance with all other policies. 
And it is your responsibility to see that your policyholders are 
adequately covered. Like all London Guarantee insurance, 
good natured friendly “Super Service’ for the agent goes with 
every P. L. Policy. 


Head Office: 55 Fifth Avenue, NEW YORK 


C. M. BERGER, United States Manager 


WUNNEE 
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Illusion 


“Did you ever taste orange-peel and water?” 

Mr.. Swiveller replied that he had never tasted 
that ardent liquor. 

“If you make believe very much, it’s quite 
nice,” said the small servant, “but if you don’t, 
you know, it seems as if it would bear a little 
more seasoning, certainly.” 

DICKENS. The Old Curiosity Shop. 





Orange-peel insurance is something some peo- 
ple are tightly closing their eyes and accepting 
as the real thing. “At Cost” Insurance is an 
illusion that will be blasted in any fair-thinking 
individual’s mind who has the facts and the 
power of right reasoning. 

A substitute is always a substitute, and syn- 
thetic insurance is no more convincing than 
orange juice made from the peels. 


It’s Only Natural 


In our national parks where animal life is pro- 
tected, the bear and the deer are so tame that 
they will eat out of your hand and let you pet 
them—if you approach them in a manner so as 
not to startle them, for they are shy by nature 
and easily frightened. Your approach deter- 
mines whether or not you will make friends 
with them. 

And so it is with selling. Your manner of 
approach often times determines whether or not 
you will have the opportunity to make your 
presentation under the most favorable condi- 
—_ or whether you will have the opportunity 
at 

Then, have something worth while to present 
—WMake your story vital and interesting. If your 
presentation the first time is not worth the 
prospect’s time and attention, you may not have 
another opportunity. 

Even the so-called dumb animals in our parks 
only sniff at the food you offer them if it does 
not come up to their expectations. 
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CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, 
General Law Practice 
eee PB. FY Sm 
mily 
oe Grant, K. C. 7 Wenser Geant 
ervil MacDonald F. Clyde Auld 
Merv in Insurance and Corporation Low 
Bank of Hamilton Bldg., Toronto, Can. 














TnsuranceAttorneys I 


A Directory of Responsible Attorneys Specializing in Insurance Law 

















COLORADO 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 

















INDIANA KANSAS MINNESOTA 

BINGHAM, MENDENHALL SEXTON, MORDAUNT & KENNEDY 

& BINGHAM JOCHEMS & SARGENT ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
CONTINENTAL BANK BUILDING WICHITA ; Fated Building 

INDIANAPOLIS ST. PAUL 

George A. Henry Delbert O. Wilmeth faa, Black & M ’ MISSOURI 

e, Ayres, Bla cCo 
HENRY & WILMETH fo nection dp agua HOGSETT & BOYLE 
504-5 Meyer-Kiser Bank Building CASUALTY—FIRE—LIFE 


is, Indiana 
Specially equipped to handle 
Investigations—Adjustments— Litigation 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 





BURKE G, SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg. INDIANAPOLIS 














Frederick A. Brown 


1518 Otis Building 
CHICAGO 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
es FIRE — LIFE 

Insurance Litigation 
Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


“Grand Ave. Temple Bldg. 
KANSAS CITY 











MICHIGAN 








IOWA 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 














Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 





Jesse A. Miller 
E. J. Kelly 
Oliver H. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 
1315-1318 Equitable Building 


I. D. Shuttleworth 


DES MOINES 











Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 61 Register & Tribune Bidg. 
DES MOINES 





KANSAS 





Silber, Isaacs, Silber & Woley 


Attorney & Counselors 





Stone, McDermott, Webb & 








JOHN E. CASSIDY 
ATTORNEY 
Facilities, to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 


HOME INSURANCE BUILDING Johnson 
CHICAGO 
Special Attention to the Law of TOPEKA 
Fire Insurance and Taxation 
H. W. Hart Enos E. Hook 


Glenn Porter Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 





Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 


ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1812-1916 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS. 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Fl 
Liberty Central Trust Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 








OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 











MINNESOTA 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 











ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 











KNEPPER & WILCOX 
Outlook Building 
































1004 Peoria Life Bldg. PEORIA WICHITA 936 Andrus Bldg. Sinmeegsite COLUMBUS 
Benj. F. Hegler A. V. Roberts MATHEWS & MATHEWS 
BROWN, HAY & STEPHENS t BUNDLIE & KELLEY 
714 First National Bank Bidg. HEGLER & ROBERTS Attorneys At Law 
SPRINGFIELD WICHITA SAINT PAUL 25 North Main St. 





DAYTON 
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A Directory of Responsible Attorneys Specializing 


OHIO (Con.) 


in Insurance Law 





DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Fraser Stanley J. Hiett 
Hampton G. Wall George R. Effler 
John W. Winn, Jr. R. W. S 
H, T. Hanley 
Fraser, Hiett, Wall & Effler 
ATTORNEYS 


Suite 710 Home Bank Building 
TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 


1032 Spitze: Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 

s O. Mariar’ Leland H. Notnagel 
Ray Mart Edgar W. Norris 








LAFAYETTE M. KYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
TTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 

Leading Com ed 
Fetatece Upon Request 
5 


Le 





Names 





OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





SOUTH CAROLINA 


TENNESSEE 











WILLIAM HUME 
NASHVILLE 





' WASHINGTON 





ROBERTS & SKEEL 





John W. Roberts E. L. Skeel 
N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent threugheut state. 
412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 
429 Broadway Milwaukee 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 























1898- 


1926 





Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. 


Republic Fire Insurance Co. 


National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 


Capital, $2,800,600 


Assets, $16,608,174 


Net Surplus, $2,223,014 





HOME OFFICE 


Conestoga Building 


Wood and Water Streets 


Pittsburgh, Pa. 























| OHIO—WEST VIRGINIA 











(CONTINUED FROM PAGE 23) 


and said he would put on another man 
to help in the office. He announced that 
he would retain Deputy Will A. White, 
as he had the confidence of insurance 
men, is an able lawyer and experienced 
executive and a man of fine character. 


Ohio Experience Spotted 
COLUMBUS, O., Nov. 10.—Field 


men find the loss ratios in Ohio rather 
spotted this year. Some companies have 
a fairly good record. Others have high 
loss ratios. Taken as a whole, the state | 
will probably make about the same 
showing that it did last year. Premiums 
will not show any increase. Most com- 
panies are breaking even and some not 
that. Values are not heavy in the state 
and hence there has been but little 





| chance to make premium increases. 


Washington C. H. Retrenches 


Owing to the failure of a special tax 
levy at Washington Courthouse, O., last 
week, Mayor Allen feels it necessary to 
inaugurate a drastic retrenchment pro- 
gram. The city building has been closed 
and all records and equipment moved to 
his private office. Telephone service was 
abolished and heat, 
nections for service were 
Mayor Allen’s next move he 
to cut the size of the fire 
partments. He expects to remove four 
men from each branch of the service, 
only leaving the chiefs in each depart- 
ment. 


discontinued. 
says will be 
and police de- 


West Virginia Outlook Good 


CHARLESTON, W. VA Nov. 10.— 
With nearly two months to go, the out- 
look is now promising for an increase 
in all lines in insurance over last year 
in West Virginia. Fire insurance pre- 
miums will show a gain, while the fire 
loss ratio will be reduced and will be 
lower than ever recorded. 

While casualty insurance 


may not 


water and light con- |! 





show much gain, the companies writing 
fidelity lines will come out in good 
shape, as there were not the big losses 
that marred the record of last year. 
Automobile insurance in its varied forms 
is still a debatable ground. One thing 
that has been about in this state is the 
writing of automobile insurance by 
regularly licensed agents and brokers. 
The varied organizations for financing 
automobile business can not ignore the 
laws of this state on insurance matters, 
The purchaser of a car must have his 
choice when it comes to insurance. 


Big Columbus Sash Plant Loss 


The plant of the Teacheut Sash, Door 
& Glass Company, Columbus, O., burned 
Saturday with a loss of $300,000. Several 
firemen were injured. The fire raged for 
15 hours. City building inspectors will 
make a study of the effect of fire on a 
reinforced concrete building as a result 
of the fire. 


West Virginia Notes 


Sawdust and rubbish in a basement 


supposed to have taken fire by spon- 
taneous combustion broke out in Graf- 
ton, W. Va., in the Excelsior Mantle 
Company’s store, causing $10,000 dam- 


age. 


Business men in Kimball, W. Va., are 


active in forming a volunteer fire com- 
}pany for that growing mining town. 
Three new hose stations are to be 
erected and new equipment, including a 
siren, will be purchased. 

An early morning fire in the Gordon 
Shirt Company building, Moundsville, 
W. Va., spread to an adjoining building, 
causing $15,000 estimated loss. A gar- 
age on the first floor had ten automo- 
biles damaged and two buildings were 


involved. 


Ohio Notes 


F. X. Schario, aged 60, for 36 years a 
fireman at Canton, O., and for 26 years 
assistant chief, is dead, the result of 
appendicitis. 


Dan T. Hiser, an insurance man of 
Highland county, O., has been elected a 
member of the Ohio House of Represen- 
tatives. 

The Upper Sandusky Flour Mill at 


Upper Sandusky, O., was destroyed by 
fire with a loss of $100,000. The fire is 
believed to have been caused by a 
explosion. The mill was owned by 
Mayor S. N. Clark. 
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FORCE PAYMENT OF BALANCES 


Field Clubs Are Clamping Down Lid 
on Michigan Local Agents Who 
Are Delinquent 


DETROIT, Nov. 10.—The field 
are becoming more insistent on balances 
being paid on time. It has been found 
that a number of agents are using com- 


pany money for other purposes. 


| of the Michigan insurance act of 1922, 





page 1014, in which “Embezzlement by 
Agents” is set forth, agents would un- 
doubtedly change their methods of keep- 
ing accounts, if they realized its full 
significance. The field men suggest two 
accounts, one for the insurance account 
and the other the personal account. In 
the latter the only deposits would be the 
commissions earned. Thus if these two 
accounts were kept intact the agents 
would have balances on hand due their 
companies at all times. Field men are 
calling the attention of agents to this 
law in Michigan, which is as follows: 


9100 (118). See. 10. Embezzlement by 
Agents. Any money, substitute for 
money or thing of value whatsoever, re- 
ceived by any agent, solicitor or broker 
as premium or return premium, on or 
under any policy of insurance or appli- } 
cation therefor, shall be deemed to have | 
been received by such agent, solicitor 
or broker in his fiduciary capacity, and 
any agent, solicitor or broker who em- 
bezzles, or fraudulently converts or ap- 
propriates to his own use, or, with in- 
tent to embezzle, takes, secretes or other- 
wise disposes of, or fraudulently with- 
holds, appropriates, lends, invests or 
otherwise uses or applies any money, 
substitute for money or thing of value 
received by him as premium or return 
premium on or under any policy of in- 
surance or application therefor, contrary 
to the instructions or without the con- 
sent of the company, association or so- | 


| irrespective of 


clubs | 


In view | 


account of which the 
same was received by him, shall be 
deemed guilty of larceny by embezzle- 
ment, and shall be punished as provided 
in the criminal statutes of this state, 
whether or not such 
agent, solicitor or broker has, or claims 
to have, any commission or other in- 
terest in such money, substitute fon 
money or thing of value. 


WATCH FOR HANDS’ SUCCESSOR 


ciety, for or on 


Insurance Circles Interested in Possible 
Appointees to Commissionership in 
Michigan Following Election 


10.—Since 
election of 
Ionia as the 
members of 


LANSING, MICH., Nov 
the choice at last week's 
Mayor Fred W. Green of 
next governor of Michigan, 
the insurance fraternity in this state 
have been asking each other and their 
acquaintances in politics who will be the 
insurance commissioner appointed by 
the new executive. Commissioner 
Hands, although he may choose to re- 
sign before that date, will be auto- 
matically removed from office Jan. 1 
when Mayor Green becomes governor 
as Mr. Hands was a loyal supporter of 
Governor Groesbeck in his unsuccessful 
fight for a fourth term. Mr. Hands has 
previously stated that he will be glad 
to coach his successor in the duties of 
his office and to outline the status of 
numerous pending matters in which the 
department is interested. But to take 
advantage of this offer, the new gov- 
ernor will have to declare himself as 
to his choice for commissioner before 
his term actually begins. For that 
reason, some insurance men believe 
that announcement of the new insur- 
ance department head may be forth- 
coming soon. Of course, there is a pos- 
sibility that the new commissioner 
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would not need coaching; for instance, 
if Deputy Commissioner Horace B. 
Corell were promoted to his present 
chief’s place. Commissioner Hands, it 
is recalled, was advanced by Governor 
Groesbeck from the position of deputy, 
and it is possible that the new governor 
might honor the precedent. 


Scully and Brown Willing 


There are, however, at least two can- 
didates for the job outside the depart- 
ment and rumors have distributed the 
post among half a dozen or more politi- 
cians and insurance men in various parts 
of the state. Former State Senator 
Charles Scully of Almont, head of the 
Michigan Mutual Fire, who was a sup- 
porter of Mr. Green, has since, it is said, 

expressed himself as being very ready 
COMMENCED BUSINESS 1883 to accept the post of commissioner. A 
candidate of entirely different mold is 
George Brown, executive secretary of 
the Michigan Association of Insurance 
Agents, former state representative and 
arch-enemy of mutuals and reciprocals. 
He, also, was a Green supporter, it is 
stated, and would welcome this particu- 
lar appointment in the new administra- 


Forty-three Years yf ae those recently mentioned as 


probably acceptable to the new gov- 
ernor, providing they would accept, are 
Herbert Orr of Caro and Charles Mc- 

uccess u Bride of Holland. Mr. Orr is a former 
deputy commissioner, an attorney, and 
is reputed to have considerable political 
Record influence in the district where Caro is 
situated and where Governor-elect Green 

found much support in the recent elec- 
tions. Mr. McBride is also a lawyer 
and runs a large agency in Holland. 
He, likewise, is reputed to be influential 


politically and is said to have aided 
Mayor Green’s candidacy. 


S 1G, M Costly Farm Fires in Michigan 

E. E. SOENKE, Secretary and Gen. Manager LANSING, SEBCRE. Ses. Schn wnnenal 
epidemic of rather costly farm fires has 
been noted in Michigan the past fort- 
night. Heavy losses in this line are 
often reported directly after the harvest 




















season, but a diminution rather than in- 





crease in the number of rural fires is 








usually registered by November, it is 
said. 


Fort DEARBORN AUTOMOBILE ||| tnciana stud Gane Luncheon 


INDIANAPOLIS, Nov. 9—The first 
monthly luncheon of the Indiana Blue 
Goose was held Monday with an attend- 
ance of nearly 60. Most Loyal Gander 
Clyde W. Blackard announced the stand- 
ing committees for the year. 

P. J. Heffernan was appointed chair- 
man of the meeting to be held Dec. 6. 
He will be assisted by George J. Burke. 
HOME OFFICE Plans were discussed for the entertain- 

ment of Most Loyal Grand Gander Wirt 
231 SouTH LASALLE STREET CHICAGO. ILLINOIS Leake, who will be in Indianapolis Nov. 
22. An initiation will be held in the 











evening. 





Announcement was made that Alex- 





ander R. Monroe, former president of 
oO ' P; Hutchin ph Win , s the Newark Fire, now retired and living 
F. R. r G. E. m Say. mm T and Asst. ‘ in Indianapolis, his boyhood town, had 
been appointed deputy most loyal grand 


Industrial Fire Insurance Co. gander for Indiana and Kentucky. 


Akron, Ohio Michigan Fire Chiefs Meet 














January 1, 1926 KALAMAZOO, MICH., Nov. 9. — The 
, Michigan Association of Fire Chiefs wi 
Capital $300,000 Surplus to Policyholders $440,427 meet in Kalamazoo Nov. 10-11. Discus- 
Total Admitted Assets $1,330,674 


sion is planned of proposed legislation 
to forward fire prevention. Charles V. 
s sas s . Lane, head of the fire marshal’s depart- 
An Ohio Company writing Business through Ohio Agents. Why not ment, will present his views on the sub- 
represent an Ohio Company? ject of legislation, with Chief Kreuz- 

berger of Saginaw and Chief Belfy of 

AGENTS WANTED Muskegon advancing their ideas also. 
Chief George Boughner of Grand Rapids 

















will read a paper on installation of oil 
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burners and Clarence Goldsmith of the 
National Board will discuss fire hazards. 
Standardization of hose threads is a 
matter up for consideration and officers 
will be elected. 





Michigan Blue Goose Meeting 


The Michigan Blue Goose has an- 
nounced that the semi-annual meeting 
will be held at the Hotel Statler in De- 
troit Nov. 15. An initiation will be put 


on by the degree team following the 
banquet. 





To Build Evansville Bank Agency 


EVANSVILLE, IND., Nov. 9.—William 
E. Wilson of the William E. Wilson 
agency here has been elected vice-presi- 
dent of the Lincoln Savings Bank of 
Evansville and will devote all his time 
in building up an active insurance 
agency for the bank in all lines except 
life insurance. Mr. Wilson has been en- 
gaged in the insurance business here for 
21 years. He formerly represented the 
First Indiana district in Congress and 
was defeated for this position in the 
general election last week. 


Arson Arrests at Evansville 


EVANSVILLE, IND., Nov. 9.— Fire 
which destroyed the interior of the 
grocery of E. J. Barnhardt here is be- 
lieved to have been of incendiary origin. 
When firemen arrived at the building 
all of the downstairs rooms were ablaze 
and it appeared that the blaze started 
in different rooms and the basement at 
the same time. 

George Coogan, deputy state fire mar- 
shal, who came here to make an investi- 
gation of the fire, arrested Barnhardt 
and his brother, Frank Barnhardt, in 
connection with the fire. 


Illinois Notes 


The Ivan L. Smith agency at Plano, 
Ill., the largest office in that city, has 
again changed hands, John McEnaney 
having purchased the agency. 

The Adam Arcade building, at Joliet, 
Tll., was destroyed by fire Nov. 6, with 
a loss of $175,000. Offices of the Illinois 
Bell Telephone Company, Pence Stores, 
National Cash Register and Fleischman 
Yeast Company occupied the main floor 
with apartments on the second. The 
loss is largely covered by insurance. 
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EARLY APPOINTMENT LIKELY 


Harry W. Adams of Beloit and Dr. W. 
A. Fricke Most Prominently Men- 
tioned for Wisconsin Commissioner 





MADISON, WIS., Nov. 10.— There 
will be a new commissioner of insurance 
in Wisconsin appointed early in January. 
Two names have already been suggested 
as possibilities, Harry W. Adams of 
Beloit and Dr. W. A. Fricke, former 
commissioner of insurance and now 
connected with the Wisconsin depart- 
ment. 

When W. Stanley Smith resigned as 
commissioner last June to become a 
candidate for governor, Olaf H. John- 
son was appointed as commissioner for 
the interim. The term of Mr. Smith 
would have expired in June, 1927, but a 
new governor has the right to make 
a new appointment immediately on tak- 
ing office, filling the places of all in- 
terim appointees. It is generally 
assumed here that as soon as the legis- 
lature convenes here in January a new 
name will be submitted to the state 
senate for confirmation as commissioner 
of insurance. 


Specialized in Insurance Law 


Mr. Adams was one of the active fig- 
ures in the campaign of Governor-elect 
Fred R. Zimmermann. He is a director 
of the Beavers and has specialized in 
insurance law. Many of his friends 
urged his appointment at the time Mr. 
Smith was named. At the present time 
it seems most likely that he will be 
named to the post. There are others in 
the state who have strongly urged the 
appointment of Dr. Fricke to the post. 
He took no part in the political contest 
but has strong support in Milwaukee for 





the appointment. The term of office is 
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four years and the salary is 
annually. 


$5,000 


Olsness Is Reelected 


S. A. Olsness, incumbent Republican 
candidate for commissioner of insurance 
in North Dakota, defeated W. S. 
Hooper of Fargo, Democrat, in last 
week's election. This will be Mr. Ols- 
ness’ sixth consecutive term. His name 
appeared first in 1916 on the original 
Nonpartisan ticket. A. G. Sorlie, Non- 
partisan, again was elected governor. 


Schroeder Starts New Hotel 


MILWAUKEE, Nov. 9—Construction 
has started on the latest project of the 
Schroeder Hotels Co. of Milwaukee, 
which is headed by Walter Schroeder, 
president of the Chris Schroeder & Son 
Co. agency of Milwaukee. The new ven- 
ture is a hotel at Grand avenue and 
Fifth street, Milwaukee, which will cost 
approximately $6,000,000 and will be one 
of the finest hotels in the country. The 
new hotel will be ready by Jan. 1, 1928. 
It will be 23 stories high and will con- 
tain 810 guest rooms. 

The Schroeder Hotels Company has the 
Hotel Loraine at Madison, Northland at 
Green Bay, Wausau at Wausau, Retlaw 
at Fond du Lac, Wisconsin and Astor in 
Milwaukee. 


Valley City Is Inspected 


FARGO, N. D., Nov. 9.—Valley City 
public and business buildings were in- 
spected recently by a group of Fargo , 
men under the direction of the North | 
Dakota Fire Prevention Association. 
This was the first inspection since Fire 
Prevention Week and the first under di- 
rection of the new officers. A program 
was given followed by a banquet. The 
Valley City Commercial Club, Kiwanis 
and Rotary clubs sponsored the inspec- 
tion. Geo. Von Sien of Cosgriff & Von 
Sien was the principal speaker at the 
banquet. He also addressed students at 
the Valley City State Teachers College. 
Q. O. Schollander addressed a meeting 
of women’s clubs, and T. P. Davis spoke 
to the high school students. 





u e. 
Wisconsin Notes 


At the first of a series of bridge tour- 
naments which Wisconsin field men will 
hold through the winter, William Gillen, 
Continental, won first prize; Carnell H. 
Anderson, Home, second. Consolation 
prize was won by George H, Hannan, 
Wisconsin Audit Bureau. 

The Globe Elevator Co. of Superior, 
Wis., has completely revamped its 
sprinkler system throughout the plant 
as a further protection against possible 
fire. All of the sections of the plant 
which formerly were not equipped with 
sprinkler heads are now protected. 

Fire patrols maintained by the Mil- 
waukee Board were in service 68 hours 
in October, according to the report issued 
by M. J. Curtin, superintendent. They 
covered 364 miles, answering 125 of the 





180 alarms turned in to the city fire de- 
partment. There were 248 covers spread 
in buildings and 18 covers spread on 
roofs. 

Gayle Kramer, Calumet county farmer, 
has been freed of three arson charges 
which were brought against him in cir- 
cuit court at Chilton, Wis., but he was 
convicted on the fourth count of false 
swearing with the intention of defraud- 
ing an insurance company. Kramer was 
accused of setting fire to barns on his 
ws farm arid the nearby Kindler 
arm 





Minnesota Notes 


Karl Thimer of Owatonna, Minn., state 
agent for the American, who has been 
quite ill the past 11 months, is on the 
road to recovery. 

November fire losses in Duluth aggre- 
gated $15,426, arising from 37 fires. The 
estimated value of the properties endan- 
gered was $131,050 and the insurance 
coverage was $82,450. 

R. H. Erickson, Chicago manager of 
the Twin City Fire, was in Minneapolis 
last week, holding a conference with 


Thomas G. Linnell, special agent, and 
other officials of the company. 
George Blomgren of the Security, who 


has been confined in a Minneapolis hos- 
pital for insulin treatments, is gradually 
getting back to normal and able to at- 
tend to the cares of the desk. 

Donald Scott. manager of the Weston 
Jewett Co. at Faribault, one of the larg- 
est insurance agencies in southern Min- 
nesota, is passing cigars and carrying 
himself with a noticeable strut since 
the arrival recently of a baby girl at 
his home. 

Cc. E. Purdy, member of the Minneapo- 
lis school board, addressed members of 
the Blue Goose at the regular luncheon 
meeting in Minneapolis Monday. Mr. 
Purdy confined his remarks to the need 
of subscribing to the Community Fund 
in the drive for $1,150,000. 

E. C. Hauser, engineer for the North 
British fleet in the Wisconsin and Min- 
nesota field, is now in Minneapolis, 
where he expects to remain about a 
month. He will visit many agents of 
the North British fleet in Minnesota dur- 
ing his stay in that state. 

Mrs. Grace M. Peet and her 15-year-old 
son, William, Jr., were named chief ben- 
eficiaries of the $100,000 estate of Wil- 
liam Peet, lawyer and fire insurance 
agent, who died in Minneapolis last No- 
vember. The fire insurance business was 
passed on to Alex. L. Grant, a brother- 
in-law. 


Dakota Notes 

Fire of unknown origin destroyed the 
dancing pavilion at Lakewood, Devils 
Lake, causing loss of about $8,000. In- 
surance of $6,240 was carried. 

Fire destroyed the Farmers State Bank 
Building and another structure by the 
Ed Newberger barber shop and lunch- 
room at Columbus, N. D., causing about 
$8,000 loss, partly covered by insurance. 

Fire of unknown origin destroyed the 
M. E. Rader drug store and the Armour 
cream station in Granville, N. D., and did 
considerable damage to a pool hall across 
the street. Several other buildings 
caught fire but were extinguished be- 
fore any great amount of damage had 
been done. The estimated total loss is 
about $10,000. 
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HIGH HOPES FOR DEPARTMENT 


Re-election of Governor McMullen in 
Nebraska Pleasing to Insur- 
ance Interests 


LINCOLN, NEB., Nov. 10.—The re- 
election of Governor McMullen, who 
was backed by all of the leaders in the 
insurance business in the state, insures 
the continuance of the state insurance 
department at its present high level of 
efficiency, and gives hope that the legis- 
lature, which is strongly Republican in 
both branches, will give due considera- 
tion to the pleas of the profession that 
more liberal financial support be given 
the department. 





It is by_no means certain that Com- 
missioner Dumont will remain with the 
department, although the governor has 
expressed the highest satisfaction with | 
his conduct of it and he can have a re- 
appointment if he desires. Mr. Dumont 
made a heavy financial sacrifice when 
he took the place nearly two years ago, 
but was actuated by a sincere desire to 





serve the insurance business and con- 
sidered it only in the first place because | 
of the insistence of insurance men that | 


a man of his high type of character and 
ability was absolutely needed. 

It is a question whether the legisla- 
ture will authorize the payment of a 
proper salary for the commissioner for 
the next two years, but the facts and 
the need will be strongly presented dur- 
ing the session. 


Turn Down Lincoln Improvements 


LINCOLN, NEB., Nov. 9.—For a second 
time within six months the voters of 
Lincoln have turned down a request of 
the city authorities for a larger tax au- 
thorization, the present charter fixing a 
total yearly amount to be realized from 
taxation and limiting the council to that 
sum for expenditures. Included in the 
specific requests for increases was a 
sufficient amount to build additional fire 
stations. The need of these is great, 
the headquarters company having had 


| to move out of the old city hall because 


it had become unsafe. 


Will Inspect Sedalia 


The Missouri State Fire Prevention 
Association has scheduled a town in- 
spection and fire prevention meeting in 
Sedalia for Tuesday and Wednesday of 
next week. The meeting is being spon- 
sored by the Sedalia Chamber of Gom- 
merce, which will have the active co- 
operation of the Insurance Exchange, 
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the local agents’ organization. The’ offi- 


cers of the Fire Prevention Association 
urge a large attendance of the members, 
who are requested to report for duty 
not later than 9 a. m. Tuesday at the 
Chamber of Commerce, where  head- 
quarters for the meeting will be main- 


tained. 





Interest in Fire Fighters’ Course 


About 165 firemen 
and towns of the 
the second short 
recently 


from 
State 


various cities 
Were enrolled in 
course for fire fighters 
conducted by the engineering 
extension department of the Towa State 
College at Ames. Iowa is the pioneer 
State in this respect, being followed by 
Illinois, which instituted a similar 
course at the University of Illinois in 
1925, the second one being conducted in 
June of this year. 

The 


program at Towa State College 
was made up of talks by experts, round 
table discussions of a number of par- 
ticular problems confronting firemen, 
and various phases of fire fighting and 
fire prevention, together with practical 
demonstrations of equi Pment and 
methods of operation. Among those 
who spoke to the firemen were the fol- 
lowing: Richard E. Vernor, manager. 
and Harry K. Rogers, engineer of the 


fire prevention department of the West- 
ern Actuarial Bureau: Gold- 
smith, assistant chief engineer of the 
National Board in Chicago, and J. RE. 
Florin, superintendent of the fire pre- 
vention department of the Industrial 
Commission of Wisconsin. 


Clarence 


Miller Not Local Agent 


Through an error in compilation 
Miller, indenendent adjuster at Water- 
loo, Ta., is shown in the new Underwrit- 
ers Handbook of that state as a local 
agent Mr. Miller is strictly an adjuster 
and does not write business for 
company. 


any 


Form St. Louis Bowling League 


Cari | 


ST. LOUIS, Nov. 9.—An insurance |} 
bowling league has been organized in 
St. Louis. The teams that have entered 
are two from the American Central. | 


Commonwealth Insurance Agency, W. H. 
Markham & Co., Lawton-Byrne-Bruner 
Insurance 
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none of. whom are half as old as he, as 
he will celebrate his 80th birthday July 
30, 1927. He gave some fatherly advice 
to the membership, stressed the impor- 
tance of probity and honor in business, 
and the defense that guards and protects 
when reinforced by a good character. 


Most Loyal Gander F. R. Sherman 
called on Will H. Harrison to make re- 
sponse to Mr. Newman, and he assured 


the old patriarch of the love and esteem 


in which he was held by the younger 
men of the organization. 
Adopt New Inspection Plan 

With a view of securing a higher de- 
gree of cooperation in its work and 
fuller compliance with the recommenda- 
tions made by it following a town in- 
spection the Missouri Fire Prevention 
Association has adopted a new plan. It 


was found, in a number of instances, 
that compliance with the recommenda- 
tions for improvements in risks were 
not being carried out, and because of 
this, it is felt that a vast amount of 


educational work should be accomplished 


by the association. Under the new plan, 
three towns will be inspected in succes 
siv? months, aftér which the members 
of the organization will go back to 
these same towns in three succeeding 
months and make reinspections. In this 


way, the association hopes to discover 
defects, if any, in its previous methods 
of carrying on the work, and at the same 


time bring home to the public the need 

| for greater cooperation in the matter of 

conserving property and reducing the 

fire waste of the country as a whole. 
Missouri Notes 

The annual Christmas party of the 
Mississippi Vallev Blue Goose will be 
held in St. Louis Dec. 18. Ganders, their 
ladies and friends will be invited to par- 
ticipate. 

Harry Hall, newly elected secretary of 
the Missouri Association of Insurance 
| Agents was a visitor to St. Louis last 
week and called on former Secretary 
J. W. Redger to get a line on the duties 
of his office. 

Fire of undetermined origin destroved 
| stock and machinery of the Woodson 
Planing Mill at the St. Charles and 
Woodson roads, St Louis county. Mo., 
the damage being estimated at $20,000. 
The new building of the Rose Auto Com- 
panv adjoining the mill was damaged 
$10.000 when it was ignited by sparks 
| from the burning mill. 


Agency, Muckerman & Cush- 
man Agency. Insurance Agency Com- 
pany, R. A. Hoffman Son & Co. 

Officers to serve for the year will be 
elected at a meeting this week | 


Guests of Iowa City Agents 


The Iowa Citv Fire Insurance Associa- 
tion entertained as guests this week at 
its meeting: Joseph R. Anderson, secre- 
tary Towa Association of Insurance 
Agents; Prof. C. W. Wassam, State Uni- 
verity of Towa. and J. E. Riddle, mana- 





ger of the Western Adjustment. Mr. 
Riddle gave an address on “Fire Insur- 
ance Adjustments.” 
Topeka Monday Meeting 
TOPEKA, Nov. 8.—The regular Mon- 
day luncheon of the Kansas Blue Goose 


was presided over by A. Wuester of the | 


Columbia Fire Underwriters. 40 members 
being present. Cc. F. Okey, special 
agent of the farm department of 
North America recently transferred from 
Indiana, was introduced. 

Reports of illness of Wanda Williams, 
daughter of special Agent W. 
liams, and Harriet Stephens, daughter of 
H. T. Stephens of the North America, 
were made. E. Bell of the Moore Adjust- 
ment Company was appointed chairman 
of the next meeting. 





St. Louis Agency Appointments 


ST. LOUIS, Nov. 9.—The Big Four In- 
surance Agency, 610 International Life 
building, has been appointed a Class 1 


agent for the Mercury. 
ments 

mercial 
Minneapolis 


Class 2 appoint- 
include Theodore J. Nelson. Com- 

Union; Gustave D. Nischwitz, 
Fire & Marine, supervised 


by John Bardwell; Ed Mays, Orient, Se- 
curity and L. & L. & G., supervised by 
Markham & Co.; Watson-O'’ Rourke 


fealty Company, Potomac, Camden and 
Milwaukee-Mechanics, supervised by the 
Mercantile Insurance Agency 





Newman Blue Goose Speaker 


DES MOINES, Nov. 9.—A 
tended Blue Goose luncheon 


largely at- 
Monday was 


enlivened bv a splendid talk by “Uncle 
George" Newman, Nestor of Towa field 
men, who with his wife will leave soon 


following 
years ago. 
friendships 
members, 


the winter in Florida, 
a custdm established several 
He spoke of the delightful 
formed among the younger 


to snend 


the | 





Iowa Notes 


Glen Cunningham, Highland Park, fa., 


insurance man, was married to Miss 
Dorothy Kelsey Novy. 5. 
John Leroy Gillstrap of Des Moines 


was married to Miss Verona Diehn of Ot- 
tumwa Saturday evening. They will 
make their home in Des Moines. 











SOUTHWESTERN FIELD 





WATCHING TEXAS SELECTIONS 
Especial Interest in Appointments to 
Fire Insurance Commission and 
Industrial Board 





AUSTIN, TEX., Nov. 10.—Political 


| buzzing has started in earnest in Texas 


H. Wil- | 


following the general election ratifica- 


| tion of Dan Moody as governor, who 
was really selected when he won the 
Democratic nomination over Mrs. Fer- 
guson. 


| supported 


| Daniel 


Three places of interest to the insur- 
ance world are involved in appointments 
to be made by Mr. Moody and activity 
has already begun as to two of these. 
Friends are beseiging him in behalf of 
applicants but the name of only one 
has leaked out. 

W. M. Woodall, state inheritance tax 
clerk in the comptroller’s department 
here, is seeking the place on the Texas 
Industrial Accident Board now held by 
J. M. Pittillo, whose term expires next 
year. Terms are for six years, with one 
place becoming regularly vacant every 
two years. Messrs. Woodall and Pittillo 
Moody. As yet no intima- 
tion has come from Mr. Moody as to 
who will be selected. 

The term of Insurance Commissioner 
does not expire until Sept. 1, 
1927, and that is so far away there is 
little speculation as to it at this time. 

Fire insurance eyes are focused on the 
place on the Texas Fire Insurance Com- 
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' 
mission which will be filled Feb. 15, | 


Haupt, Vice-President W. S. Eberle and | 





: 
1927, on the close of the term of J. J. | Chairman C. G. Land. 


Timmins. The _ so-called 


portuned Mr. Moody not to appoint an 


insurance man to the place, saying he | 


would be prejudiced and could never 
forget his company connections. Mr. 
Timmins was oil risk rate clerk before 
his appointment, having had that much 
experience in rating. Mr. Moody’s plans 
have not been made public as to filling 
that position. 


National Union Revocation Withdrawn 


; | 
independent 
fire insurance people have already im- | 


Books 
against 
| farmer. 
| splendid 


on safeguarding the farm | 
fire were presented to each | 
A program was given, and 
cooperation from the citizens | 
and visitors was manifested. Efforts to 
reduce the rural fire waste will be | 
strenuously featured by the association | 
in its year’s program. 

An inspection will be held at Ardmore, 
| Nov. 18-19, for which a special program 
is being arranged. The Ardmore Cham- 
ber of Commerce and the citizens have 
been giving their unlimited cooperation 
to make the campaign a success. 


Texas October Losses 


OKLAHOMA CITY., Nov. 10.—The | 


revocation of license of the National 
Union Fire has been withdrawn by 
Jesse G. Read, insurance commissioner, 
pending a rehearing set for Dec. 1. 

At the request of the company the re- 
hearing was granted, to give its officials 
an opportunity to present their side of 
the case. 


Pleased With Read’s Reelection 


General satisfaction over the reelec- 
tion of Jesse G. Read as Oklahoma in- 
surance commissioner has been ex- 
pressed by insurance men in that state. 

His intimate knowledge of insurance, 
through several years of experience pre- 
vious to assuming the office, has given 
him an insight into insurance conditions 
that qualifies him to be fair and just to 
both the public and to insurance com- 
panies, insurance men said. 

He has shown active interest in leg- 


islation, has revoked several licenses of | 


companies said to be operating illegally, 
and has sought in every way possible to 
eliminate twisting and unfair operations. 


Arkansas October Losses 


Statistics compiled by H. B. Savage, 
chief of the division of conservation, 
Arkansas Fire Prevention Bureau, show 
that 95 fires in Arkansas in October did 
damage estimated at $314,275. This in- 





> 5 -ellings v . | Tex., Thursday, an oil fire which de- 
cluded 35 dwellings valued at $100,500. | stroyed more than $160,000 worth of 
. ' equipment was finally brought under 

Wary of Tornado Business el. The fire is supposed to have | 
PHILADELPHIA, Nov. 9—The North | originated from faulty boilers, though 
America is showing extreme caution in | friction may have been a contributing 
writing tornado insurance in Florida, | cause as its place of origin was the 
following the recent storm. The com- | T&NO53 well on the Rio Bravo Com- 
pany will still consider tornado risks, | pany. All wells close to the burning 


providing it also receives the fire insur- 
ance on the risk, it is stated. It will 


not write tornado insurance on buildings 


on which it does not also cover the fire 
coverage. It cannot see the advantage 
of carrying the 


ries the fire insurance 
there is less danger. 


end in which 





Farm Demonstration Big Success 
OKLAHOMA CITY, Nov. 9.—The edu- 


cational meeting on protecting the farm 
under the direction of the 
committee of the Oklahoma Fire 
at consoli- 
dated school No. 1 at Wellston, drew an 
which 80 percent 
The 
those attending the 
meeting was encouraging to the com- 
mittee in charge, according to James A. 
secretary of the association. 
Talks were made by President Fred C. 


against fire, 
farm 
Prevention Association, held 
audience of 500, of 
were farmers and their families. 
interest shown by 


Atkinson, 


hazardous end of the | 
business, while some other company car- | 


AUSTIN, TEX., Nov. 9—Texas losses 
for October totaled $787,963, reports hav- 
ing been made to the state fire marshal 
on 300 fires, including 23 of incendiary | 
origin, an unusually large number, en- 
tailing losses of $63,266. Fires from un- 
known causes numbered 116, with losses 
of $386,503. Careless handling of 
| matches and smoking caused 15 fires, | 
| with losses of $19,696. 

Other main causes were classified as | 
| Settows: Rubbish and litter 11, losses 
| $15,900; sparks on roof 14, losses $4,134; 
| 


stoves, furnaces, boilers and their pipes 
21, losses $63,22 electricity 17, losses 
$29,710; explosions 12, losses $10,903; ex- 
posure, including conflagrations, 20, 
losses $53,358; spontaneous combustion 
9, losses $107,332. 





Dallas Realtors Start Cleanup 


DALLAS, Nov. 9.—The Dallas Real 
Estate Board is inaugurating a clean-up 
campaign in Dallas, which involves work 
in the downtown district, such as re- 
moval of crude and unsightly overhang- 
ing signs, broken curbs, dilapidated 
building fronts, and the proper cleaning 





Fire insurance men will welcome this 








Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 




















work on the part of the board, which is 


| doing the work with 15 committees 


| under the direct supervision of Lawrence | @ 


| 
| of vacant buildings. 
| Miller. 

} 

| 


Big Oil Loss at Beaumont 
After a fight of 16 hours at Beaumont, 


| area were closed for 24 hours for safety 
battle was maintained 
period to prevent a 

One gusher was 
derricks and much 
total loss. 


and a rigorous 
throughout that 
further outbreak. 
|ruined and four 
equipment were a 


Place Oklahoma City School Insurance 


OKLAHOMA CITY, Nov. 9.—New fire 
and tornado policies amounting to $1,- 
214,500 on public school property were 
awarded to local 
total of $5,765,785 is carried on 
property. Among the policies renewed 
are: T. E. Braniff, $75,000; Aubrey & 


| Shidler, $40,000; L. N. Beadles, $7,700; 
Gardener, Clark & Sullivan, $61,000 
Daniel & Estill, $35,000; R. M. Eacock, 
$20,000; General Insurance Agency, 
$35,000; Howard Graves, $36,000; Gould 


lough, $40,000; Fred Neff, $37,000; Over- 
holser & Avey, $66,000; C. E. Stockley, 
! $44,000; W. S. Spencer, $36,000; Ed M. 


. : . 
“A Staunch and Reliable American Company 

D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
F. A. SCHULTE 

Treasurer 

H. E. EVERETT 
| E. P. WEBB 
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46 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








agencies recently. A | 
the | 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 








Insurance Agency, $20,000; J. F. McCul- | 





Do your fellow agent a good turn—get him ac- 
quainted with The. National Underwriter, the real 


insurance newspaper. 
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FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS,MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 
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1926 | Company, 


NORTHWESTERN 


$31,000; Insurance Protection 
$10,000; Whittle Company, 
| $40,000; Workman & Co., $60,000; Upsheer 
| & Upsheer, $40,000; A. L. Heiman, 
$45,000; W. S. Burleson, $10,000; Dana 
Roberts, $10,000; L. I. Baker, $25,000; 
H. Ludlow, $10,000; Radburn Company, 
$25,000. 


Seamans, 


——_ 


Tulsa Losses Reduced 


TULSA, OKLA., Nov. 9.—The $13,690 
fire loss in Tulsa for September dwindled 
to $4,940 in October, official records re- 
veal. The greatest number of fires in 
Tulsa occur from electric irons, pennies 
inserted behind burned out fuses and 
discarded lighted cigarettes, the report 
shows. Insurance men believe Fire Pre- 


| vention week had an influence upon the 


| marshal’s 


decrease in fire loss ratio here. 


Oklahoma Losses Low 


OKLAHOMA CITY, Nov. 9.—If no large 
fires occur the rest of November and in 
December, Oklahoma will establish a 
record for low ratio in fire loss, John 
Carroll, assistant to the state 
shal, announced. 
were only 41 fires reported to the fire 
office in the entire state, en- 
tailing the unusually low 
$50,675. This is a decrease 


In September 


of 75 per- 


| cent from the September, 1925, record. 


| Davenport & Co. 


100 


The 


also 


situation as to incendiarism is 

in better condition in Oklahoma 
than in any previous year, Mr. Carroll 
said, with only six suspicious fires 
ported since January 1, 1926. 


re- 


Praises Work of Dallas Council 


DALLAS, Nov. 9.—Work of the Dallas 
Fire Prevention Council in reducing fire 
hazards and losses in Dallas since its 
organization a few months ago was 
warmly praised by 


fire mar- | 
there | 


loss ratio of! 


G. N. Holton, Texas‘ 


state fire marshal. Mr. Holton was in 
Dallas for the schedule hearing on com. 
pelling the board of education to insta}) 
fire escapes on city schools, which cage 
was postponed indefinitely by agree. 
ment. 


Texas Notes 


H. Williams 
of P. L. 





Sam 
} awency 
| Tex. 


Felix Hereford, Texas state agent of 
the Hartford Fire, has returned to his 
field after 30 days spent in the vicinity 
of Miami, Fla. 

Hal V. Hays of Geo. M. Easley & Co. 
Dallas, has returned from attending the 
15th annivergary homecoming of the 
Globe Indemnity at Newark, inc identally 
visiting other insurance offices in that 
vicinity. 

Wichita Falls had a spectacular blaze 
last week when the W. F. Wear bottling 
works was destroyed with loss of $50,000 


is 


taking over the 
Hart, 


deceased, at Odell, 


| to contents and $20,000 to building, 
| partly covered by insurance. The pop- 
| ping of hundreds of bottles which ex- 


| ploded as the heat turned their contents 


into steam could be heard for many 
| blocks. 
i - Oklahoma Notes 
Oklahoma City offices of the Home and 
Franklin have been removed to 605 Mer- 


cantile building. 

Arthur G. Head, formerly 
Swan Mortgage Company, 
City, has joined the Fred G. Neff agency. 

At Wagoner, Okla., the fire chief and 
members of the fire department have 
been discharged by the mayor leaving 
the town in a serious situation in case 
of fire. 

Mrs. James A. Atkinson and daughter, 
Miss Babe Atkinson, have returned from 
a seven months visit to various parts of 


with Mager- 
Oklahoma 


Canada and to Detroit. Mrs. Atkinson 
is the wife of James A. Atkinson, sec- 
retary of the Oklahoma Fire Prevention 


Association. 








IN THE SOUTHERN STATES 








NO MORE COUNTER BUSINESS 


Virginia Fire & Marine Sells Its Rich- 
mond Transactions to Davenport 
Insurance Corporation 


RICHMOND, VA., Nov. 10.—The 
sale of the business of the local depart- 
ment of the Virginia Fire & Marine to 
the Davenport Insurance Corporation of 
Richmond is now an accomplished fact, 
the board directors of the company 
having ratified it last week. The sale 
became effective immediately after rati- 


ot 


fication. Addition of the Davenport In- 
surance Corporation to the company’s 
staff of local agents brings the total 


number in the city to seven. That cor- 
poration also represents the Liverpool 
& London & Globe and the Globe In- 
demnity. It was incorporated several 
vears ago as a separate department of 
which for years was 
sole at Richmond for the L. & 


L. 


_—" 
& ¢ 

The V irginia Fire & Marine had been 
selling business over its counter practi- 
cally ever since it was organized nearly 
years ago. It will now rely alto- 
gether upon its Richmond local agents 
to develop the city business. Bernard D. 
Crouch, hitherto manager the local 
department, remains with the home 
office, as does A. D. Saunders, who has 


of 


been giving part of his time to that 
department and part to special agency 
work in the field. Douglas Wherry, resi- 
dent agent, and J. B. Angle, solicitor, 
became affiliated with the Davenport 
Corporation. 


Barker in Kentucky Case 

FRANKFORT, KY., Nov. 10.—The 
state of Kentucky has employed John 
T. Barker of Kansas City, former at- 
torney general of Missouri and the pres- 
ent city counsellor of Kansas City, as 
special counsel to assist Attorney Gen- 
eral Frank Daugherty in the hearing be- 
fore State Auditor Shanks to prevent 


the increase of fire insurance rates in 
Kentucky. Mr. Barker was attorney 
general for Missouri at the time the 


companies attempted to increase rates in 
that state and successfully fought the 
case through the courts, preventing an 
increase. 


Tennessee Courthouses Burn 


NASHVILLE, TENN., Nov. 9.—Destruc- 
tion of the courthouse at Gainsboro, 
Tenn., last week is the third such occur- 
ence in the last few years, according to 
records compiled in the office of the state 
fire marshal. A large number of records 
of the criminal court at Gainsboro were 
destroyed. Fire destroyed the courthouse 
at Smithville and Jacksboro, recently, 
while an attempt to burn the courthouse 





at Dover was made, and although a con- 
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fession in the latter case was obtained, 
the man who made the confession was 
killed in a fight with prohibition agents | 
before he could be brought to trial. 


Jordan in Adjusting Field 


W. A. Jordan, Sr., formerly special 
agent for the farm department of the 
Royal in Virginia, is now doing inde- 
pendent adjustment work with office at 
201 American National Bank building, 
Richmond. Before connecting with the 
Royal, he was in the local agency busi- 
ness at Dixon Springs, Tex. His son, 





WwW. A. Jordan, Jr., is special agent in 
Virginia for the Royal. 
Natchez Hotel Destroyed 

The Natchez hotel of Natchez, Miss., 
was destroyed by fire early last Priday | 
morning. The business district of the 
city was threatened and several minor 
fires in the residential section were 


Guests of the 
of the fire 
estimated to 


caused by flying sparks. 
hotel escaped by means 
escape. The building was 


| of a new piece of fire apparatus, and em- 
| ployment of a full time fire department. 


have cost $500,000 exclusive of fixtures. | 


It had been remodeled within the last 
few months. 


Studies Tornado Hazard 


National Board is seeking infor- 
Fla., concerning the 


The 
mation from Miami, 


value of buildings damaged by the hur- 
ricane, insurance carried and _ losses 
paid. It is anticipated that if study of 


this information shows that it would be 
of value to underwriters, the National 
Board will get full data from Miami 
and eventually issue a report. This will 
be done if it is shown that information 
can be secured which would assist in 
determining what amount of 
can be written safely on buildings dam- 
aged by the September storm and also 
the proportion to value which should be 


| written in view of the valued policy law 


| Ky., 


insurance | 


in Florida. 


Lookout Mountain Rerated 


NASHVILLE, TENN., Nov. 9.—The town 
of Lookout Mountain, of 2,500 popula- 


tion, has been placed in the fourth class, 
on an insurance rating, by the Tennessee 
Inspection Bureau, following the con- 
struction of a new fire hall, installation 


Lookout Mountain is said now to be one 
of the best protected cities of its size in 
the state. 





Kentucky Notes 


Tom Wilds, 
Clay, reports a 
from J. C. 
Ford & Co. 

James G. Price has taken over 
Price & Ross agency at Russell, Ky., 
which he will now operate as the J. G. 
Price Agency. 

E. H. Hildreth, 


state agent for the 
transfer at Owensboro, 


Rudd & Son Co. to E. M. 


secretary of the Spring- 


| field Fire & Marine, has returned to the 

east after spending about a week in 
| Kentucky with Joe M. Rogers, state 
agent. 

E. B. Jones, operating a local agency 
|}at Sturgis, Ky., died recently following 
a short illness. Companies are now 
| transferring to Emma W. Jones, the 


widow, who will continue the business. 





Virginia Notes 


John Hancock Baker, executive special 
agent for the Virginia Fire and Marine, 
is spending several weeks in Florida get- 
ting first hand tornado information for 
his company. 

“Chestnut Grove,” 
Custis Washington in New 
Virginia, burned last week. 
consisting mostly of antiaue furniture 
of rare design was also destroyed. It 
is understood that there was compara- 
tively little insurance on the property. 








g ON THE PACIFIC COAST | 





DISCUSS AGENTS’ RESOLUTION 


Much Interest Is Shown in California 
in Move to Establish State 
Rate Filing Law 


SAN FRANCISCO, Nov. 10.—While 
no formal recognition has as yet been 
given by the Pacific Board to the reso- 
lutions adopted by the California Asso- 
ciation of Insurance Agents at their 
annual convention at Long Beach be- 
cause these resolutions have not yet 
been formally presented to the board 
by the agents, yet informal discussions 
seem to be the principal pastime of “the 
street” during the past week. In fact, 
these resolutions have been the main 
subject of conversation in insurance 
circles. There are two resolutions which 
have been the principal topic of discus- 
sion, 





one being that which approves a | 


state rate filing law and the other which | 


says that the agents deem it inconsist- 


> f the board companies to assist | + Sai 
» endl ora Basag pe P ' that it is better to have the non-board 


the competing non-affiliated companies 
through allowing equal membership in 
the Standard Forms Bureau, and by the 
use of the same adjusters for both 
classes of companies. 

The principal concern shown by the 
company executives in San Francisco 
at the present time is whether or not the 
agents’ association will confer with the 
board before presenting a state rate bill 
to the legislature when it meets in Janu- 
ary, although it appears to be the inten- 
tion of the agents’ association to do this 
as the resolution itself does not spe- 
cifically cail for the presentation of 
such a bill to the legislature but simply 
says that it will support such a measure 
if approved by its executive committee. 
No action will -be taken on this, how- 
ever, until H. J. Thielan of Sacramento, 
incoming president of the California 
association, announces the personnel of 
his executive committee, which is ex- 
pected in the present month. 

Feel Board Was Slighted 

Company executives contend that a 
state rating law in California will not 
solve the difficulties about which the 
agents complain and point to other 


states on the coast which have such | 


laws as proof of this contention. The 
feeling seems to be that the board | 
should have had an opportunity to ex- 
press itself on the floor of the conven- 
tion, but on the other hand, the agents | 
declare that they invited such a 
cussion from the companies, but 
it was not forthcomjng, those execu- 
tives present at the convention dee eming 


M. | 
| 
| 


dis- | 
that | 


Henry } 


the | 


birthplace of Martha | 
Kent county, | 
Furnishings | 


| 
| 


is unwise for them to take the floor in 


the absence of a board officer. 

At the present time 
Forms Bureau is made up of any com- 
panies that desire to subscribe to its 


the Standard | 


service, regardless of board affiliations. | 


This 
ally 
material. 
cisco that 90 percent of the control and 


condition, say the agents, 


virtu- | 
robs them of proper competitive | 
It is admitted in San Fran- | 


ownership of the Standard Forms Bvu- | 


reau is by board companies and there- 
fore it may be a comparatively easy 


matter to reorganize the bureau to fit | 


the ideas of the agents, it is said. On 
the other hand, 


companies remain as members of the 
Standard Forms Bureau, particularly 
when a loss is suffered. 


Speaks on Schedule 


SAN FRANCISCO, -Nov. 10.—Thomas 
McCaughern, secretary of District “A” 
of the Pacific Board, was the 
speaker before the regular weekly meet- 
ing of the associate members of the 
Fire Underwriters Association of the 
Pacific Nov. 9. His subject was “Sched- 
ule Rating.” 


Rating 


Pacific Board Meeting 

SAN FRANCISCO, Nov. 9.—Other than 
considering routine reports of commit- 
tees the semi-annual meeting of the 
Pacific Board at Del Monte last week 
was featureless, with the possible ex- 
ception of the action which referred 
back to the executive committee the 
applications of the Pittsburgh Under- 
writers, Republic of Pennsylvania, Al- 
lemannia, Palmetto, Peoples National, 
companies in the office of James F, Cobb 
& Co., for further investigation. Sub- 
jects which were touched upon but 
which were not definitely acted upon 
were separation, bank deposits by com- 
panies to influence business and the pro- 





viding of office space for brokers by 


it is felt in some circles | 


principal } 





EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED C. GUSTETTER, 

F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 


FRANK C. HATFIELD, Ase't Sec'y 


Cash Capital 
$5,000,000.00 


Outstand- 
$1,807,973.62 


Reserve for 
ing Losses, 


Reserve for Reinsurance 
$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 


Boston Ins. Co. 
Fire & Marine Und. Agency of] 
Automobile Ins. Co. of Hartford 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 

















MA DAN. KELLY & FRASE 
PUBLIC ACCOUNTANTS 


—~/nsurance Practice Exclusivelyyp— 


208 S. LaSalle St. 
Chicago 


256 Tussing Bldg. 
Lansing, Mich. 








Bell 23324 
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Folders, booklets, 
special service, win- 
dow displays, news- 
paper electros, sales 
letters, posters. All 
go to make up the 
Advertising Service 
of The Home of New 
York to its agents. 








| 


| 


| veyor 
| Seattle 


| nery 


| hereafter. 


| companies in San Francisco. A commit- 


tee to draft a memorial to the late F. C. 
H. Robins, who at the time of his death 
was Pacific Coast manager of the North- 
ern Assurance, was appointed. 


San Francisco Basketball League 
SAN FRANCISCO, Nov. 9.—Friday eve- 


ning marked the close of the contests 


| between the teams playing in the Insur- 


ance Basketball League of San Fran- 
cisco for the championship of Division 
“B” with the Fireman’s Fund as victors. 
Marsh & McLennan, 1925 champions, are 
the winners in Division “A” and this 
team will now play the Fireman’s Fund 
for the championship of the league. A 
win of two out of three games will give 
the contestants the pennant. 


Honor Henderson at Butte 


A special call has been sent to the 
Montana Blue Goose to meet in Butte 
Nov. 12 where a banquet will be given 
in honor of Past Most Loyal Gander 
Fred A. Henderson, branch manager of 
the Pacific Coast Adjustment Bureau, 
and a Butte resident for the past 43 


years, who has been promoted 
ger at Los Angeles. 


to mana- 
Mr. Henderson has 





been branch manager at Butte for the 
past 12 years. Grant R. Brown of Great 
Falls, Mont., is his successor. 

The semi-annual meeting of the Mon- 
tana Special Agents Association will be 
held in Butte Nov. 19. 

Presentation to Vogel 

SEATTLE, Nov. 9.—Harold R. Vogel, 


former special agent for the Continental 
in western Washington, was presented 
with a handsome gold wrist watch by 
the Pacific Northwest Blue Goose on the 
eve of his departure for Burbank, Cal., 
where he is to enter the local agency 
business. The presentation speech was 
made by Edward W. Lowe. special for 
the National of Hartford. The Enakops. 
the organization of former Spokane field 
, presented Mr. Vogel with a Sheaffer 
desk set. 


Completes Alaska Inspection 
SEATTLE, Nov. 9.—J. T. 
for the Pacific Board, arrived in 
last week from his annual in- 
trip in Alaska. For the past 
months he has been inspecting can- 
and miscellaneous risks in south- 
eastern and southwestern Alaskan 
towns 


Silveria, sur- 


spection 
six 


Automobile’s Northwest Change 
SEATTLE, 


Nov. 9.—Changes in the 
plans of the Automobile of Hartford for 
handling its business in the Pacific 
northwest are announced this week by 
E. W. Hosford of this city, state agent 
for Washington, Idaho and Montana. 
The Automobile has transferred the 
underwriting of its business in the three 
states from Seattle to the home office 
at Hartford. where all accounting and 
examining details will also be handled 


Mr. Hosford will continue to 


make his headquarters at Seattle as spe- 
| cial agent, while Walter H. Haves will 
also continue here as associate special 
igent. 


Coast Notes 


Completion of the new $120.000 Fair- 
view reservoir and installation of addi- 
tional hydrants will cut fire insurance 
rates in Aberdeen, Wash 


R. Drinker, who has been manager of 
the National Insurance Agency at Port- 
land, Ore., has resigned to open his own 

| general insurance agency on the east 


side in the center of rapidly growing 


business district. 
Coast Notes 
I. B. Levison, president of the Fire- 
man's Fund, has returned from the east, 
where he spent several weeks 
4 the result of injuries to his right 


Lithographed Letterheads 


Produced in Black Ink o1 


NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


lity letterhead commands attention 
let 


Big ivings to you or your ency letterheads 

td for lithographed mol of ther art 

arvie whom we Tre ervine 

100 Moor er. .$1.20 per M 25 M lot $1.45 per M 
M lot 1.25 per M 12% M bet 1.70 per M 


(Minimum quantity 1244M 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, It! 





leg, caused by a fall downstairs, E. J. 
Young, agency superintendent for the 
North British at Seattle, has been con- 
fined to his bed for a week. 

Percy V. Long, assistant counsel of 
the National Board, is on a trip through 
the Pacific Northwest, Montana and 
Idaho. Mr. Long expects to be absent 
from his office in San Francisco for sev- 
eral weeks, 

Frederic R. Baker, Seattle local agent, 
who has been associated with Burwell & 
Morford for some time, has reopened his 
own offices at 314 Hoge building, where 
he will represent the Yorkshire, General 
Accident and Chicago Fire & Marine. 

Jack of Phil Gross- 
mayer, who heads the Portland general 
agency bearing his name, has left for 
Hartford for a two years’ training 
course in the home office of the Travel- 
ers, which the agency represents. Young 
Grossmayer is a graduate of Oregon 
Agricultural College. 


Grossmayer, son 





EASTERN STATES 


MAINE AGENTS HOLD MEETING 








State Association Reviews Activities of 
Past Year at Its Annual 
Convention in Portland 


PORTLAND, ME., Nov. 9.—The 
Maine Association of Insurance Agents 
inaugurated a new plan in connection 
with its annual meeting in Portland last 
week. As an opening feature it ar- 
ranged to have the agents meet with 
the Lions Club at luncheon, the insur- 
ance interests providing as a speaker 
John W. Downs of Boston, manager of 
the Insurance Federation of Massachu- 
setts, to discuss and explain the new 
Massachusetts compulsory ‘automobile 
liability act. As a result about 200 men 
were gathered together to get the bene- 
fits of first hand information upon an 
interesting insurance topic, one which 
is certain to be the subject of proposed 


legislation in the Maine assembly the 
coming session. The regular business 
meeting of the state association fol- 


lowed, with some 60 members present. 
Mr. Downs continued a more intimate 
discussion of the compulsory automo- 
bile liability act and answered questions 
from the floor for an hour or more. 
Review National Activities 


President Joseph M. Roche of Port- 
land, in place of the customary written 
address, reported orally on the work of 
the National Association of Insurance 
Agents in connection with the Palmetto- 





ani 
Hotel of 
Distinction 
Newest and 
most mod- 


ern Hotel in 
Saint Louis. 


Inthe center 
of business 
and theatre 
district. 

Has the quiet 


refinement of 
an exclusive 


club. 


400 Rooms 

400 Baths 

Rates from 
$3.00 


CharlesHeiss, Mgr. 
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NEW ORLEANS’ 


New StGharles 


To better serve our many friends and patrons 

over °300,000.00 has been expended in recon- 

struction and rehabil:tation to maintain this 
famous hostelry as 


One of Americas Leading Hotels 


The large well ventilated hnch ceiling rooms 
have been retained and modernized~-~ 
ACCOMMODATING OVER 1000 GUESTS 


Send for Descriptive Hotel Folder: 
‘Tilustrated Mardi-Gras Program for the asking 


ALFRED S.AMER annCO.. Ltd. 
4 NEW @ORLEANS.LA 
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NEW 
NICOLLET 
HOTEL 


Minneapolis 


The Northwest’s 
finest — 600 
rooms with bath 
er connecting. 
Fvery room an ontside room 
Tallroom in Northwest. Every facility 
for conventions up to 1,500 





ROOMS 
59 at $2.00 257 at $3.50 
68 at 2.50 41 at 4.00 
at 3.00 38 at 5.00 { 
Suites and Special Rooms at $6 to $9. , 


a 
W. B. CLARK, Manager 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 








BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 





Capital - - ‘ 


- $250,000.00 
Surplus to Policyholders over 


$960,372.00 


W.H.KUHLMAN, Pres. WM.F. KRAMER, Sec’y 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 
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Chrysler case and explained the Ben- 
nett integration plan. The report oi 
Secretary-Treasurer Joseph T. Cole of 


Kennebunk showed the association to 
be in good condition, Ivan E. Lang, 
chairman of the executive committee, 


presented the new constitution and by- 


laws, and the National association dec- | 


laration of principles for adoption and 
they were accepted unanimously. 

The following officers were elected: 
President, Frank A. Peabody of Houl- 
ton; vice-presidents, Walter P. Ladd of 
Rockland, N. P. Renouf of Biddeford 

(CONTINUED ON PAGE 47) 
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Current Comment 
on Insurance Stocks 











NSURANCE stocks were fairly active 

and irregular during the week with 
the major trend upward. Harmonia 
Fire stock was a feature of the market, 
gaining several points on the announce- 
ment of the contemplated capital in- 
crease in the company which will pro- 
duce valuable rights to the stockholders. 
The bid price on Globe & Rutgers was 
lowered slightly while Continental was 
several points higher. Home Insurance 
stock continued strong based on the ex- 
pansion plan of the Harmonia which, 
of course, is one of the most recent ad- 
ditions to the Home group. 

Casualty stocks, which enjoy an 
active market in New York, were firm 
with quotations on some of the more 
important issues as follows: 

American Surety, 184 bid, 189 asked. 

National Surety, 215 bid, 220 asked. 

New York Casualty, §8 bid, 92 asked. 

Preferred Accident, 830 bid, 870 asked. 

U. S. Fidelity & Guaranty, 218 bid, 223 
asked. 

The general tone at the close of the 
period was cheerful. 


ANALYTICAL COMPARISON OF INSURANCE STOCKS 


Years 
in Net 
Opera- Capital Surplus 


Total 
Admitted 
Assets 
Name 






















tion ————————As of January 1, 1926- 
ry Tree eee ee 107 $ 5,000,000 $11,898,683 $47,319,227 
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Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 
Fire Insurance Stocks 
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100 New Jersey Insurance 
25 Bankers & Shippers 
100 Importers & Exporters 
50 National Surety 

25 Niagara Insurance 

50 Franklin Fire Ins. 

50 Hanover Fire Ins. 

50 North River Ins. 


J. K. 


We Have for Sale 


25 Bankers Trust 





Inquiries Invited 


EQUITABLE BUILDING 
120 Broadway 


200 Camden Insurance 


100 Irving Bank & Trust 
100 Harmonia Fire Ins. 
200 Carolina Insurance 
100 Homestead Insurance 
50 Independence Fire Ins. 


15 Phoenix Ins. (Hartford) 


RICE, JR. & CO. 


Telephones: 


9030-9039 
Rector . 9048-9053 











N Mercantile and Other Corporations, New York City | 9060-9065 
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THE INDEPENDENCE COMPANIES 


Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 





Casualty Insurance - Surety Bonds ¢ Fire Insurance 


These Companies maintain Human Relations with their Agents, Brokers and Policy holders 
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WATCH THE PROGRAM 
FOR ACQUISITION COST 





Some Companies Are Much 
Opposed to the Plan 
Presented 


LOOKING TO LOS ANGELES 





Action of National Convention of Insur- 
ance Commissioners Awaited With 
Interest by Surety Men 





NEW YORK, Nov. 10.—Surety com- 
pany executives will watch with keen 
interest the action of the National Con- 
vention of Insurance Commissioners on 
the program adopted at the recent con- 
ference here on acquisition cost. While 
a.majority of the companies are in favor 
of the course adopted and say it will 
prevail, there are some outstanding op- 
ponents which may frustrate the scheme. 
There is need of stabilizing acquisition 


cost and the surety executives appreci- 
ate it. They realize that in some of the 
cities the situation has gotten away from 
the companies and too high compensa- 
tion is paid. This is particularly true 
in New York. Chicago is also a high 
commission city. The brokerage in the 
latter city is supposedly 15 percent, but 
no broker is getting less than 20 percent 
and some are on a 25 percent basis. 


Difference of Opinion 


There is a_ difference of opinion 
among the companies as to the rules 
for governing the number of general 
and regional agents, local agents and 
brokers. A few companies stand out 
very strongly for a maximum acquisi- 
tion cost ratio, holding a company 
strictly to account for that ratio but per- 
mitting it to distribute the compensa- 
tion as it desires. Others feel that if 
the number of general and regional 
agents are stipulated for a state the 
cities in the states where such agents 
can be located should be definitely set 
forth. The argument is that unless this 
is done about every local agent of any 
consequence will either be a regional 
or general agent. Take as a typical 
state, New Jersey. In that state there 
are four general agents allowed and four 
regional agents. That means eight 
agents for each company. Suppose, for 
example, there are 40 companies doing 
an active business in the state. That 
means there can be 320 general and re- 
gional agents, which of course is absurd 
as there are not that many agents in 
the state that could qualify for either 
class. 


Say Discrimination Is Used 


Some companies object to the restric- 
tions made on some of the western 
states. The point is made that the wel! 
established companies have taken care 
of themselves in the eastern states but 
have not had in mind the companies 
that have a hold on some of the west- 
ern states. The feeling exists that in 
some of these western states the num- 
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NEW MEN INTRODUCED 
WELCOME WELTON AND ALLEN 


W. B. Joyce of the National Surety and 
New York Indemnity Presides 
at Dinner 


NEW YORK, Nov. 10.—Leading 
officials of practically all of the general 
casualty and surety companies of the 
east, together with a number of men 
eminent in other lines of activity, were 
in attendance at the dinner at the Met- 
ropolitan Club given by William B. 


Joyce, chairman, and E. A. St. John, 
president of the National Surety, to 
formally introduce to the fraternity 


Spencer Welton, recently elected presi- 
dent of the New York Indemnity, and 
E. M. Allen, assistant to the president 





W. B. JOYCE 


of the latter company and of its ally, 
the National Surety, as well. 


Mr. Joyce as toastmaster introduced | 


the new officials, recalling that he had 
given a dinner to surety executives in 
the same room 22 years ago, since which 
time younger men had come to the front 
to assume the responsibilities of those 
who had passed on. He stressed the 
need for infusing new blood into the 
managerial ranks if underwriting was to 
attain that eminence to which it should 
aspire, and gave concrete evidence of 
his determination to follow such policy 


through his late selection of lieutenants 
g ; | asked to draft programs to demonstrate 


as well as of a number previously 
chosen. 
Mr. Welton’s reputation as an after 


dinner speaker was well sustained. He 








NO COLLEGE FLIVVERS 


RISKS ARE TOO HAZARDOUS 





Uncontrolled Celebration on Every Pre- 
text Discourages Companies from 
Insuring Cars of “Students” 





BALTIMORE, Nov. 10.— College 
boys’ flivvers lead such hazardous lives 
that insurance companies have stoped 
taking chances on them. It is stated 
that 40 of the larger casualty companies 
have placed automobiles owned or 
driven by students on the prohibitive 
list, so far as insurance is concerned. 
This, it was said, is due to an increas- 
ing number of accidents throughout the 
country in which college students fig- 
ured, 

Gin parties which end in roadside 
wrecks are occurring too often, Balti- 
more insurance men say in explaining 
why they have banned college men’s 
autos as insurance risks. G. H. Payne 
of the automobile division of the Mary- 
land Casualty said it was not only finan- 
cial losses which worried insurance 
companies in those days when they took 
risks on college boys’ cars. 

Exuberance Obfuscates Intelligence 

“These joy-riding collegians don’t 
have any regard for human life, their 
own included,” he explained. “On the 
slightest cause for a celebration, they 
take out their car, plaster it with pen- 
nants, and go forth to paint the town 
red. Sometimes their joy parties turn 
into gin parties, and a great many of 
them end with a smashup.” At this 
time of year, when football games hold 
red-letter places on the college calendar, 
Mr. Payne said the boys go “wilder 
than ever.” “They park their car at the 
field, and when the game is over, if 
their team has won, they lose their 
heads,” continued Payne. “Ten boys 
or more pile into a car built for half 
that number and the joy riding begins.” 

The Maryland Casualty makes one 
exception to rules of putting college 
boys’ cars on the prohibitive list. “Ifa 
boy lives at home with his folks and 
goes to a college in town, he isn’t apt to 
be quite as footloose and wild as these 
boys alone in town,” said Mr. Payne. 
“Even so, we make a pretty thorough 
investigation of a boy’s character before 
we issue insurance.” 


Safety Campaign in Higher Schools 


In efforts to lessen the number of 
automobile fatalities and accidents in 
which students of higher educational in- 
stitutions are involved, the Baltimore 
Safety Council has started a campaign 
of safety instruction to be carried on in 
high schools, colleges and universities 
in Baltimore. The National Education 


| Association will be asked to cooperate 


| death of 


paid high tribute to the service rendered | 


surety underwriting by Mr. Joyce and 
to the work performed for the New 
York Indemnity by his immediate prede- 
cessor in its presidency, M. O. Garner. 
In Mr. Allen he confidently anticipated 
finding a faithful and able coadjutor, 
pointing to the honorable record of the 


to make the movement nation-wide. 
Teacher-alumni committees will be 


that careless driving is apt to cause the 
the driver and increase the 
hazard of others and to bring the lesson 
home to the students in such manner as 
to impress them. 








latter in agency circles in justification 
of such expectation. 
The advantages of cooperation sup- 
plied the keynote for Mr. Allen’s re- 
(CONTINUED ON PAGE 48) 
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COMPENSATION LAW IN 
MISSOURI EFFECTIVE 


Companies Are Ready to Handle 
the Business Promptly 


AWAIT OFFICIAL RESULTS 


Approved Act Will Become Operative 
as Soon as Governor Baker 
Proclaims the Outcome 





ST. LOUIS, Nov. 10.—Missouri’s 
workmen’s compensation act, which was 
enacted by the last Missouri general as- 
sembly and approved by the voters of 
the state at the elections held Nov. 2, 
by a majority that will range upwards 
from 275,000, will become operative as 
soon as Governor Sam A. Baker pro- 
claims the official results of the election. 
On the same ballot was proposition 3, 
the rival compensation act, but that 


measure was voted down overwhelm- 
ingly. Unofficial reports from the vot- 
ing precincts of the state indicate that 
it was beaten by 400,000 votes. The 
majority against it may range up to 
420,000 on the official returns. It will 
probably be a week or ten days before 
Governor Baker certifies the official re- 
sults of the election, since he must await 
the official canvass in each of the 4,104 
precincts of the state. This is expected 
to change the unofficial returns but little. 


Will Appoint Commission 


Governor Baker will appoint a com- 
mission of three men to administer the 
law, two Republicans and one Democrat. 
One member will represent employers, 
a second workers and the third man 
will be a lawyer. Governor Baker will 
announce his appointment at the same 
time he certifies the results of the elec- 
tion. He has a number of men under 
consideration for the places on the com- 
mission. The members will receive 
$4,500 annual salary and expenses. The 
commission will also elect a secretary at 
$3,600, a medical adviser at $4,000 and 
a staff of assistants, clerks and stenog- 
Offices of the commission will 
be maintained in Jefferson City, St. 
Louis and Kansas City, the chief office 
poor, * in Jefferson City. Attorney Gen- 
eral N. T. Gentry will be the chief legal 
adviser of the commission. 


Possibilities Ahe Mentioned 


Among those who have been men- 
tioned for places on the commission are 
Alroy S. Phillips, director of prohibition 
in St. Louis; Sam H. Haley of Jefferson 
City, legal adviser to Mr. Phillips; As- 
sistant Attorney General H. O. Harra- 
wood of Poplar Bluff; State Labor Com- 
missioner Roye B. Hinkle; Capt. D. D. 
McDonald, general counsel for the state 
public service commission; Col, W. R. 
Anderson of Gideon, a member of Gov- 
ernor Baker’s military staff; Henry M. 
Griffith of Kansas City; Alfred C. Wil- 
son, who was chairman of the work- 
men’s compensation committee that han- 
dled the bill in the last legislature; Wil- 
liam R. Schneider of St. Louis, member 
of the St. Louis delegation in the house 
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of representatives, who drafted proposi- 
tion 1; T. Speed Mosby, and Orrin H 
Shaw of Jefferson City. The last two 
are Democrats. Mr. Phillips for years 
was legal adviser to the Missouri State 
Federation of Labor and wrote several 
of the compensation acts that were de- 
feated at former elections. Mr. Shaw 
would also be approved by labor as he 
has been active in labor circles. Ap- 
pointments to the cemmission are sub- 
ject to confirmation by the state senate. 


Feared Defeat of Bill 


The act fixes a minimum compensa- 
tion for injured workers of $6 a week 
and a maximum of $20, but through a 
stenographic error it has been discov- 
ered that the maximum death benefit 
under the new iaw will be $13,848, al- 
though it was originally intended to 
limit this amount to $6,000. Under 
other Missouri laws the maximum 
amount that might be recovered for 
death was placed at $10,000. This sten- 
ographic “slip” was made inadvertently 
in transcribing the bill. The error and 
the manner in which it was made were 
discovered after the bill passed the 
house by William R. Schneider, St. 
Louis attorney, who was author of the 
bill. It was feared that if an attempt 
were made to correct the error the en- 
tire law might be defeated in the house. 


Left Out Limitations 


The general basis of compensation is 
that the injured employe is entitled to 
recover two-thirds of the usual weekly 
wage over a period varying from 100 to 
400 weeks, depending on the seriousness 
of his injuries, but that the minimum 
payment shall not be less than $6 a 
week nor the maximum more than $20 a 
week. The section of the law covering 
death benefits provided for payment of 
this two-thirds of the weekly wage over 
a period of 300 weeks. However, in this 
section the words “not less than $6 a 
week, nor more than $20” were omitted. 


It was intended that this restriction 
should be incorporated, but the error 
left the law, as passed, reading that 


compensation upon death by injury shall 
be two-thirds of the weekly wage for 
200 weeks. Building trades mechanics 
and other employes whose basic wage 
rate would enable them to earn as much 
as $3,600 a year, who are included under 
the law, would receive $62.23 a week. 
Two-thirds of that would be $46.16 and 
for 300 weeks would total $13,849, the 
maximum death benefit under the new 
law. It is likely that an amendment to 
the law will be presented to the state 
legislature which will convene at Jeffer- 
son City on the first Monday in Janu- 
ary. The amendment would make the 
section consistent with the entire law. 


Exclude Railroad Employes 


Few railroad employes come within 
the provisions of the law since those 
engaged in interstate commerce are 
specifically exempted. Section hands 
and all workers engaged in operating 
trains have been held by court decisions 
to be interstate workers. Employes of 
the state, county, city and schools are 
also excluded from the provisions of the 
act. Employes of farmers and domestic 
servants, including private chauffeurs, 
were also excluded. A widow’s compen- 
sation under the law will cease if she 
remarries. 

The manner in which the proposition 
finally was passed has brought some 
insurance complications that were not 
anticipated when the bill was passed by 
the general assembly. Originally provi- 
sion was made to enable employers to 
adjust their business affairs to the new 
law, and certain sections did not become 
effective until after 60 or 90 days, but 
when the law was suspended by the 
referendum petitions, these safeguards 
were wiped out, and the entire act will 
become effective simultaneously. Liabil- 
ity insurance companies operating in 
Missouri have taken steps to protect their 
clients from such dangers. Most em- 
plovers’ liability policies that have been 
sold within the past year have included 
a clause that should Missouri pass a 
workmen’s compensation act the policy 
would automatically ‘cover liability under 





J. D. WHITNEY IS DEAD 
WELL KNOWN PUBLICITY MAN 


Was Famous as Newspaper Writer 
Prior to His Connection With 
the Travelers in 1916 


J. D. Whitney, manager of the pub- 
licity department of the Travelers com- 
panies from February, 1916, to January, 
1926, died last week at the home of his 
brother, Albert W. Whitney, acting gen- 
eral manager of the National Bureau of 
Casualty & Surety Underwriters, in 
White Plains, N. Y. Mr. Whitney was 
born in Beloit, Wis., Nov. 11, 1878, and 
graduated from Yale at age 20. He 
joined the staff of the New York “Even- 
ing Post” and became a well known 
special writer and political correspond- 
ent. He served as state capital corre- 
spondent at Albany during the Sulzer 
administration and his dispatches were 
widely read, especially during the im- 
peachment proceedings against Gover- 
nor Sulzer. He was assigned to Wood- 
row Wilson’s campaign party during the 
famous campaign of 1912 and traveled 
the entire country with the future presi- 
dent, becoming a close friend. 


Article Attracted Attention 


A unique article on a rather common- 

place subject in the New York “Even- 
ing Post” attracted the attention of the 
late Joseph Pulitzer and he instructed 
his editor to secure the writer for the 
New York “World.” The result was 
that Mr. Whitney went from the “Post” 
to the “World.” Three years later he 
returned to the “Evening Post,” then 
joined a New York advertising agency 
and in 1916 went with the Travelers. 
_ Under his leadership Travelers adver- 
tising and publicity took on new life and 
“Protection,” a bi-weekly periodical for 
agents, was established, to be consoli- 
dated later with the “Travelers Agents 
Record,” which had begun publication 
in 1864. He thus presided over the des- 
tinies of one of the oldest, if not the 
oldest insurance company publication. 


Succeeded by Van Beynum 


On his retirement from active work 
early this year, he was succeeded as 
head of the publicity department by C. 
W. Van Beynum, who had been assist- 
ant manager for several years, going to 
the Travelers from the staff of THe Na- 
TIONAL UNDERWRITER. 

For the past few years Mr. Whitney’s 
health has not been good and he took 
a long leave of absence in 1924 and 
others in 1925 and 1926. Death was due 
to arteriosclerosis. Burial was at Bran- 
ford, Conn., Sunday. 





such act, and that the rate of premium 
would be adjusted to the schedule 
adopted under the new law. 


Rate Schedule Is Prepared 


A rate schedule has been worked out 
for Missouri by the National Council on 
Workmen’s Compensation, which is 
composed of representatives of liability 
insurance companies, and the insurance 
departments of states with compensation 
acts. The new rate schedule will be 
filed with the Missouri department with- 
in the next several days, according to 
W. M. Byrne, president of the Lawton- 
3yrne-Bruner Agency, who is an au- 
thority on. insurance legislative affairs. 


Use Other States’ Experience 


Whether there will be a drastic change 
in the rates compared with the prevail- 
ing employers’ liability rates has not 
been revealed. The general opinion of 
those supporting compensation was that 
it would result in much lower insurance 
rates eventually. The new rates will be 
based on experience in other states that 
have had compensation acts for several 
years. However, it is possible that the 
original compensation insurance rates 
for Missouri will be increased slightly 




















from year to vear for about nine years 
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LICENSES IN DEMAND 





NEW BROKERS BY HUNDREDS 


Massachusetts Department Is Flooded 
With Applications Due to Automo- 
bile Compulsory Security Act 


BOSTON, Nov. 10.—All records in 
the matter of licensing insurance agents 
in Massachusetts were broken in Octo- 
ber, the large increase coming as a re- 
sult of the appointment of agents by the 
newly formed mutuals organized to 
write automobile insurance under the 
new automobile compulsory security act. 
During four consecutive days 764 li- 
censes were issued, the first day’s record 
being 137, the second 200 and the fourth 
178. The agency clerk says it is no ex- 
ception to receive 100 applications in a 
day and practically all of them are 
granted. 

Practically all of the licensees, or at 
least a very large proportion, are con- 


| nected in some way with the automo- 


bile business, or are absolutely new men 
in the insurance business. Of course the 
usual agreement is being required of all 
applicants, wherein the licensee states 
over his own signature substantially that 


will not confine his solicitation to 
prospects furnished him through his 
own automobile connection. But the 


mere fact that the licensee represents an 
automobile selling company is suffi- 
cient to show that were the licensee to 
abide by the agreement the object. of 
securing the license would be entirely 
defeated. 


Old Companies Partly Responsible 


The recent interpretation of the insur- 
ance law by the Massachusetts commis- 
sioner exacts a license for every solicitor 
of a domestic company while it is pro- 
curing applications for insurance pre- 
liminary to being licensed to write as a 
full-fledged company, but such licenses 
alone are not entirely responsible for 
swelling October as a record breaking 
month for the issuing of licenses. This 
of course means that the established 
companies are working overtime to put 
more men into the field, at any cost, 
whether they want the business or not. 
Definite statements have been made by 
very many of the larger agents in Bos- 
ton and throughout the state that the 
automobile business to be written under 
the new act will be transacted at cost 
or at a loss. Notwithstanding this, many 
companies are doing everything in their 
power to secure more and more agents 
to write this class of business, and are 
cluttering up the highways and bywavs 
of the state with hundreds of men who 
are not any too well qualified, to say 
the least, to write this business. ‘ 








because of the “law age factor.” Each 
year after the enactment of the bill em- 
Ployes will discover new ways for the 
application of the benefits of compen- 
sation, and experience has been that it 
requires nine years to establish the full 
benefits to workers covered by the act. 
the ninth year finding the maximum of 
benefits exposed, various courts in the 


meantime having passed on _ various 
clauses of the law. 


Removes Old Defenses 


Under the new law the liability of an 
employer of ten or more workers cov- 
ered by the act for injuries suffered by 
such workers in his employ is practically 
absolute, whereas under the old laws he 
was not responsible for injuries that 
were due to the carelessness or negli- 
gence of the worker. Sections of the 
law provide that if an employer shall 
fail to take out the required amount of 
insurance and to notify the commission 
of his refusal to accept the act, the em- 
ployer shall forfeit the common law de- 
fense of contributory negligence by a 
fellow employe and that the risk was as- 
sumed by the employe. 





MUTUAL CREATES STIR 





NOW HAS 1,400 SOLICITORS 


Car Owners Mutual, Recently Organ- 
ized, Is Getting Tremendous Vol- 
ume of Liability Business 


BOSTON, Nov. 10.—When_ a com- 
pany can establish 18 branch offices and 
put 1,400 agents into the field in active 
solicitation of business, all within a sea- 
son, it must be admitted that it is going 
some, even for a mutual. That is what 
has been done by the newly organized 
Car Owners’ Mutual of Boston, of 
which D. Kelso Mairs, well known Bos- 
ton accident insurance man, is secretary 
and agency supervisor, and the moving 
spirit. It has not only attracted the at- 
tention of the stock company agents, 
but caused them at their recent annual 
meeting to ask for the “who, what and 
why.” 

Is Getting Big Volume 

The company was organized last June 
for automobile liability insurance on the 
mutual plan. On Oct. 6 it commenced 
active business, going after automobile 
business under the new compulsory law. 
It started with business on its books 
amounting to $125,000, or $75,000 in ex- 
cess of what is required under the law. 
It has increased this business so con- 
siderably during the month it has been 
in active operation that its officers feel 
confident that it will have $500,000 at 
least on its books by Jan. 1. This busi- 
ness is practically all on pleasure cars, 
and is being handled on a deferred pay- 
ment plan. 


Is Well Organized 


This business is being handled 
through 18 branch offices, located at 
strategic points throughout the state, 


handy to the subregistries of the state. 
The field work is divided into 11 dis- 
tricts, exclusive of metropolitan Boston, 
which has eight districts to handle the 
business in the 27 cities and towns com- 
prising that territory. Commissioner 
Monk required each solicitor of applica- 
tion for insurance to be duly licensed as 
a full-fledged agent, for whom the legal 
fee of $2 was paid by the company. No 
other company has ever had to meet 
this preliminary requirement, which 
shows that the commissioner is stiffen- 
ing up in this respect. The insurance 
department also checked up all applica- 
tions at the home office prior to issuing 
of the final license of the company, in- 
stead of requiring them to be filed at 
the department for investigation in ac- 
cordance with the usual procedure. 

The officers of the company are: 
Edwin T. Fearing, president; Paul D. 
Howard, vice-president and_ general 
counsel; Oliver F. Roberts, treasurer 
and general manager; D. Kelso Mairs, 
secretary and agency supervisor. 


Agents to Attend Meeting 


Charles H. Burras of Chicago, man- 
ager for Joyce & Co., and president of 
the National Association of Casualty & 
Surety Agents; W. G. Wilson of Cleve- 
land, manager of the Aetna Life, and 
James W. Henry of Pittsburgh, man- 
ager of the Aetna Life, have gone to 
Los Angeles to attend the meeting of 
the Insurance Commissioners Conven- 
tion and represent the agency associa- 
tion. The surety acquisition cost issue 
will be up and it seemed wise to have a 
committee of the association on hand. 








Curtis Succeeds Boswell 


Forest Curtis succeeds Robert I. Bos- 
well as state manager at Richmond Va., 
for the National Surety and its running 
mate, the New York Indemnity. He was 
formerly superintendent of the bond de- 
partment of the Aetna Life’s branch 
office at Richmond and was more re- 
cently with the general agency of Leni- 
han & Co. of Cleveland, O. Mr. Boswell 
was recently promoted to manager of 
the bond department of the metropoli- 
tan office of the New York Indemnity in 
New York city. 
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os apply it country-wide. Extracts from | — oes _| or other insurer licensed in this state | city, a conference of managing under- 
™ the articles of agreement are as here | bureau and a representative of the in- to write liability insurance shall unfairly writers having business in the storm 
* given: ; ’ | surance department of the state of New discriminate in its writings between risks | area was held and a special committee 
Tig Vo. a setae iy eal wr classes of risks, nor shall it use any | dispatched to Miami to personally super- 
is- ; ces J ; " York to be designated by the superin- | °T © : ’ i s ; ispate] Miz o personally super 
n aren aay Serene See tendent of insurance which shall con- | Schedule or other system of rating or | vise loss settlements. Anticipating prof- 
he _“There shall be created within the | sider requests for the setting aside of classifying the application of which re- | iteering by the glaziers, a canvass of the 
n- National Bureau of Casualty & Surety | the earned premium liability provisions sults in discrimination.” The Wiscon-| glass dealers of New York City was made 
er Underwriters an organization known as of the rules and procedure affecting the | 5" law requires the filing of rates and and plans were effected for dispatching 
a- the central bureau for clearing earned | producer in such cases where the literal classification of risks for each kind of} both men and material to Miami, should 
aS premiums under not-taken and cancelled | application of the rules work an injus- | liability insurance and the filing ot} the glaziers of that city attempt any 
al casualty policies and binders, herein- | tice on the producer and also where | Changes or additions. It also provides} gouging, which some of them showed 
fo after referred to as the central bureau. | the facts show that the producer was | that no company shall in the writing of} a strong inclination to do. 
et ‘ The central bureau shall embrace all | in no way responsible for the return or | 40Y risk in the state use a rate yaa gee mate Bnesease Walihely 
ch ines of casualty insurance except acci- | rejection of a policy or binder ordered | fication other than that filed with the a ; 
2 dent and sickness insurance. (Meaning | by him in good faith. Requests for re- | Commissioner of insurance and properly Warned by a city commission against 
“e thereby all forms of automobile liability | lief shall be made to the equity commit- | applicable to the risk. any suggestion of profiteering the glaz- 
“s coverage, general liability, burglary, | tee by the company issuing the insur- No Recognition of Quantity iers of Miami agreed to make plate glass 
er plate glass, steam boiler and workmen's | ance and shali be accompanied by clear i ne 6 F — 1 replacements speedily and efficiently at 
—s compensation insurance.) and sufficient evidence indicating the lhe ay of the yer py ae not less than 80 off list price, a proposi- 
ea a cat ali S eon states: “An examination of the differen : ‘ ed acceptabl he under- 
“a Duties of Central Bureau reasons why relief should be granted. statutes prohibiting dlecciasination ie ps Pucca de pee ae _ dA pn - 
4 os . . . : ~ ss z 
‘The central bureau shall, under the ab kesineesia tenet insurance rates and premiums clearly | that basis. While some underwriters 
” supervision of the insurance department | “The actual expenses of. the central | indicates an intention on the part of the | fee] that a rate increase should now be 





legislature to give no recognition to the 


) of the state of New York: Prepare and | bureau shall be defrayed as follows: tt } t 
quantities or the amount of the insur- 


Ae . eniorced in the tornado zone, majority 
furnish to all producers in the state of | Each 











al r , a : member shall pay an annual 2 u : sentiment seems averse to it, and it is 
New York such uniform insurance order | membership fee of $100. The calendar | ance in the making of the rate or the improbable that any such action will be 
’ blanks as shall be required by the super- | year shall be considered the fiscal year | premium. It follows therefore that if | taken. 
re intendent of insurance of the state of | of the organization. Any expenditure | any difference is to be made in the rate 
New York for use in the submission of | not met by the membership fees shall | or premium where several automobiles 
casualty risks to the companies; enforce | be assessed upon the members pro rata | are insured for the same owner, irom] of the manual of rates in current use 
the rules respecting the assumption of | in proportion to their casualty insurance | the rate given where only_one automo-| phy the company when this binder be- 
liability for earned premiums; receive | premium writings in New York as re-, bile is insured for one owner, the dis-| comes effective, subject to a minimum 
of and tabulate, in accordance with the | ported to the New York department. | tinction must be made on the basis of premium of $5, will be made for this 
& method provided in the rules for the | Assessments shall be levied on the basis | some fact other than the number of] binder unless such policy or policies 
.— benefit of its members, data on earned | of a budget prepared by the manager of | cars so insured for the same owner. I} covering the binder period are issued 
d Se: —— any other functions the central bureau.” am therefore — oe opinion oa the] to and accepted by the applicant. 
- which may be necessary to carry out s : = : yractice you describe is in violation of ' , 
Oo the rules and procedure in order to.elim-. ee ee aon the anti-discrimination statute and can- Hold Producer Responsible 
yf inate waste. The rules and procedure provide that: | not be permitted in this state.” “In consideration of the issuance by 
- “Any insurance company authorized | “Each company shall use only the uni- | 0 aaa the company of insurance and its accept- 
- to transact casualty insurance in the | form insurance order blanks prepared|~ é — ~~ | anee by the producer who submits the 
e state of New York shall be entitled to | by the central bureau and shall not | other party stating when thereafter can- | insurance order on the other side here- 
a .membership and to share equally in the | print its own individual forms. On the | cellation shall be effective and the date | of, the latter agrees that unless the in- 
benefits derived from the central bureau | reverse side of the uniform insurance | of cancellation shall then be the end of | surance order is signed by the appli- 
upon paying its prescribed share of | order blanks shall be set forth a 15-| the binder period. Notice of cancella- | cant or accompanied by written author- 
maintenance. | day binder together with conditions | tion mailed to the assured at the appli-| ity from the applicant, the producer 
J Will Appoint Manager | governing the acceptance of the order.” | cant’s address appearing in the insur- | shall be held responsible for the pay- 
; ae ! This binder provides that: “Unless pre- | ance order on the other side hereof | ment of the earned premium subject to 
: The affairs of the central bureau | viously canceNed, this binder shall ter- | shall be sufficient notice. If such can-|a minimum earned premium of $5 if the 
S shall be conducted by a manager. Pend- | minate at 12:01 a. m. (standard time at | cellation is at the company’s request] binder or the policy issued in place 
- ing the appointment of such manager, | the place of issue), on the 15th day fol- | the earned premium shall be computed | thereof is returned “not taken” or can- 
1 the general manager of the National | lowing the day upon which this binder | pro rata; if such cancellation is at the | celled 11 days or more after the effect- 
> 3ureau shall serve, but he may delegate | takes effect. This binder is automatic- | assured’s or assured’s representative’s | ive date of the insurance and in such 
1 the detail of the work to another com- | ally cancelled upon the issue of a policy | request, the earned premium shall be | case the producer shall be held respon- 
, petent officer or other employe of the | or policies in place hereof. | computed at short rate subject to a] sible for the payment of the earned pre- 
: National Bureau. “Insurance .provided by this binder | minimum earned premium of $5. mium from the effective date of the in- 
“There shall be an equity committee | may be cancelled at any time by either “A pro rata premium charge at the | surance.” 
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consisting of the manager of the central 





of the parties upon written notice to the | rates and in compliance with the rules 





The rules provide that: “The compa- 
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nies, members of the central bureau, 
shall give producers reasonable advarfce 
notice of expirations. The companies 
shall hold the producer responsible for 
earned premiums subject to a minimum 
earned premium of $5 on all renewals 
which are ordered by him, including 
renewals which may be effected through 
binder, if not returned within ten days 
after the effective date of the insurance. 
The producer shall be held liable for 
earned premiums in all instances where 
orders are submitted without the signa- 
ture of the applicant to the uniform in- 
surance order blank or without written 
authority from the applicant unless such 
policy or binder is returned as cancelled 


or ‘not taken’ within ten days of the 
effective date thereof. If the issuance 
of a policy is delayed by a company, 
dae of the central bureau, the pro- 
ducer shall be allowed ten days after 
the date upon which the policy is re- 
ceived by him within which to return 
the policy as ‘not taken’ or cancelled 
without incurring responsibility for 
earned premiums thereunder. A policy 


shall be construed as having been re- 
ceived by the producer on the third day 
following the day upon which the policy 
is mailed by the company.” 


Expense Was Tremendous 


While the “not-taken” policy evil was 
long recognized as a serious one in cas- 
ualty underwriting circles its extent and 

cost to the business was not fully appre- 
ciated until an exhaustive study of the 
matter was completed by a special com- 


mittee of the National Bureau, when it 
was disclosed that “the lost motion and 
waste arising from ‘not-taken’ and 


spoiled policies ranges from 10 percent 
to 14 percent of the total writing of the 
casualty companies,” or transcribed into 


dollars between $64,600,000 and $90,000,- | 


000 of business annually. 
Table Shows Great Waste 


The subjoined table, 
records of 
year 1922, 


based upon the 
24 stock companies for the 
is illuminating as _ setting 





forth the great waste resulting from 
policies “not taken” and spoiled: 
Percent 
Prems. 
repre- 
Gross prems. sented 
written and by 
renewed policies 
during not taken 
year and spoiled 
ee ee $ 35,431,081 -153 
PE weeeneeeoes 16,871,073 -165 
Auto Liability ..... 78,594,236 .164 
Other Liability.... 30,370,254 .133 
Work. comp. ..... 83,977,056 -103 
WEREEEE 6cesccsces 15,704,788 .089 
Buerety .ccccccccese 31,859,902 -073 
Plate Glass ....... 1,071,883 .208 
Burg. and Theft... 23,576,662 -191 
BOPIMRIOF sccccccce 1,186,085 .196 
Steam Boiler...... 3,897,253 -167 
Engine & Flywheel. 2,224,885 .199 
Auto Prop. dam... 21,348,117 -157 
Auto collision 11,849,632 -225 
Other prop. dam. 

SN Ges 0.0.00 0 0 09 918,363 .143 
Check forgery .... 442 .056 
SNe: (os ho A046 onic 854,959 .015 
Work. collective... 1,858,258 061 
Live stock 2... 10,792 116 

$370,805,730 -140 

During the past year flat cancellations 

cost the companies members of the 


National Bureau a little more than 12 
percent of their gross income or some- 
thing more than the general administra- 
tive expense of 10 percent. It has been 
the rather common practice of a num- 
ber of brokers to order policies without 
the knowledge of the assured, much less 
his consent, in the hope that the sub- 
mission of a completed instrument would 
secure the business. Only to a small 
degree did this prove to be the case, 
the cost to the companies far outweigh- 
ing any slight benefits that might accrue 
through added business had by 
methods. Unscrupulous brokers have 
| not hesitated to get coverage for a cli- 
ent for a couple of months, and when 
| payment for the indemnity was insisted 
upon, order cancellation of the contract 
} and replace the business with another 
| office, repeating the process almost with- 
out end, the assured being supplied free 
protection and the companies holding 
the bag.” 
mity of the evil, companies will now 
| endeavor to put an end to it. 


such | 


Aroused at last to the enor- | 


MAKES REBATE OFFER 


ACTUARIAL BUREAU IN FIELD 


Analysis of Life Policies and Saving on 
Casualty Featured in Frank 
Letter 


Chicago insurance men are interested 
in a rebating offer made by the “Actu- 
arial Bureau,’ a concern which shows 
no individual names on its letterhead, 
but gives its address as 134 North La 
Salle street. An inquirer failed to find 
anyone connected with the “Actuarial 
Bureau,” but learned that Charles Mc- 
Cabe and C. A. Levey are two of its 
experts. Their insurance antecedents 
could not be learned. 

A letter from the “bureau” offered to 
place casualty insurance at 7% percent, 
allowing the assured all the commission 
except that much. It also besought a 
chance to look over the life insurance 
policies of a prospect and his asso- 
ciates, suggesting they might get rid of 
any policy loans, have the same amount 
of insurance, and possibly even a credit 





left over. 
Gives All But 7% Percent 
The “bureau’s” letterhead advises, 
| “Know your insurance policies; all 


forms of insurance policies audited and 
analyzed.” A letter to one prospect was 
as follows: 

“This is in confirmation of our recent 
telephone conversation in respect of the 
casualty insurance placed by your concern 
which you stated amounted to something 
like $900 annually. You can readily see 
that by allowing us to place this insurance 
for you on a 7% percent basis, as out- 
lined to you the other day, a consider- 

| able amount of money can be saved by 
you for your company. For instance, if 
the regular agent’s commission is 25 
| percent on a particular class of casualty 





insurance, we will allow you 17% per- 
cent; if the agent’s commission is 15 
percent, you will save 7% percent, etc. 
A number of large concerns have found 
this service highly satisfactory and a 
good buy in every wav. 


Cancel Loan Without Cost 


“You and your associates undoubtedly 
carry life insurance. It may be, too, 
that it has been found convenient to 
make a loan on some of these policies. 
We should appreciate the opvortunity 
of analyzing this analysis, we may be 
able to show where the loan can be 
eliminated at no cost to the holder of 
the policy and not. only have the same 
amount of insurance in force, but very 
often have a credit in his favor. Then, 
again, it is possible that the present 
policies carried do not meet your spe- 
cific requirements. We may be able to 
provide a form of policy that would be 
of much greater advantage and possiblv 
reduce net cost of your insurance to 
you. 

“It is to the interest of every policy- 
holder to know the provisions and pos- 
sibilities of his policy. Therefore, we 
should be glad to have our representa- 
tive call and go into further detail 
regarding these matters. Any time 
after the first of November, that will be 
convenient to you, we believe Nov. 1st 
is about the date you expect to return 
to the city. It will be to your benefit to 
have the information and help we know 
we can give you and at no cost what- 
soever to you. Our service is unique, 
practical and high-class in every way.” 
(Signed) ACTUARIAL BUREAU. 

I. M. Niptrom. 


Nicoson Goes to Seattle 


M. W. Nicoson, formerly with the 
Royal Indemnity in San Francisco, has 
been promoted to superintendent of the 
company’s Pacific northwest branch at 
Seattle. He succeeds Ben H. Johnson, 
who resigned to enter the local agency 
business in Seattle. 
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CAre you looking to the Future? 
connections are limited—You can find increasing 
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Spencer Welton 


Spencer says: 


Like every other man-sized job, its suc- 
cess or failure hinges largely on the co-oper- 
ation of other people—in this case, on the 
good agents and brokers throughout the 
country. 


My belief in the American Agency Sys- 
tem is well known and in my new job, so far 
as my contacts with and attitude toward 
agents is concerned, nothing is changed but 
my address. 


The New York Indemnity Company 
wants a good agent in every town and city 
in the country and it’s my business to see, 
when we appoint the right man, that his 
association with us becomes increasingly 
pleasant and mutually profitable. 


We are equipped to handle and we want 
to further develop fidelity and surety as well 
as casualty lines. 


Ever since I entered the surety busi- 
> 
ness, my office door has been open and I’ve 
never been “in conference.” 


Come and see me when you are in New 
York, and, meantime, let me hear from you 
at 115 Broadway, if we can do some business 
together. 


Spencer Welton 
President 


NEW YORK INDEMNITY CO. 
NEW YORK CITY 








and Ed Allen 
Have New Jobs 


Ed says: 


Local agents, whether or not they rep- 
resent the National Surety Company, or the 
New York Indemnity Company, will always 
be welcome at my new address: 


National Surety Company 
115 Broadway, 
New York City. 


Both the National Surety and New 
York Indemnity Companies believe in the 
National Association of Insurance Agents, 
and in the economic soundness of its prin- 
ciples. 

The latent power of the National 
Surety Company’s far-flung agency force 
is, in my opinion, the greatest asset it 
possesses. 

The Casualty and Surety Field is 
largely undeveloped. The surface of the 
mine of casualty and surety potentialities is 
but scratched. 

Only through continued cooperation of 
the agents of both of these companies, and 
those who will hereafter join the ranks of 
either the National Surety or the New York 
Indemnity, will my contention be proved. 

Ambitious, energetic agents every- 
where will find it pays to represent “The 
World’s Largest Surety Company,” or its 
casualty running mate, the New York In- 
demnity Company. 


What can I do for you? 


K. M. Allen 


Vice-President and 
Assistant to the Presidents of the 
NATIONAL SURETY COMPANY 
NEW YORK INDEMNITY CO. 
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SHOW SAFETY NEEDS 





SPOKE AT SAFETY CONGRESS 





Many Insurance Men on Program 
Showed Interest in This Line 
of Endeavor 


Scores of insurance men were present 
at the annual Safety Congress of the 
National Safety Council which attracted 
more than 5,000 enthusiastic supporters. 
The insurance contingent was one of 
the most active groups, contributing to 
the total of almost 300 speakers more 
than a dozen distinguished names, in- 
cluding David Van Schaack of the 
Aetna Life, Lewis A. DeBlois of the 
National Bureau of Casualty & Surety 
Underwriters, Lew R. Palmer of the 
Equitable Life, C. E. Pettibone of the 
American Mutual Liability, A. 
Whitney, assistant general manager a 
the National Bureau of Casualty & 
Surety Underwriters, and Marcus Dow, 


New York insurance broker. These 
men, several of them past presidents 
and all prominent in national safety 


work, were active at the Congress. 
Cite Human Salvage 


The insurance men at the congress 
spoke rather of human than of economic 
salvage through safety. Time after time 
their pronouncements echoed the key 
ideal of the congress—humanitarianism. 
Al Kroes, director of safety education, 
Employers Mutual Liability, Wausau, 
Wis., speaking on “How to Sell Safety 
to the World,” stated brilliantly the 
philanthropic point of view of the insur- 
ance man, “The primary assets of safety 
are a better work place, an ever increas- 
ing better atmosphere, a better under- 
standing, and, therefore, better men, all 
of which means more efficiency, produc- 
tion, health and happiness. They are 
the four aces in the deck. It’s a great 
game. Your work has many angles. It 
has all the high ideals of a profession. 


Yours is the noble missionary zeal of 
the enthusiast.” 
G. V. Fuller, assistant secretary, Na- 


tional Council on Compensation Insur- 
ance, speaking on “Where Accidents 
Occur in the Woodworking Industry,” 
offered one of the most beautifully 
planned analyses of the congress. His 
accurate and highly specialized informa- 
tion receives its justification, if any is 
needed, in the final sentences of his ad- 
dress, “The accurate report of an acci- 
dent and its correct analysis is an educa- 
tional function of every plant safety 
organization that should not be over- 
looked. I am sure that the sooner we 
all realize that complete accident reports 
and careful accident analyses are im- 
portant as the sole means of determin- 
ing the cause, the quicker will it be 
possible to reduce the number of acci- 
dents by proper prevention methods 
and their cost in terms of reduced pro- 
duction, monetary compensation and, 
most important of all, the reduction of 
human suffering.” 


Tells of Big Losses 


In an earlier section of his speech Mr. 
Fuller, speaking of the terrible drain 
that accidents make on the treasuries of 


| ures which, 





insurance companies, presented statistics 
which should interest all safety men, in | 


or out of the insurance field. “This 
analysis of industrial accidents causing 
fatalities and serious disabilities and in- 
juries covers a period of six years (1918 
to 1923 inclusive) and for the accidents 
involved, the national compensation cost 
to the insurance carriers has amounted 
to over $5,200,000, paid or incurred. 
During this same period and in these 
same classifications our member carriers 
have paid or incurred losses on a grand 
total of 71,024 accidents, which in mone- 
tary cost has amounted to almost $15,- 
921,000. This spread of data corre- 
sponds to a concurrent payroll exposure 
of approximately $1,047,144,000, and as- 
suming that the national average wage 
in this industry is $1,000 per man per 
year, it represents roughly an employ- 








ONLY CLOUD IN SOUTH 





BUSINESS CONDITIONS GOOD 





R. Howard Bland Says Reduction in 
Burglary and Fidelity Losses Is 
Due to Prosperity 





ST. LOUIS, Nov. 9.—R. Howard 
Bland of Baltimore, president of the 
United States Fidelity & Guaranty, was 
a St. Louis visitor last week, calling on 
the local offices of his company. Mr. 
Bland was very enthusiastic about gen- 
eral business conditions throughout the 
country. He said that the only spot 
where a danger cloud hangs over the 
horizon is in the south where the cotton 
situation is rather serious at present. He 
expressed the fear that many of the 
small banks in that section might be 
forced to the wall by low priced cotton. 
Should this situation develop, insurance 
companies that have bonded such banks 
might be called upon to pay some losses. 

Commenting on the marked decrease 
in burglary and fidelity losses, Mr. 
Bland expressed the belief that the 
people had not experienced a moral re- 


| generation but that the 10 percent de- 


crease this year in burglary losses and 
6 percent cut in fidelity claims were due 
primarily to the fact that times are 
ry and the workers are being well 
paid. 








ment of well over 1,000,000 man-years.” 

It was Dr. Louis I. Dublin, chairman 
of the statistics committee, National 
Safety Council, and statistician of the 
Metropolitan Life, who presented fig- 
in cold scientific precision, 
vividly expressed the frightful toll ex- 
acted last year by carelessness. To 
offset the gradual diminution of the 
death rates “for accidental falls, burns, 
drownings, steam railroad accidents, and 
accidents arising out of the operation of 
street cars,” he notes a parallel increase 
in fatality caused by automotive agency. 

“It was found that the automobile 
accident death rate in 1925 was 17.2 per 
100,000,” he said. “On the basis of this 
rate, it was estimated that there oc- 
curred in the United States during 1925 
not less than 19,800 deaths from auto- 
mobile activities, not counting the fatali- 
ties which resulted from collisions be- 
tween railroad trains or street cars and 
automobiles. The toll of human life 
taken by automobiles last year in the 
United States was at the rate of well 
over two persons for every hour of the 
day, or 62 persons for every day in the 
year. 

These figures would be thoroughly 
disconcerting, were it not for the fact 
that although deaths from automobile 
accidents have increased per capita, this 
is not the case if the rate be computed 
per machine. Then, too, the National 
Safety Council is stimulating reforma- 
tion in the automobile field and no 
doubt the time is not far distant when 
motorists, through superior safety teach- 
ings, will consider it part of their re- 
sponsibilities as good citizens to im- 
prove this menacing situation. 


Form New Minnesota Company 


ST. PAUL, Nov. 9—The Anchor Cas- 
ualty of St. Paul, sponsored by a group 
of Minnesota employers, has filed arti- 
cles of incorporation and is expected 
soon to apply for a license. It has been 
organized chiefly to write compensation 
insurance. Its articles, however, entitle 
it to write fidelity, theft and other lines. 

The capital is $250,000 with a limit of 
liability of $150,000. Incorporators are 
John A. Seeger, E. B. Ober, William H. 
Schmelzel, M. L. iriffith and D. C. 
Shephard, all prominent St. Paul busi- 
ness men. 

This company has been in process of 
organization since last spring and is the 
outgrowth of dissatisfaction among 
many large employers of the Twin Cities 
over the increasing cost of compensa- 
tion insurance. 





GRATIFIED WITH MOVE 


OFFICIALS HIGHLY PLEASED 





Home Offices Comment on Missouri’s 
Approval of Compensation Act 
Which Becomes Law Dec. 2 





NEW YORK, Nov. 10.—Officials of 
casualty companies here are _ highly 
pleased with the approval given by the 
citizens of Missouri at the recent elec- 
tion to the workmen’s compensation 
law previously enacted by the legisla- 
ture of the state, which will now be- 
come operative on or before Dec. 2 next. 
The acceptance of the measure will 
mean a stablizing of the casualty busi- 
ness in Missouri, something that has 
long been sorely needed. 


Like New York Law 


By the terms.of fhe law, which would 
have gone into effect some months ago 
had not the referendum been invoked, 
benefits will follow rather closely those 
granted under the compensation statute 
of this state. The operation of the act 
will be administered by a commission 
of three to be appointed by the gover- 
nor. The adoption of a compensation 
law for Missouri leaves but five states 
without such legislation, Arkansas, 
Florida, Mississippi and the Carolinas, 
and it is regarded as but a question of 
time when each of these commonwealths 
in turn will fall into line. Under the 
operation of the general liability law in 
Missouri shyster lawyers flourished, and 
so outrageous were their practices that 
liability carriers were mulcted to a de- 
gree that a number ceased writing busi- 
ness in the state altogether, hopeless of 
continuing operations save at a heavy 
loss. 


Strikes at Shysters 


With the acceptance of a compensa- 
tion law, the occupation of the shysters 
and ambulance chasers, in so far as in- 
dustrial accident cases are concerned, 
will be gone and the fear of managing 
underwriters now is that the unsavory 
individuals will next turn their attention 
to automobile injury claims, in which 
case the loss record of the class is 
bound to shoot upward. Those trans- 
acting this tvpe of business are on the 
alert for the anticipated increased 
hazard, and plan to use every possible 
means to counteract it. 


Hall in Jefferson City 


L. L. Hall, secretary rating depart- 
ment of the National Council on Com- 
pensation Insurance, is in Jefferson City, 
Mo., conferring with Superintendent 
Ben C. Hyde as to the procedure to be 
followed in applying the compensation 
law for the state. 

Following the certification of the re- 
turns the governor will appoint a com- 
mission to administer the statute. The 
compensation carriers will then have 30 
days in which to file their rates, follow- 
ing which the administrative board will 
be allowed time for their examination. 
If approved the rates will become imme- 
diately effective. 

May Have Branch Office 


It is assumed that a branch office of 
the National Council will be established 
at St. Louis, though this is a detail that 
will be worked out by Mr. Hall during 


his conference with Superintendent 
Hyde. 

Capital Increase Approved 
The increase in the capital of the 


Commonwealth Casualty from $300,000 to 
$600,000 was authorized at a meeting of 
the stockholders last week. In addition 
four new members of the board of di- 
rectors were elected, these being: Ernest 
Trigg, president of John Lucas & Co., 
paint manufacturers, and former presi- 
dent of the Philadelphia Chamber of 
Commerce; Ralph T. Senter, vice-presi- 
dent Philadelphia Rapid Transit Com- 
pany; Morris Wolf of the law firm of 
Wolf, Block, Schorr & Solis-Cohen; and 
David Bortin of the law firm of Furth, 
Singer & Bortin. 





STATE RALLY IS HELD 


es 


MICHIGAN AGENTS IN MEETING 





U. S. F. & G. Men in Detroit Had Con- 
vention, at Which President 
Bland Was Honor Guest 





The Detroit branch office of the 
United States Fidelity & Guaranty held 
a one day convention for its Michigan 
agents at the Fort Wayne Hotel re- 
cently, at which President R. Howard 
Bland greeted the agents after being 
introduced by Branch Manager William 
H. McBryan. President Bland was ac- 
companied by the following home office 
officials: Vice-Presidents Sidney Hall, 
W. A. Edgar, T. Hartley Marshall, S. 
Blount Mason, Jr., Medical Director D. 
Z. Dunott, Associate Field Director 
Philip F. Lee, and the superintendent of 
the guaranteed attorneys department. 
William E. Moore, 


Important Topics Discussed 


Topics of interest to the agents were 
discussed during the morning session, 
after which a delightful buffet luncheon 
was served. In the afternoon the usual 
open session was dispensed with and, 
in addition to several conferences, an 
automobile ride was tendered the out-of- 
town agents. In the evening the agents 
and the branch office employes were 
tendered a complimentary dinner by 
President Bland at the Detroit Athletic 
Club. Vice-President Edgar, acting as 
toastmaster, acquitted himself in the 
most pleasing manner. President Bland, 
responding to the toast * ‘Our Company,” 
told of the company’s trials in the early 
days, its present fine financial condition 
and its future ambitions. Manager Mc- 
Bryan, who has just completed 25 years 
of service with the company, responded 
to a toast, “Reminiscences,” recalling 
his long and very pleasant relationship 
with the company, both as general agent 
and manager of its branch office. Man- 
ager McBryan also very fittingly re- 
marked that in his opinion the youth of 
the country had taken over the reins and 
was leading the way in all big corpora- 
tions. The young man of today need no 
longer study the wise sayings of the old 
and ancient philosophers. 

Following the toasts, President Bland 
presented those agents having repre- 
sented the company 25 years or more a 
sterling silver combination fountain pen 
and pencil. 


Reccomend Capital Increase 


NEW YORK, Nov. 10.—An increase 
in the capital from $750,000 to $1,000,- 
000 has been recommended to the stock- 
holders of Lloyds Plate Glass by the 
board of directors. It is planned to 
secure the increase by the issuance of 

250,000 new stock to be distributed 
among the shareholders as a stock divi- 
dend. After the necessary funds are 
transferred from surplus to capital ac- 
count, the company will still have a 
very substantial surplus of at least $600,- 
000. It was also proposed by the board 
of directors that the charter be amended 
to give the company power to write all 
classes of casualty and surety business. 
The company does not plan to change 
its scope or method of operation, but it 
is thought that in view of the larger 
capital the increased powers will add to 
the company’s charter value. Lloyds 
Plate Glass has been in business since 
1882. It has confined its operations to 
plate glass insurance. According to the 
last annual statement its total assets 
were $2,238,043 with net surplus of 
$692,556. Its investment earnings last 
year were $143,957 net while its under- 
writing profit was $162,458, or a total 
profit of $306,415. 





Doenges Made Assistant 


Fred H. Doenges has been appointed 
assistant manager for Myers & Wen- 
dling of St. Louis, managers of the Fi- 


delity & Deposit and New York Indem- 
He has been with the American 
20 years. 


nity. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of \nsurance except Life 


I KNOW there isa possibility of my meeting with a serious accident. 

I feel that the only disturber of my income that I will meet, over 
which I have no control, isaccident. Accident insurance guarantees 
my income and creates an estate for my dependents should I meet 
with accidental death. 


That 1s Why I Carry Accident Insurance 


I am connected with a multiple line insurance organization. Almost 
every one is a prospect for accident insurance. I find accident insur- 
ance is easy to sell because it may mean dollars and cents paid directly 
to the assured. Properly sold it means that the assured has been given 
“The Service That Satisfies.” It is then easier to sell him automobile, 
general liability, residence theft, etc. 


I find accident insurance renews more easily than any other form: 
I am in the insurance business primarily to make money for myself. 


That 1s Why I Sell Accident Insurance 


[The above advertisement was written by one of our agents] 
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COMPULSORY PLAN WILL 
PUT STATE IN BUSINESS 


R. W. Miller Criticizes Massa- 
chusetts Compulsory Automo- 
bile Liability Act 


PROBLEM IS NOT SOLVED 


Tells Cook County Field Club Why 
New Bay State Law Will Not 
Do the Work Intended 


Compulsory automobile insurance will 
ultimately lead to state insurance, Ralph 
W. Miller, special agent for the Lon- 
don Guarantee & Accident, told mem- 
bers of the Cook County Field Club at 
their meeting this week. 

If a state law provides that insurance 
must be carried, it follows that the 
citizen has a right to demand that cov- 
erage and that the state must provide 
a way for him to secure it. From this 
it is but a short step to state insurance, 
Mr. Miller said. Such insurance has 
been considered in 38 of the states 


which have had compulsory automobile 
insurance legislation submitted to them. 


Criticizes Action After Accident 


Mr. Miller criticized a recent pro- 
posal which provided that the offending 
automobile driver after an accident be 
haled into court and required to post a 
$5,000 cash bond or securities to that 
amount and in event of his failure to do 
so, his car be held until compliance. Mr. 
Miller pointed out that a judge would, 
under such a plan, be required to de- 
termine guilt before the jury trial. He 
stated that in over 50 per cent of the 
personal liability cases, contributory 
negligence is found. Further, the prop- 
erty right of the individual in an auto- 
mobile would be violated under such a 
plan, he said. 


Must Take Public Viewpoint 


All plans for protection of the public 
should be approached not from the 
viewpoint of how they will affect the 
insurance business, but how they will 
serve the public, Mr. Miller stated. All 
of the schemes that have been brought 
forward are attempts to reduce the ap- 
palling accident total. Mr. Miller sug- 
gested that if the state would require 
eyesight and character tests before is- 
suing driving licenses and_ require 
manufacturers to equip their cars with 
automatic speed controls, which would 
limit the miles per hour, a great step 
would be made toward the reduction of 
personal injury automobile accidents. 


Legal Compulsion Abhorrent 


“Legal compulsion,” Mr. Miller said. 
“is abhorrent to the American people.” 
Taking the Massachusetts law, which is 
to go into effect January 1, 1927, as an 
example of such legislation, Mr. Miller 
briefly summarized the law. It provides, 
he said, for three alternatives (com- 
pulsory laws always provide for alter- 
natives to take the edge, but not the 
bite out of them). 

The right of the states to enact such 
legislation seems certain. Numerous 
state supreme court decisions have held 
that the right to operate an automobile 
on the highways is not a natural right, 
and that, therefore, it is subject to 
reasonable regulations. 


Fear Non-Selective Business 


With the exception of one or two’ 


companies, the stock companies are 
afraid of the rates on the non-selective 
character of the business. 3efore a 
company can turn down any business 
submitted to it, it must file a brief for 
so doing to a board of appeals, Mr. 





Miller said. It is very often difficult to 
prove the undesirability of a certain 
risk, and the burden of this proof is on 
the company. 

The new Massachusetts law does not 
eliminate the necessity for legal action 
to determine liability, Mr. Miller said in 
criticizing the law. Thus, those who 
are found to be contributorily negligent 
will come without the scope of the new 
law. Further, criticism is that the law 
covers highway accidents only and that 
the limits are not sufficient. 


Law Called Discriminatory 


Criticizing the law further Mr. Miller 
said: “It is discriminatory in that the 
citizens of the state have no recourse 
against auto owners without the state. 
It provides only for solvency where 
legal liability is imposed by law. It 


misrepresentation of warranty or any | 


act of insured.” He pointed out that 
the very purpose for which the law was 
enacted would be defeated. The num- 
ber and amount of personal injury cases 
would be increased and there is no 
reason to suppose that a man, simply 
because he carries insurance, will be 
more careful. 


Sees Only Chaos and Confusion 


Mr. Miller sees only chaos and con- 
fusion as a result of the new Massa- 
chusetts law. ‘The automobile owners 
will feel, he said, that the insurance 
companies were influential in getting 
the law passed so that they could be 
the beneficiaries of a vastly increased 
business. The companies feel, on the 
other hand, that they are the goats. 
The sum total of the whole proposition, 





destroys freedom of contract, in that 
no carrier can cancel because of any | 


Mr. Miller thinks, is that the legislature 
of Massachusetts has passed the buck. 
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PENNSYLVANIA RATES RAISED 


Increase of 334 Percent, Effective Dec. 
31, Is Approved by 
Department 


PHILADELPHIA, Nov. 10.—Com- 
pensation insurance rates in Pennsyl- 
vania have been increased in all classes 
approximately 3% percent, effective on 
and after Dec. 31, according to the 
manual issued by the Pennsylvania 
Compensation Rating and Inspection 
Bureau, and approved by Commissioner 
Einar Barfod. 

According to the official announce- 
ment, the experience under the old rates 
was not in keeping with the premium, 
and the losses, particularly in the mining 
industry, were far greater than was 
expected. 

“The increase is required,” the de- 
partment states, “partly because of an 
amendment to the Pennsylvania com- 
pensation act of 1923, which worked out 
by experience at a higher cost than was 
first estimated. Part of the increase is 
due as well to the higher cost and higher 
quality of medical attention rendered 
in cases of injury.” 

As contrasted with the increases in 
industry in general, the rate for com- 
pensation insurance in the bituminous 


HARRIS LEAVES TEXAS POST 





Quits State Commission to Join South- 
ern Surety—Successor Selected 
but Not Announced 


AUSTIN, TEX., Nov. 10.—Fred R. 
Harris has resigned as head of the com- 
pensation bureau of the Texas State 
Fire Insurance Commission and on 
Nov. 15 will become district manager at 
Houston of the Southern Surety. He is 
regarded as an expert in his tine and 
J. J. Timmins, member of the commis- 
sion, expressed regret at losing Mr. 
Harris, but said it was the old story of 
the state training men and the private 
interests taking them away at much 
larger salaries than the state could pay. 

Mr. Harris came to the comission 
from Indianapolis, where he was in 
charge of the state rating bureau for 
the compensation companies. Pre- 
viously he had been with the now dis- 
solved Texas Compensation Bureau at 


Dallas. He is a Texan, born at Denton. 
A successor to Mr. Harris has been 
selected, Mr. Timmins said, but his 


name is not to be made public until he 
arranges his business affairs and leaves 
his present employment. An expert is 
required for the place, Mr. Timmins as- 
serted, due to the fact that the Texas 





coal mines stands out sharply. Because 
of the depression prevailing in this in- 
dustry early in the year, and for a good 
part of last year, and the consequent 
decrease in payroll totals, the increase 
allowed in this section was approxi- 
mately 27 percent. 

Underwriters assert that the higher 
rates in general were not only neces- 
sary, but that consideration should have 
been given to other lines that should 


little, if any, comparative advances, 
although conditions in the industry 
were parallel to bituminous mining. 


Before the situation is cleared this mat- 
ter must have further consideration. 


Golf Club Case Sets Precedent 


SIOUX CITY, IA., Nov. 9—A recent ac- 
cident to Mike Shearman, golf profes- 
sional of the Sioux City Country Club, 
gives a promise of setting a precedent 
in regard to liability of a golf club un- 
der the Iowa compensation law. Mr. 
Shearman was injured in an automobile 
accident while returning from Cherokee, 
where members of the Sioux City Coun- 
try Club had participated in a golf 
tournament with the Cherokee Club. 
Whether Mr. Shearman’s accident arose 
out of and in the course of his employ- 
ment was the question to be determined. 
In going to Cherokee the professional 
was acting with consent of his club. His 
duties were to assist in conducting the 
tournament, arranging handicaps and 
attending to other detail. Going to 
Cherokee also entailed the necessity of 
returning therefrom. It is understood 


the carrying company, the Employers 
Liability, has decided that Mr. Shear- 
man was in the course of his employ- 


ment when injured and has assumed lia- 
bility under the compensation act. 


commission is the only regulatory state 
body in the United States which abso- 
lutely fixes the charges for workmen’s 
compensation insurance. 


| EXPLAINS RECENT MINE LOSS 


Ex-Governor Osborn of Michigan Says 
Ishpeming Disaster Was Caused 
by Earthquake 


NEW YORK, Nov. 10.— According 
to Chase S. Osborn, former governor of 
Michigan and a recognized authority on 
ore lodes, the recent cavein in the 
Barnes-Hecker iron mine near Ishpem- 
ing, Mich., in which 53 miners lost their 
lives, was due to an earthquake affect- 
ing the terrain west of the Great Lakes 
to east of Quebec and south to New 
York. Speaking before a gathering in 
this city a few days ago, Mr. Osborn 
advocated the installation of delicate 
seismographic instruments in all deep 
mines, in order that due warning may 
be given miners of impending earth- 
quakes. “Coal mining,” Mr. Osborn main- 
tained, “is much more dangerous than 
iron mining. In the last three months,” 
he added, “more men have been killed in 
iron mining in Michigan than was true 
of the previous 75 years. Five were 
killed in the Keel-Ridge mine in 1883. 
Eleven lost their lives when the Mans- 
field mine was flooded. An accident in 
the Pabst mine near Ironwood cost 
three lives, while 53 miners were killed 
in the recent cavein at the Barnes- 
Hecker mine.” Whether Mr. Osborn 
be correct in attributing recent mine 
disasters in part to earthquakes, or not, 





the hard fact remains that mining risks 
have proven so unprofitable to casualty 
companies that few now care to assume 
such hazards, maintaining that no ob- 
tainable rate will permit their breaking 
even on the business. 


Oklahoma Accidents Reduced 


OKLAHOMA CITY, Nov. 9—This year 
has developed marked activity in safety 
of employes in industrial institutions, 
according to Mrs. F. L. Roblyn, chair- 
man of the Oklahoma Industrial Commis- 
sion. Although no figures are ready to 
release on the number of accidents oc- 
curring during the year, the severity of 
the accidents has been materially re- 
duced, her reports show. The majority 
of accidents in Oklahoma occur in the 
oil and lead and zine districts and in 
these territories especially is the de- 
crease in serious accidents most evident. 


Can’t Provide Board or Attendant 


HARTFORD, Nov. 9.—The compensa- 
tieon-act makes no provision for the pay- 
ing of board or the expense of an at- 
tendant to assist in dressing according 
to Commissioner Noonan of Hartford in 
the case of David Stahl of Simsbury, 71 
years old and disabled. The Aetna Life 
is the insurer. 

Stahl was severely bruised when he 
was thrown from the top of a hay wagon 
and struck on a block of stone. He no 
longer requires medical attention but 
does need somebody to assist him in 
dressing, it was testified. The respond- 
ent insurer has paid his board in a pri- 
vate home for several weeks and will 
pay him $8.75 a week compensation 
under a voluntary agreement during his 
total incapacity, but he can find no one 
in Simsbury who will board and lodge 
him for that amount, Commissioner 
Noonan was told. 

The commissioner states that his sym- 
pathy is with the claimant but that 
under the compensation act he has no 
power to order that further board be 
paid for him or that an attendant be 
provided. 





Adopt Plan for Wisconsin 


MILWAUKEE, Nov. 10.—The recom- 
mendation submitted by the actuarial 
committee of the National Council on 
Workmen’s Compensation at the meeting 
in New York City last week will form 
the basis upon which the rating struc- 
ture for excess insurance may be erected 
in Wisconsin, according to George F. 
Haydon, manager of the Wisconsin Com- 
pensation Rating & Inspection Bureau, 
and the plan will be presented to the 
Wisconsin Compensation Insurance 
Board as soon as a complete report of 
the meeting held by the actuarial com- 
mittee is obtainable. 

“The plan provides that there be ten 
groups of classifications embodying like 
characteristics with a relativity rang- 
ing, approximately, from 5 to 50, at in- 
tervals yet to be determined, the whole 
to reproduce a definite fixed premium 
level which of course would be con- 
tingent upon whatever lower limit is 
decided upon,” said Mr. Haydon. “The 
resulting rates will be minimum rates 
to provide for loading in cases where 
risks contain some unusual peculiarity 
making them more susceptible to 
catastrophe hazard than usually met 
with in other risks of the same sort.” 





Minnesota Hernia Ruling 


ST. PAUL, Nov. 9—In dissenting from 
the decision of the entire commission 
allowing compensation in a hernia case, 
F. A. Duxbury of the state compensation 
commission said he could find nothing in 
the evidence to indicate that the injury 
in question aggravated a hernial condi- 
tion with which the employe was af- 
flicted prior to the date of the accident. 
The Indemnity of North America was the 
insurer. 

In his dissent, Commissioner Duxbury 
said: “The fact that a very small pro- 
portion of inguinal hernias are ever 
caused or aggravated by accident is too 
well established in medical science and 
the experience of administrative boards 
to admit of question. It seems, therefore, 
that, in view of this well-established 
fact, some reasonable showing that the 
ease is an exception to such usual fact 
ought to be required. There is nothing 
in this case to take it out of the usual 
and ordinary class and to characterize it 
pe the unusual. For these reasons, I am 














unable to concur in a finding which I 
feel is so absolutely unsupported by any 
satisfactory evidence.” 
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WANT SMALL CITY MERCHANTS | such as the above, together with other | 
| protective measures, the bank robberies | 
| may be reduced. 


Officials Seek Means of Getting Open | 
Stock Insurance from the Lesser 
Centers | 


nee he ee . | Greene of Cleveland to have dismissed | 
NEW YORK, Nov. 10.—Burglary in- |a writ of attachment on his automobile | 


surance Officials are still wrestling with | 
the problem as to how mercantile open 
stock insurance can be made attractive 
to merchants of the smaller cities and 
large towns, whose business is especi- 
ally desirable but who still fight shy of 
the proposition, mainly because of the 
mandatory application of the coinsur- 
ance clause to the mercantile policy, 
and the relatively high rates demanded 
for the indemnity. Whether the late | 
rate advance on the class has yielded 
the companies writing the business a 
better experience than formerly will be 
known when the special committee that 
has been collecting the loss data makes | 
final report. Up to now the great bulk 
of the mercantile open stock offerings 
have come from New York, Chicago, 
Philadelphia and other hazardous cent- 
ers, and the record of the class has been 
unprofitable. Certain offices refuse to 
consider the business at all, while others 
write it as sparingly as possible. 








Rewards Offered in Milwaukee 


MILWAUKEE, Nov. 9—The Milwaukee 
Clearing House Association has an- 
nounced that a reward of $1,000 will be 
paid for assistance or information lead- 
ing to the arrest and conviction of any- 
one committing or attempting the rob- 
bery of any bank protected by the asso- 
ciation. This is one of the latest moves 
on the part of the banks in Wisconsin 
and Milwaukee to protect themselves 
against bank robberies which have been 
frequently committed not only through- 
out the state but in some of the outly- 
ing banks in Milwaukee. The associa- 
tion believes that by offering a reward 





|} court here 


| mitted on the street with the cash still 
| in transit. 


| trend of losses and increased the number 
| of inside holdups, carried out after the 


Can Hold Bandit’s Car 


BUFFALO, N. Y., Nov. 9—The supreme |} 
denied the motion of Jack | 


held by the Travelers Indemnity, which 
was granted pending the outcome of the | 
trial of Greene on charge of first degree 
robbery in connection with the $15,000 | 
holdup of the Bank of Depew last July. 

The company had issued policies cov- 
ering the bank against loss by holdup. 
Greene alleged that before the attach- 
ment was granted he had deeded title | 
to his car to his attorney. 





Burglary Case Divided 


Term “Silk Dyers” Construed.—Held 
that in an action upon a policy of bur- 
glary insurance covering insured only 
in the business of “silk dyers,” the evi- 
dence was insufficient to show that by 
special usage in the trade upon which, 
and of the place at which, the insurance 
was effected, the term “silk dyers” cov- 
ered also “silk finishing and printing.”’— 
Cramer & King Co. vs. National Surety 
Co. of N. Y. Court of Errors and Ap- 
peals, New Jersey. Oct. 18, 1926: 


Show Trend in Losses 


The report recently issued by the 
Forgery Prevention Bureau, sponsored by 
the Metropolitan Casualty, which showed 
total payroll robberies of $4,000,000 in 
the year ending Oct. 1, also brought out a 
change in the nature of the losses. The 
figures showed that 51 percent of the 
robberies were committed after the cash 
was delivered to employers for payroll 
purposes, while 49 percent were com- 


It was thus pointed out that 
apparenly the use of armored cars and 
heavily armed guards has changed the 


armed guard of the 


has departed. 


carrying company 
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DANGER 


Insured Sues United States Fidelity & 
Guaranty to Recover for Disability 
at $250 a Week 


IN BIG INDEMNITIES 





DES MOINES, Nov. 10.—The dan- 
ger in writing large weekly indemnities 
under accident and health policies was 
again demonstrated last week when Dr. 
Wilton McCarthy, formerly a prominent 
surgeon of this city, filed suit for $13,- 
000 in federal district court against the 
United States Fidelity & Guaranty for 
payments he claimed were due him under 
an accident policy. Last April Dr. Mc- 
Carthy collected $26,077 from the com- 
pany on the strength of a judgment 
handed down in district court Dec. 19, 
1925. His petition alleges that the pol- 
icy which was taken out Oct. 15, 1921, 
guaranteed $250 a week indemnity for 
total disability. He alleges that no pay- 
ment has been received since Oct. 27, 
1925. 

The accident octurred Dec. 6, 1922, 
a little more than a year after he had 
taken out the policy. The petition al- 
leges that Dr. McCarthy slipped on an 
icy sidewalk and fell. A small jar of 
candy which he was carrying home to 
his family broke on the sidewalk and 
slashed his wrist and hand. The peti- 
tion states that a vital nerve in his 
right hand was severed and the thumb 
and two fingers have since been para- 
lyzed with the result that he has been 
obliged to give up his surgical practice. 
He is now suing to recover the total 
of $13,000 weekly indemnity which he 
says the company should have paid, but 
has not done so since Oct. 22, 1925. 





Contest Over Notice 
Notice Required Under Accident and 


| 
| 
| 
| 


Sickness Policy.—Plaintiff fell on a 
street in Portland and fractured his left 
femur. He refused to sign a receipt in 
full for 12th payment under policy on 
the ground that he was entitled to fur- 
ther payment, his injury being due to 
a bodily disease, he having suffered 
from high blood pressure and arterio- 
sclerosis prior to the injury. Defendant 
contended that no notice in writing had 
been given as required. Held that de- 
fendant had actual notice and time to 
investigate and this was all the notice 
that was required. Saul vs. Continental 
Casualty. Sup. Ct. Oregon. Oct. 19. 


Must Prove Bad Faith 





ST. PAUL, Nov. 9—When it appears 
that an agent, taking an application for 
insurance, knows that the applicant’s 
answers are qualified and represented to 
be true to the best of the applicant’s 
knowledge, the inaccuracy or incom- 
pleteness of an answer will not void the 
policy, unless the insured was guilty of 
bad faith. 

This is the gist of a decision by the 


Minnesota supreme court affirming a 
verdict of $2,650 against the United 
States Fidelity & Guaranty. Aaron F. 


Schmitt of Blue Earth county took out 
a health and accident policy with the 
company. When Schmitt became ill the 
company declined to make payment on 
the ground that fraud had been per- 
petrated in obtaining the policy. 


National L. & A. Changes 


The National Life & Accident has pro- 
moted E. C. Staples, formerly superin- 
tendent in the Beaumont district, to 
manager at Wichita. Roy Reed of 
Huntington has been promoted to sup- 
erintendent there. P. E. Paudert of 
Beaumont has been promoted to super- 
intendent in his district. Manager J. C. 
Lamar, who has been in charge of the 
Wichita district, has been transferred 
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to manager of Chicago No. 1. Super- 


CAPITAL AND SURPLUS EXCEED $3,500,000.00 
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Casualty Insurance 








Good policies, good service and a good company 
put opportunity right under a salesman’s 
arm. Therefore, Continental is an 
opportunity for salesmen. 


Continental Casualty 
Company 


H. G. B. Alexander, President 


CHICAGO 


Surety Bonds 

















GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








General Building 


FREDERICK RICHARDSON, United States Manager 


4th and Walnut Streets 
PHILADELPHIA 








them distinctive. 


They are Far Ahead of the Average, and Contain 


Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money's worth. 


in Features which make 


We need a few good men in Kentucky and California. 


Address 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 














GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 
General Adjusters—Auditors—Inspectors 


MILWAUKEE, WIS. 











visor W. E. Biddie of the western divi- 
sion again assumes the title of manager 
at Tulsa. L. M. Hearne, formerly mana- 
ger in Tulsa, is now associated with 
Western Manager W. H. Julian as super- 
visor. 


Inter-Southern Newspaper Policies 


The Inter-Southern Life of Louisville 
has reached an arrangement whereby 
the Louisville “Courier-Journal” and 
Louisville “Times” will use Inter-South- 
ern travel accident policies. Cost to the 
reader is $1.25 a year. The policies in- 
sure up to $10,000 for loss of life on a 
common carrier, street car, ferry, ete. 





Chippewa Valley Casualty’s Progress 


Byron Yakey, president of the Chip- 
pewa Valley Casualty of Milwaukee, 
announces that his company is writing 
business at the rate of 125 percent over 
last year. Mr. Yakey is doing excellent 
work in building up his company. He 
has had charge of the company for only 
three years and in that short time has 
developed a very sizable premium income 
and a creditable agency force in Wis- 
consin. 





May Modify Newspaper Policy 


LANSING, MICH., Nov. 9.—Newspaper 
policies issued by the Detroit “Free 
Press” through the Continental Life of 
St. Louis at the present time cover 
blind and otherwise handicapped per- 
sons, company officials state. The com- 
pany had previously informed a local 
blind resident, Ralph Perry, that his 
limited newspaper contract was value- 


less because of his infirmity, and that the 
policy specifically excluded persons with- 
out their normal faculties and facilities 
for protecting themselves from accident. 
| It is now stated in a letter to the 
Michigan department that the form of 
| contract used for the “Free Press” has 
| been confused with the more general 
ones employed under some other news- 
paper arrangements. These latter con- 
tracts, it is declared, contain the excep- 
tions and that, in all probability, that 
the “Free Press” policies also would be 
modified in the future along similar 
lines. 





Should Canvass Own Employes 


An excellent source of accident busi- 
ness for some companies would be found 
among their own office employes. An 
agent for one of the large accident and 
health companies walked into the home 
office of a competitor recently, and 
before he finished had written 25 em- 
ployes of this company while these em- 
ployes were at their work. While these 
employes are working for a company 
writing a large volume of accident and 
health insurance, the company writes 
|; many lines and a number of the em- 
ployes were not aware of the fact that 
their own company wrote accident and 
health insurance. 


MeCargar & McKay, general agents 
for the New World Life in Portland, 
Ore., will hereafter represent the Oregon 
Surety & Casualty, giving the agents of 
the organization an opportunity to sell 
accident and health coverage in, addition 
to life insurance. 
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GROESBECK OUSTS JOHNSON 


Superintendent of Public Instruction of 
Michigan Is Removed — Friends 
Charge Political Machinations 


LANSING, MICH., Nov. 10.—Re- 
moval of Thomas E. Johnson, superin- 
tendent of public instruction, by Gov- 
ernor Alex J. Groesbeck, which has 
caused something of a political upheaval 
in Michigan within the past few days, is 
of unusual interest to insurance men be- 
cause of the fact that the charges were 
brought against Mr. Johnson by Leon- 
hard T. Hands, insurance commissioner, 
and one of the accusations was that the 
schools executive had used his position 
to obtain business for the Michigan 
Surety Company, of which he is a vice- 
president and director. Despite the re- 
moval order, Mr. Johnson and his at- 
torneys have announced that court ac- 
tion will be resorted to in an effort to 
prevent his ejection. The Johnson ad- 
herents deny that sufficient cause was 
shown for the ouster order in the cur- 
rent case. They believe that they can 
obtain review of the facts in the courts 
and nullify the governor’s action. 

Charges of “malfeasance in office” and 
“corrupt conduct” were brought against 
Mr. Johnson several weeks ago and a 
number of hearings were held before 
the governor. Commissioner Hands 
presented evidence to the effect that the 


educational chief had sought business for | 


the Michigan Surety, of which he was a 
vice-president, from officials of several 
of the state normal colleges, which are 
under his supervision, although Mr. 
Johnson attempted to show that he 
never profited by these transactions. 
Other counts in the indictment were that 


Mr. Johnson had accepted other salaries | 
than that allowed him as superintendent | 


of public instruction, part of the extra 
compensation coming from federal and 
part from state sources. 


Joins Indemnity of North America 


Harry C. Miller, formerly state man- 
ager in Washington for the Fidelity & 
Deposit, has gone to San Francisco to 
become manager of the bonding depart- 
ment of the Indemnity of North Amer- 
ica. 


Worried Over Road Contracts 





September and October is expected to 
result in heavy losses to road contrac- 
tors operating in Missouri. It has been 
estimated that it will be necessary to 
carry over until next season about 
| $7,500,000 of new construction on the 
Missouri state highway system. This 
estimate was made by B. H. Piepmeier, 
chief engineer of the department. 

The weather during the past 12 weeks 
has almost prohibited all road construc- 
tion work in Missouri. The continued 
rains have disorganized the forces of 
various road contractors and will result 
in heavy financial losses to them. The 
competition for road contracts in Mis- 
souri has been very keen, and the con- 
tracts were let at such low figures that 
the margin left contractors to meet un- 
favorable operating conditions was very 
small. 

As a result it is feared that surety 
companies will be called upon to take 
|; over a number of road construction 
projects in Missouri between now and 
next spring. 





Surety Case Decided 


Liability of Surety on Contract Not 
Executed by It—Held that the surety 
on a bond given for the faithful per- 
formance of a contract of manufacture 
was not liable on the contract which 
was not executed by it, its sole liability 
being predicated on the bond. Pacific 
Automatic Device Co. vs. U. S. Fidelity 
& Guaranty, U. S. Cir. Ct. of App., 9th 
Cir. Oct. 25. 


American Bonding Opens Seattle Office 


SEATTLE, Nov. 9.—Washington offices 
of the American Bonding, running mate 
of the Fidelity & Deposit, were opened 
|} in Seattle last week by R. E. Pinney, 
manager for the company at Portland. 
The American Bonding occupies Suite 
| 1344 Dexter Horton building. The Fi- 
delity & Deposit wif close its Seattle 
branch office within a few months, turn- 
ing its service work over to the three 
general agents in the state. John A. 
Whalley & Co. will take charge of west- 
ern Washington as sole representative 
in Seattle. 





Organize Manhattan Indemnity 


| The Manhattan Indemnity Insurance 
| Company is the name of a new organi- 
zation which is being formed in New 
York. It will be a stock casualty com- 
pany. The notice of intention to or- 
ganize the company was signed by the 
following: James R. Shaw, Otto C. 
Miller, Minna M. Grunthal, Frederick H. 
Oultcott, Maurice E. Chase, Hollis H. 
| Searles, Walter L. Webster, Arthur K. 
Wing, James G. Purdy, Grover C. Hill, 
George S. Wing, Wesley G. Cimmons, 
Elizabeth Roth, D. D. Chapin, Jr., and 





ST. LOUIS, Nov. 9.—Bad weather in | Edwin F. Farren. 
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| OF CASUALTY MEN | * ag ee “s 
||| They claim that all that is being done | W ie / 
} —_ = —______i] js shifting the higher compensation | riting asua Ly Insurance 
; 2 from one group to another. These com- | . ° 
: One of the young women connected | missioners say that what they are in- Fidelity and Surety Bonds 
- with the head office of the Continental | terested in is a program that will ac- 
t Casualty is making an enviable reputa- | tually reduce acquisition cost and let it 
J tion in musical circles in Chicago | be reflected then in the rates charged | 
' through her splendid mezzo-soprano | the public. 
voice. She is Miss Mary June Schmot- Some commissioners say that the pre- | 
zer, who is secretary to D. C. McIntyre, | mium on certain bonds is very high. | 
head of the burglary and plate glass de- | The broker or local agent who merely | 
: partment. Miss Schmotzer will sing | forms a point of contact is able to earn | 
i before the annual banquet of the As-/a large amount and yet he does but | 
, sociation of Life Agency Officers to be | littlke work. The supervising office is 
i held in Chicago, Nov. 16. She is a | called on to handle all the details. 
‘ Hungarian by birth, coming to America Work of Supervising Offices 
These commissioners say that in | 
: surety business the supervising office | 
, is called on for more service than in any | 
i other line written. There are but few | 
: | brokers or local agents who are surety 
specialists and know how to handle a | 
bond. There is some sentiment in favor | 
of a graded scale so that the commis- | 
sion on the larger bond may be reduced | 
through a lower percentage allowed. 
Both the surety companies and the | 
; | National Association of Casualty & | 
Surety Agents will have committees at | 
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MARY JUNE SCHMOTZER 


with her parents when she was quite 
young. She displayed marked musical 
talent in her early years and began the 
systematic study of music and the de- 
velopment of her voice. She is a pupil 
of the well known vocal teacher, Ru- 
dolph Magnus of Chicago. 

Another Continental Casualty star | 
who will sing at the banquet of the As- 
sociation of Life Agency Officers is 
James P. Wall, one of the inspectors. 
Mr. Wall is a tenor who prior to the 
war sang on the professional stage. He 
was gassed in war service and gave up 
singing as a profession. However, he 


| commissioners. 


| by the companies at the New York con- 
| ference is the United States Fidelity & 
| Guaranty. 


| commission shall be paid up and down 


strong and well established companies. 

Some of the commissioners declare 
that in the plan presented there has been | 
no attempt to reduce acquisition cost. | 


Los Angeles, next week, when the mat- | 
ter will come up before the insurance 


U. Ss. F. & G. Is Opposed | 


The most outspoken opponent to the 
acquisition cost program as decided on 


President R. Howard Bland 
has come out very bluntly in his oppo- 
sition to this effect to regulate what 


the line. President Bland favors a max- 
imum acquisition cost ratio and let com- 
panies distribute that as they desire. The 
United States Fidelity & Guaranty will 
have a strong delegation at Los Angeles 

next week. 
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(CONTINUED FROM PAGE 35) 
and Robert M. Pennell of Portland; 
secretary and treasurer, Joseph T. Cole. 

Want Qualification Law 


Warren E. Bangs of Waterville gave 
an interesting resume of the New York 
conference on fire commissions. Secre- 





COLLISION INSURANCE AT HALF PRICE 





A new five-point full coverage policy issued by an Old Line 
Stock Company to the Good Driver, which costs just one- 
half the regular collision premiums, with the usual dis- 





counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


possesses a voice of excellent timbre. 


He has been trained under some of the | tary Cole told of his postal card canvass 
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best teachers of Chicago and New York. | of Maine agents on commissions and 
— | of the large number of responses re- 


C. Sewell Weech, assistant secretary 
of the New Amsterdam Casualty in the | 
agency department at Baltimore, was 
married recently to Miss Audrey Allen, 
daughter of Mr. and Mrs. James Pryer 
Allen of Brooklyn. Miss Allen was 
graduated last June from Mt. Holyoke 
College. Mr. Weech was graduated 
from Johns Hopkins University in 1915 | 
and is a member of the Maryland bar. 


F. Norie-Miller, general manager of 
the General Accident, sailed for home 
last week, after a visit of several weeks 
in this country. United States Manager | 
Frederick Richardson was Mr. Norie- 
Miller’s host up to the time of depar- 
ture. 


Eugene H. Winslow, formerly presi- 
dent of the Metropolitan Casualty, who 
underwent an operation for appendicitis 
two weeks ago, is now recovering rap- 
idly. He is recuperating at his home, 
having been able to leave the hospital 
earlier than was expected. 


WATCH THE PROGRAM 
FOR ACQUISITION COST 


(CONTINUED FROM PAGE 37) 
ber of general and regional agents has 
been reduced, which the newer compa- 
nies that are strong in these particular 
commonwealths declare is favoring the ' 


| ods. 


ceived from men who had never before 
shown any interest in association activ- 
ities. Thomas D. Faulkner of Hartford, 
regional vice-president of the National 
association for New England, spoke of 
the very useful work of the National 
association, of the value of advertising 
in building up an insurance business and 
the need of better salesmanship meth- 
He also explained in detail the 
new agents’ qualification law of Con- 
necticut. A _ resolution was adopted 
urging the enactment of an agents’ 
qualification law in Maine. A dinner 
was held in the evening at which the 
principal speaker was James W. Cook, 
president of the Rhode Island Associa- 
tion of Insurance Agents, who gave an | 
interesting personal talk on the meth- 
ods he pursues in securing his own 
personal business. 








| 
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STAND PAT ON STATUS Quo | 





Baltimore Agents Unanimously Decide | 
to Oppose Any Interference With 
Existing Conditions in City 





BALTIMORE, Nov. 10.—Local he | 
insurance agents here are opposing the 
plan of the Eastern Underwriters Asso- | 
ciation for changes in the methods of | 
conducting the fire insurance business. 
As Baltimore is one of the excepted 
the general regulations | 


cities from 
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C. H. SANDERS, Secretary 


ALCO SERVICE 


Cincinnati, Ohio 


Established 1910 


SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 




















Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON 


Paid-in Capital, $3,000,000 


T. J. FALVEY, President 
Write for Territory 


Surplus to Policyholders, $6,035,856.96 
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| 
adopted, agents here at present lack | 
knowledge of complete details of what 
is proposed. First announcement of the | 
details of the plans was made here last 
week and a meeting was held which was 
attended by practically all of the agents, 
including board members, non-board | 
members and Eastern Union and non- | 
Union representatives. It was unani- 
mously decided to oppose any action of 
the Eastern Underwriters Association 
interfering with existing conditions in | 
Baltimore. 


Committee Is Named 


The following committee was ap- 
pointed to study the proposed change 
in commissions to be paid here, and has 
had contact with a number of companies 
regarding this matter: Walter W. Alex- 
ander, of Poor & Alexander; Jacob 
Gross, Jr., of Post, Creighton, Cunning- 
ham, Coale; U. O. Michaels, of Maury, 
Donnelly, Williams & Parr; J. G. Price, 
Jr., of W. T. Shackelford & Co.; Harry 
L. Riall, of The Riall-Jackson Com- 
pany; Herbert A. Rossmann, of Riggs, 
Rossmann & Hunter; F. M. Supplee, of 
J. Ramsay Barry & Co.; George J. Tur- 
ner, of Turner & Thomas. 





Speculate on Pennsylvania Change 


PHILADELPHIA, Nov. 10. — Fol- 
lowing the election of John S. Fisher 
as governor of Pennsylvania on the 
regular Republican ticket, it is antici- 
pated by seme insurance men that John 
Kent Kane, Philadelphia manager of 
the United States Fidelity & Guaranty, 
will be appointed insurance commis- 
sioner. Mr. Kane is a member of the 
Philadelphia bar and has had splendid 
social and financial connections. He 
was active during the primaries in May 
for the Pepper-Fisher interests. Other 
names mentioned as possibilities for the | 
post are those of former Commissioner | 
Thomas B. Donaldson, now 





associate | 
manager of the Eagle Fire and allied | 
reinsurance interests of Newark, and 
former Commissioner Samuel W. Mc- 
Culloch. Insurance interests are con- 
fident that the new governor will not 
reappoint the present commissioner, 
Einar Barfod. 
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DISCUSS RATING PLAN 





EXPERIENCE METHOD 


ISSUE 


Actuarial Committee of the National 


Council on Workmen’s Compensa- 
tion Insurance Has Meeting 


NEW YORK, Nov. 10.—Experience 
rating is the outstanding issue in work- 
men’s compensation insurance and will 
so continue until a more equitable plan 
of balancing credits and debits than 
that now employed be determined upon. 

While some underwriters express 
themselves as being satisfied with pres- 
ent results, the great majority are con- 
trary minded and are insistent that 
remedial action be taken as speedily as 
possible. They hold that under the 
method now employed they are losing 
considerable money, a situation by no 
means to their liking. A meeting of 
the actuarial committee of the National 
Council was held in this city some days 
ago, though without positive result. 


Committee Is Making Tests 


The committee is making tests in an 
effort to discover why debits and cred- 
its do not balance and will continue its 
study promising to make a_ report 
within a short time. Through an ad- 
justment of factors in the rating sched- 
ule it is anticipated a balance will be 
struck on the 1927 rates. 

Risks paying $600 or in excess 
thereof annually are entitled to credit 
ratings. The record generally is predi- 
cated upon the completed experience of 
five years, though in York the 
period is four years. 


New 


Discrimination Is Charged 


The contention of those in opposition 
to the present rating methods is that 
the larger risks, namely, those paying 
premiums of $1,000 and upwards, are 
made to bear a portion of the burden 
of the lower premium lines. This con- 
dition, they assert, is not only unfair 
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Immediate Service at Any Point in Northern Ohio 
} “Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—5S04 Realty Building 
Toledo Office—1151 Nicholas Building 
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Auditorium Garage Building, Cleveland, Ohio 
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| 
to the former, but results in increasing | 
the general cost level. 

While a few states, notably New Jer- | 
sey, are in true, others show a pro-| 
nounced debit and these, managers 
contend, should be readjusted. 

The subject is a highly -controversial 
one with prepondering opinion favoring 
upward revision of the non-profitabl¢ 
lines. 


DINNER IS HELD FOR 
WELTON AND ALLEN 
(CONTINUED FROM PAGE 37) 


marks. He strongly counseled cultivat- | 
ing the give and take spirit as one that 
would not only make for greater indi- 
vidual comfort but would benefit the 
business as a whole. Thought appre- 
ciating the importance of the task be- | 
fore him, Mr. Allen felt no hesitancy in 
undertaking it, confident that if the | 
ideals set for the joint companies by 
Chairman Joyce were adhered to there 
would be no question as to the final 
result. Mr. Welton left with Mr. Joyce | 
for California this week, both planning | 
to attend the annual meeting of the Na- 
tional Convention of Insurance Commis- 
sioners at Los Angeles. 


REPORT ON ROYAL INDEMNITY 





Excellent Showing Made in Recent Ex- 
amination by New York 
Department 


NEW YORK, Nov. 10.—A_ most 
creditable showing in the affairs of the 
Royal Indemnity was disclosed by the | 
recently completed examination of the | 
company by the New York department, 
the report crediting the company with 
more than $1,600,000 net surplus beyond 
that claimed in its annual statement as 
of Dec. 31 last. On that date, accord- | 
ing to department standards, the Royal | 
Indemnity had admitted assets of $22,- | 
957,438 and a surplus, excluding the 
$1,000,000 capital, of $6,122,652. In the 
three years 1922 to 1925 the company | 
made an underwriting gain of $942,640 | 
and from investments $2,457,740. 

In view of the generally unsatisfactory | 
experience of companies with compen- 
sation business and certain other casu- | 
alty lines, the record of the Royal In- 
demnity is particularly noteworthy and | 
is a tribute to the managerial skill of 
President Jewett and his office and field 
aids. 


Mutual Assessment Upheld 


The liquidation bureau of the New | 
York department has been upheld in the 
litigation over the 200 percent assess- 
ment recently leveled on the policyhold- | 
ers of the defunct National Automobile 
Mutual Casualty. This mutual was dis- 
solved by order of the supreme court 
in 1923 and the liquidation bureau of 
the insurance department immediately 
took it over for liquidation. The final 
results of the liquidators showed a 200 
percent assessment on premiums writ- 
ten to be necessary. Upon motion to 
confirm this report in the court, how- 
ever, 400 policyholders objected. Their 
objections were overruled, but they ap- 
pealed to the appellate division of the | 
supreme court, which has now decided | 
again in favor of the liquidation bureau, | 
holding the 200 percent levy perfectly 
in accordance with the law. 2 


American Credit Indemnity Increase 


Stockholders of the American Credit | 
Indemnity of St. Louis will be offered 
3,670 shares of stock next week on a 
pro rate basis according to their present 
holdings at $60 per share. Rights to| 
subscribe will expire within 30 days. 

This issue will bring the company’s | 
stock outstanding to 40,000 shares of | 
$25 par value or $1,000,000. The market | 
quotation on the stock in recent weeks 
has been $55 with none offered at that | 
figure. It is organized under the laws | 


of New York but has its headquarters 
in St. Louis. | 


OBSERVE ANNIVERSARY 


CELEBRATE SILVER JUBILEE 





Qualifying Members of Field Force of 
National Life & Accident 
to Meet 


NASHVILLE, Nov. 10.—Five hun- 
dred representatives of the National Life 
& Accident from 21 states will arrive in 
this city Nov. 11, to take part in the 
celebration of the 25th anniversary of 
the company. The selection of the 


| names of the representatives was made 


the 


nine 


through a contest conducted on 
basis of new business, over a 
months period. 

The sessions will continue each day 
and evening until Saturday. While con- 


| siderations of a serious nature will be on 
| the program, such as the significance of 


expansion and plans for its future devel- 
opment, social features also will occupy 


| the company’s business, history of its 


the time for the agents, managers and 
superintendents in the various territories 


| covered by National National Life & 


Accident. More than 300 employes of 


| the company at the home office will be 


hosts to the representatives. 

Among those who have been success- 
ful in the making of new business in 
sufficient amount to win an invitation to 
the Silver Jubilee celebration are the fol- 
lowing managers: Northern division, 
George D. Wright, T. J. McKean; 
southern division, G. C. Lynch, A. J. 
Knight; western division, W. H. Julian. 
N. T. Webb and L. M. Hearne. 


The New York Casualty 
censed in Canada for steam boiler in- 
surance, in addition to the classes for 
which it has already been licensed. 


has been li- 
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MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 Na uilding CHICAGO 
Specializing in Casualty Insurance Law and 
Personal Injury Defense 
Adjustments and Investigations 

Completely equipped Claim Department, for handling 
investigations and adjustments. References furnished 
from leading companies upon request. 











WANTED 


An alert Accident and Health man 
between the ages of twenty-five and 
thirty-five, to serve in the capacity 
of Assistant Manager, by one of the 
most aggressive Accident and Health 
Companies in the country. Give full 
particulars. 


Address T-80 
Care The National Underwriter. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


(Js Exc! REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 


Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE NEW YORK OFFICE 
837 Insurance’ Exchange 85 John Street 
Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES. MANAGERS 









































“*_-he pours upon 
the earth, with a 
superb gesture, 


the bread of the Nature 
future.” One 


Said of Millet’s 


masterpiece, B 
“The Sower.” etter 





> ow you sell Travelers Accident insurance you are sowing the seed 
% of future business in many other lines. But in at least one respect, 
p> you are going nature one better. Nature is deliberate; often capri- 
cious. The sower of grain must wait for his seed to sprout; for his 
crop to ripen. Many of the calls you make on accident prospects 
will immediately ripen into results. 








Accident insurance is good seed of a multiple line clientele. Almost every 
man and woman is now a prospect for one of the many accident policies The 
Travelers writes. Only one prospect in every twelve now carries this insurance. 


When you leave a man’s office with the signed accident application, and 
information regarding him, you are in a good position to plan a life insurance 
program for him; or determine whether he is a good prospect for automobile or 
burglary; or whether he is the man who can say “yes”’ on compensation, group, 
public liability, paymaster holdup, business life or other business lines. 


Accident insurance is a perennial. It renews year after year. Sow your 
accident solicitations freely. You will develop other profitable business on your 
accident policyholders. You will continue to reap a harvest from this year’s seed 
for ten, twenty or more years in the future. 


ITHE TRAVELERS 


H ‘THe Travecers Insurance Company THe Travecers Inpemniry Company THE TRavecers Fire Insurance Company 





L. F. BUTLER, PRESIDEN! rine 


Hartford, Connecticut WINDSTORM 


























